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PREFACE. 


The  present  volume  contains  an  account  of  the  Bills  of 
Credit  issued  by  Congress  usually  known  as  Continental 
Money ;  a  name  given  to  the  notes  in  the  earliest  stages 
of  their  existence  as  denoting  their  origin  from  the  Con- 
federated efforts  of  America,  as  being  common  to  all  the 
thirteen  colonies,  and  as  a  mark  distinguishing  them  from 
their  separate  and  individual  issues.  The  apparent  non- 
redemption  of  this  currency  has  always  seemed  to  stand  as 
a  reproach  against  the  United  States,  while  the  history  of 
the  notes  and  the  reasons  why  they  were  not  fully  liqui- 
dated, have  been  but  imperfectly  known.  The  elucida- 
tion of  this  matter  is  the  object  proposed  in  the  following 
pages,  for  which  through  several  years,  during  the  inter- 
vals of  leisure  from  professional  duties,  the  materials  have 
been  gathered  and  placed  in  order.  The  assistance  of 
friends  has  enabled  the  author,  when  time  did  not  suffice. 


Vi  PRtFACE. 

to  make  many  of  the  researches  necessary  for  the  subject. 
Individually,  already  thanks  have  been  tendered  to  them, 
but  it  would  1k'  improper  to  close  the  record  without  this 
public  acknowledgment  of  their  many  kindnesses. 

The  intention  of  the  author  had  been  to  add  an  appen- 
dix containing  a  table  showing  the  amount  of  paper 
money  issued  by  each  of  the  thirteen  colonies  during,  and 
in  aid  of  the  Revolution,  but  it  was  found  impracticable, 
owing  to  various  reasons,  to  obtidn  the  full  statement,  and 
the  idea  was  forced  to  be  relinquished. 

Henry  Phillips,  Jr. 

Philadelphia,  February  13,  1866. 


"  Though  now  this  frrained  face  of  mine  be  hid, 
lu  sap  consuminf;  winters  drizzled  snow, 
And  all  the  conduits  of  my  blood  froze  up : 
Yet  hath  my  night  of  life  some  memory. 
My  wasting  lamp  some  fading  glimmer  left." 

Comedy  of  Errors,  Y.,  1. 
"  Err  shall  they  not  who  resolute  explore, 

Time's  gloomy  backward  with  judicious  eyes  ; 
And  scanning  right  the  practices  of  yore, 
Shall  deem  our  hoar  progeniJ;ors  unwise." 

jEu7-ipides. 


ERRATA. 
Page  29.  line  10,  for  " last"  read  ''Ucut." 
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AN 
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BY 


HEI^RY  PHILLIPS,  Jr.,  A.  M. 


CONTINENTAL  MONEY. 


The  questions  of  high  import  and  mighty  interest  in- 
volved in  the  birth  of  nations  have  always  been  left  to  the 
arbitrament  of  the  sword  :  the  contingencies  arising  from 
the  disruption  of  the  social  fabric  seem  never  to  have 
been  settled  in  any  other  manner.  Antiquity  teems  Avitli 
the  proof  of  this  assertion,  and  modern  history  is  not 
wanting  in  exemplars.  Multitudinous  wars  are  recorded 
iu  the  annals  of  Greece,  occasioned  by  the  secession  of 
one  or  more  members  of  its  confederacies ;  manifold 
kingdoms  arose  through  fiery  baptism  on  the  death  of 
Alexande'r  the  Great ;  many  petty  sovereignties  sprang 
into  existence  when  the  dissolution  of  the  Roman  Empire 
occurred.  At  a  later  day,  the  birth  of  Portugal,  only  accom- 
plished after  a  tedious  struggle  with  its  parent  Spain;  the 
independency  of  the  United  Is'etherlands,  a  certainty,  only 
after  many  years  of  weary  persecution. 

The  web  and  the  woof  of  communities,  woven  by  des- 
tiny, are  of  too  close  a  texture  to  be  lightly  dissevered ; 
the  ligament  of  nations  can  be  separated  by  no  unskillful 
hand.  When  from  the  ruins  of  a  state,  phoenix-like,  a 
new  one  arises,  novel  circumstances  and  contingencies  are 
forever  presented  to  view  —  to  be  met  only  by  some  mode 
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as  cxtraonlinarv  as  tlie  occasions  themselves  ;  new  obliga- 
tions must  be  constantly  provitled  for.  Tiic  extent  of 
bunian  knowledire  is  searcbed  for  exitcMlients,  wbicb  too 
ofton  prove  (lecoptivo  and  useless.  A  resort  to  measures 
wbicb  once  bave  proved  tbe  salvation  of  a  state  and  have 
rescued  it  from  distress,  W(nild  wlicn  now  taken  prove 
almost   its  destruction. 

Civil  war  overturns  all  preconceived  ideas,  and  nations 
suffer  whilst  knowledge  accumulates. 

Beyond  all  other  things,  the  first  subject  i;o  claim  the 
attention  of  a  nascent  government,  is  that  of  finance. 
Other  matters  may  wear  an  equally  pressing  garb,  but  this 
is  unfjuestionably  the  most  important. 

In  the  month  of  May,  177'),  tbe  continental  congress 
assembled  at  Philadelphia.  "  All  the  deputies,"  says 
Botta,  .speaking  of  the  old  congress,  and  it  is  equally'  true 
of  this,  "were  men  of  note  and  distinguished  by  the  pub- 
lic favor.  Far  from  being  jiersons  destitute  of  the  goods 
of  fortune,  they  were  all  lauded  proprietors,  and  aome  pos- 
Bessed  even  considerable  opulence."  But  tbe  meeting  in 
tin-  jiiior  year  was  under  different  circumstances  from  that 
which  now  tocjk  place.  The  threateniiigs  of  war  were  then 
only  heard  at  a  distance:  now  hostilities  had  actually  be- 
gun. Then  the  j)eople  of  America  were  not  destitute  of 
hope  that  the  petitions  transmitted  from  the  colonies  to 
parliament  an<l  the  favorable  disposition  shown  towards 
them  by  some  of  the  more  powerful  British  influences, 
would  not  be  without  eftect  in  reconciling  the  matters  in 
dispute;  now  it  was  clearly  to  be  seen  that  nothing  short  of 
an  tinreservcd  submission  would  be  accepted  by  Great  Brit- 
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aiii.  The  vain  expectation  of  tranquillity  had  l)een  dis- 
persed by  the  skirniislies  of  Lexington  and  of  Concord. 
Troops  were  being  raised  throughout  the  whole  country, 
and  the  question  now  pressed  for  a  solution  how  Avere 
these  troops  to  be  supported.  Armies  were  to  be  raised 
to  drive  the  oppressors  out  of  the  land,  to  protect  the 
extended  frontier  and  to  invade  the  British  provinces  in 
North  America  which  still  clung  to  their  allegaince.  The 
mutual  jealousies  between  the  colonies,  and  the  fear  of 
creating  a  great  government  predominant  over  all,  threw 
across  the  path  along  which  the  congress  was  forced,  great 
and  almost  insuperable  obstacles  :  perhaps  even  the  leaders 
were  not  confident  of  success  against  the  power  they  now 
so  boldly  held  at  defiance. 

"Few  enterprises  were  ever  commenced  with  greater 
intrepidity,  for  few  have  presented  greater  uncertainty  and 
peril ;  but  the  die  was  cast,  and  the  necessity  in  which  they 
were  placed  did  not  permit  them  to  recede. i"  The  pros- 
pect before  the  congress  was  not  calculated  to  inspire 
confidence.  Commerce,  once  brisk  in  the  colonies  and  the 
life  of  their  business,  was  utterly  prostrated,  and  it  was 
evident  that  during  the  war  it  could  not  be  renewed,  so  as 
to  produce  a  revenue;  the  thousand  crnisers  of  the  power- 
ful enemy  lay  everywhere  on  the  coast  in  wait  for  the 
colonial  merchantmen.  The  moneys  requisite  to  defray  the 
expenses  of  the  war,  the  raising  and  supporting  of  armies 
and  navies,  the  procuring  of  arms,  ammunition  and  neces- 
sary stores  of  all  kinds,  were  entirely  wanting :  nor  was 

iBotta. 
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there  any  aiipoaraiue  or  likeliliood  of  a  t'lirtlior  supplj', 
j>resent  or  t'utinv. 

Tlio  states,  Nviruh  liatl  tluowii  ott"  tlie  royal  govern- 
nu'iit  and  were  substitutinLC  that  of  the  people,  were  all  in 
confusion:  provincial  assemblies,  congresses,  committees 
t>f  safety  and  of  inspection,  and  nuiltitiidos  of  siuiihirly 
self-organized  bodies,  were  daily  rearing  their  heads ;  the 
powers  of  the  old  authorities  were  usurped  by  new  ones 
thus  appointed.  The  jxilicy  of  Britain  had  been  to  keep 
her  colonies  defenceless  and  dei)endent,  and  of  this  they 
nt»w  reaped  the  bitter  fruits  :  the  very  means  of  subsistence 
and  <il"  clothing  for  an  army  of  much  less  magnitude  than 
tije  emergency  forced  upon  them,  did  not  exist  in  sutlieient 
fpiantities  in  the  whole  land.     Even  salt  was  wanting. 

The  treasuries  of  the  several  colonies  were  almost 
empty.  They  luuljust  redeemed  the  debts  incurred  by 
them  for  their  ambitious  mother  in  the  late  wars,  and  in 
their  cotters  reste<l  but  a  few  thousand  pounds.  But  money 
was  wanting  and  must  lie  instantly  had.  The  thought 
o['  ol)taining  it  by  loans  or  by  taxes  was  absurd  and 
impracticable;  who  could  be  found  foolish  enough  to  lend 
to  a  government  oidy  a  few  hours  old  —  with  no  certaint}' 
of  ever  again  being  rej>aid,  and  an  utter  certainty  in  the 
ca.se  of  the  failure  whieh  miglit  almost  be  predicated  against 
this  hazardous  >in<lertaking,  that  they  would  never  again  see 
their  money.  As  to  taxation,  it  was  ridiculous  to  believe 
that  the  people  would  submit  to  the  creature  of  their  own 
making  the  powers  whieh  they  had  denied  to  parliament, 
and  even  an  attempt  at  such  a  measure  might  at  this  stage 
have  proved  of  so  unj^opular  a  nature   as  to   be  attended 
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witli  the  downfall  of  congress.  Men  and  money  were 
tlicir  groat  wants,  and  how  these  were  to  be  supplied  and  the 
stream  kept  ilowing  was  the  problem.  The  state  of 
colonial  dependence  had  stripped  the  colonies  of  most 
of  their  cash:  at  this  time  the  whole  circulating  specie  was 
estimated  by  a  most  accurate  writer^  at  thirty-six  millions  of 
dollars,  a  sum,  of  which,  small  as  it  is  for  the  then  popula- 
tion of  the  colonies,  he  afterwards  saw  tit  to  reduce  tlic 
estimate  to  twelve  millions  of  dollars. 

What  course  then  remained  for  congress  to  pursue  ? 
Tamel}^  to  submit  to  the  rod  which  was  preparing  to  chas- 
tise them  :  or  was  it  not  better  to  run  any  hazard  than 
again  be  at  the  mercy  of  their  merciless  master? 

In  this  situation,  surrounded  with  doubts,  perplexities 
and  conflicts  of  power,  with  so  many  pressing  wants  and 
emergencies,  but  one  expedient  was  left  to  them;  one 
which  had  often  with  varied  results,  but  chiefly  bad,  been 
practised  in  America:  one  which  bears  a  relation  to  sim- 
ilar usages  in  Europe.  When  ready  money,  or  commodi- 
ties, are  not  possessed  by  individuals  or  nations,  there  is 
always  one  resource  which  still  clings  to  them  :  it  is  their 
credit.  As  individuals  when  pressed  obtain  a  temporary 
accommodation  by  issuing  and  having  discounted  their 
promissory  notes,  so  govei-nments  have  the  expedient 
of  bills  of  credit.  And  thus  it  was  with  the  congress; 
it  resolved  to  issue  paper   mone3\ 

With  the  nature  and  workings  of  such  a  scheme  the 
individual  members  had  long  been  familiar ;  from  Massa- 
chusetts to  Georgia,  paper  money  was  in  existence ;  even 

I  Peletiah  Webster. 
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in  Canada,  the  West  India  islands  and  Louisiana.  "The 
American  ]»ai)or  money,"  says  John  Adams,'  "is  nothing 
hilt  l)ills  of  credit,  hy  wliieh  the  puhlic,  tlio  community, 
planuses  to  pay  the  possessor  a  certain  sum  in  a  certain 
limited  time.  In  a  country  where  there  is  no  coin  or  not 
enough  in  circulation,  these  bills  may  be  emitted  to  a  cer- 
tain amount,  and  they  will  pass  at  par;  hut  as  soon  as  the 
quantity  exceeds  the  value  of  the  ordinary  business  of  the 
people,  it  will  depreciate,  and  continue  to  fall  in  its  value, 
in  proportion  to  the  augmentation  of  tlie  quantity,"  It 
will  lience  be  seen  that  the  majority  of  congress  had  a 
thorough  knowledge  of  the  slender  support  to  be  placed 
on  such  a  resource  ;  Init  unhappily  the  people  at  large 
had  no  such  correct  ideas,  and  for  the  evils  caused  by  over 
issue,  forgetting  that  paper  unlike  coin  was  but  a  conven- 
tional sign  which  could  not  stand  of  itself,  they  considered 
further  issues  would  form  the  remedy. 

The  congress  asseml)led  on  the  tenth  day  of  May,  1775, 
and  for  several  weeks  resolved  itself  into  a  committee  of 
the  whole  on  the  state  of  America;  doubtless  the  subject 
of  finance  was  under  earnest  consideration,  and  the 
measure  of  enuttiiig  paper  money  for  the  support  of  the 
government  ajipears  to  have  been  referred  to  the  several 
provincial  congresses  or  assemblies.  Governor  Golden 
writes  to  the  Earl  of  Darlnioutli  from  Xew  York  on  the 
7th  of  June,  177'),  as  follows:*  "The  principal  matters 
Haiti  now  to  be  under  consideration  in  congress  are  raising 
money  and  an  army  to  oppose  the  king's  forces,  and  erect- 

*  Adamt'  Work*,  c<lil.  (".  F.  AdnniH,  vol.  vii.  p.  200. 

*  Iturumcntt  rrlatiny  lu  (he  Colonial  lliitory  of  Xew    York,  vol.  viii,  p.  f»7'J. 
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ing  sucli  fortifications  as  may  best  command  the  country 
and  obstruct  tlie  march  of  an  army.  The  congress  are  well 
aware  that  an  attempt  to  raise  money  by  an  immediate 
assessment  upon  the  people  would  give  a  disgust  that 
might  ruin  all  their  measures,  and  therefore  propose  to  do 
it  by  issuing  a  paper  currency.  I  am  told  the  measure  has 
been  referred  to  the  several  provincial  congresses,  and  that 
the  congress  of  ^STew  York  have  approved  of  it,  as  no  doubt 
others  will."  This  assertion  appears  well  founded ;  in  fiict 
the  colony  of  N'ew  York,  foreseeing  that  recourse  would 
be  necessary  to  a  paper  currency  for  carrying  on  the  war, 
had  as  early  as  the  twenty-sixth  of  May,  appointed  a 
committee  to  take  into  consideration  the  propriety  of 
emitting  a  continental  paper  currency,  and  had  prepared 
and  sent  to  their  delegates  in  the  continental  congress  the 
following  letter : 

New  York,  May  26,  1775. 
Gentlemen  :  Upon  considering  the  present  state  of  these  cokmies,  it 
naturally  occurred  to  tliis  congress  that  an  uncommon  levy  of  money 
will  soon  be  necessary  for  continental  service,  and  that  therefore  an 
universal  paper  currency  may  probably  become  the  subject  of 
consideration  in  your  respectable  body.  To  this  scheme  it  may 
naturally  be  objected  that  it  will  be  imprudent  in  one  colony  to  inter- 
pose its  credit  for  the  others.  On  the  other  hand  it  is  clearly  impos- 
sible to  raise  any  sum  adequate  to  the  service  by  tax;  and  the  neces- 
sary intercourse  of  expenditure  throughout  the  colonies  will  be 
obstructed  by  separate  emissions  of  the  several  colonies  which  can- 
not in  their  nature  gain  universal  circulation.  We  have  this 
important  subject  under  serious  deliberation,  and  are  still  at  a  loss 
for  the  best  expedient  most  effectually  to  answer  the  purpose.  We 
have  therefore  appointed  a  committee  of  our  body  to  ^-ive  it  their 
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closest  attention  ami  to  report  their  opinion  to  n:s  with  all  possible 
dittpateh  ;  the  result  of  which  and  our  final  resolution  thereon  we  shall 
fonununicate  to  you  without  loss  of  time.  In  the  moan  time  should 
this  matter  be  now  in  contemplation  in  the  continental  congress  we 
earnestly  request  that  its  determination  may  be  so  postponed  as  to 
furnish  an  opportunity  of  aoqtiaintinj;  you  with  our  more  mature 
si-ntiiuents  on  this  most  important  jioint.' 

T«»  which  the  foUowiug  answer  was  received: 

May  30,  1775. 

*  *  *  We  shall  pay  a  particular  attention  to  what  you  say  on 
the  subject  of  a  paper  currency,  since  we  are  well  apprized  both  of 
its  difficulty  and  importance,  and  we  wish  you  to  be  speedy  in  your 
determinations  upon  it,  as  it  may  throw  some  light  upon  the  subject 
we  may  otherwise  want. 

Again  they  wrote  and  appended  the  report  of  the  com- 
mittee:^ 

May  30,  1775. 

Gentlemen:  Enclosed  you  have  a  copy  of  the  report  of  our  commit- 
tee upon  the  expediency  of  a  paper  currency  and  the  approbation  of 
that  report  by  this  congress.  Upon  the  perusal  of  it  you  will  readily 
perceive  the  impropriety  of  laying  it  before  the  continental  con- 
gres.**.  We  semi  it  to  you  to  .show  our  sense  and  the  reasons  on 
which  it  is  founded,  out  of  which  you  will  select  for  use  such  as 
you  may  think  proper. 

H  K.I 'OUT. 
Your  eomniittoe  do  most  humbly  ri'port  that  having  niatle  the  best 
in<nilry  which   the  short   time  would  admit  of,  they  find  the   pro- 
portion of  gold  an<l  silver  in  this  colony  compared  with  her  sister 

coloniea  does  vary  according  to  the  price  of  bills  of  exchange  in  the 

• 

Kim.  Archive*,  4lli  series,  -d  vol.,  p.  SIA. 
'.Im.   Arehtvrt.   ttli     ttorics,  'lA  Vol  ,  p.   \2C>\. 


Continental  Money.  19 

several  colonics  (owing  to  the  relative  quantity  of  paper  money  cir- 
culating among  them,  their  several  debts,  and  the  several  balances 
of  their  trade)  but  that  upon  the  whole  there  is  a  smaller  proportion 
of  gold  and  silver  in  this  colony  than  in  several  others.  That  as  to 
the  mode  of  raising  money  for  the  exigency  of  our  affairs  it  will  be 
impossible  to  collect  a  sufficient  sum  without  issuing  a  papier  currency 
of  some  sort  or  other.  That  the  neighboring  colonies  of  Connecticut 
and  New  Jersey  are  indebted  to  this  colony  in  very  considerable  sums. 
Tljat  in  the  prosecution  of  the  measures  necessary  for  our  defence, 
large  sums  of  the  money  levied  or  issued  for  that  purpose  must 
undoubtedly  centre  in  this  colony,  as  an  exchange  for  the  necessaries 
of  life  and  other  articles  which  this  colony  must  furnish.  That 
considering  the  two  facts  last  mentioned,  it  follows  clearly  that  this 
colony  will  at  first  possess  a  much  greater  proportion  of  the  general 
paper  currency  than  her  sister  colonies.  That  of  consequence  it  is 
necessary  that  the  utmost  precaution  be  used  to  give  the  highest 
credit  to  such  emission  in  order  to  prevent  the  depreciation  of  it. 
That  it  is  also  necessary  the  paper  currency  when  emitted  should  be 
as  much  as  possible  general,  that  it  may  at  once  answer  the  purpose 
for  which  it  is  instituted,  and  with  greater  ease  flow  from  one  colony 
to  another  and  preserve  the  commercial  equality  of  money.  That 
the  emission  of  paper  currency  in  any  considerable  quantity  will 
necessarily  tend  to  exclude  from  commercial  circulation  the  gold 
and  silver  now  current,  either  by  sending  it  to  Britain  for  payment 
of  debts  there,  or  by  encouraging  private  persons  to  secrete  it.  That 
if  the  emission  be  very  great,  then  exchange  will  undoubtedly  rise, 
and  consequently  the  paper  money  be  depreciated.  That  therefore 
whether  it  be  a  currency  or  not,  will  dej)end  upon  the  security  which 
can  be  given  for  the  repayment  of  it.  That  the  gold  and  silver 
being  excluded,  as  is  above  mentioned,  a  general  paper  currency  will 
naturally  supply  the  placeof  it,  provided  it  can  obtain  a  general  credit. 
After  premising  these  things,  your  committee  proceed  to  observe  that 
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a  pajKT  currency  bciiii;  nocc.<:>ary,  there  are  but  three  modes  in  which 
it  can  be  issued  :  First.  That  every  colony  should  strike  for  itself  the 
sum  apiHjrtioned  by  the  continental  conjrros?  :  Sicotufh/.  That  the 
continental  congress  should  strike  the  whole  sum  necessary,  and  each 
colony  become  bound  to  sink  its  proportionable  part;  or 

Thtnllif.  That  the  continental  congress  should  strike  the  whole  sum 
and  apportionato  the  several  shares  of  the  diflferent  colonies,  every 
colony  become  bound  to  discharge  its  own  particular  part,  and  all  the 
colonies  to  discharge  the  part  which  any  i)articu]ar  colony  shall  be 
unable  to  pay. 

Your  committee  observe  upon  the  first  mode,  that  if  it  be  followed 
this  colony  may  not  perhaps  be  under  the  same  necessity  of  receiving 
the  eniissions  of  any  colony  which  may  apjiear  unable  to  sink  the 
money  issued  by  it,  af»  in  the  other  instances  ;  that  therefore  there 
may  not  on  that  account  be  the  same  danger  of  subjecting  this  colony 
to  the  risk  of  losing  moneys  issued  by  its  neighbors  and  circulating 
within  this  colony.  That  nevertheless  it  is  highl}'  probable  the 
debts  due  to  this  colony  will  be  eventually  paid  by  the  paper  money 
BO  i.s.'»ued  by  the  colonies  of  Connecticut  and  New  Jersey^  or  that 
such  money  confined  within  the  bounds  of  these  colonies  will  be  so 
depreciated  that  persons  in  trade  who  arc  po.ssessed  thereof  will  be 
rendered  unable  to  pay  their  debts  in  any  other  way.  That  your 
committee  have  great  reason  to  believe  that  emissions  of  those 
Colonies  will  be  depreciated  in  such  manner  by  reason  of  the  doubts 
which  will  arise  in  men's  minds  about  the  sinking  of  them,  wherefore 
a  very  C4>nsiderablc  loss  will  happen  to  this  colony  from  receiving 
such  money.  That  your  committee  nevertheless  arc  of  opinion  that 
in  order  to  answer  the  purposes  of  striking  such  jiajier  money  in 
these  colonies  it  will  be  necessary  for  this  colony  and  ail  others  to 
give  a  general  credit  to  every  emission.  Your  committee  do 
therefore  disapprove  of  the  first  mode  because  they  conceive  that 
DioDcys  isjiucd  in  that  way  will  not  have  the  necessary  general  credit 
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aforesaid,  but  that  this  colony  iu  particuhir  will  be  under  the  neces- 
sity of  receiving  very  considerable  sums  of  naottey  from  the  colunies 
of  Connecticut  and  Ncio  Jersey,  which  those  colonies  may  not  be 
able  to  repay:  if  so,  that  then  the  circulation  of  such  money  iu  this 
colony  will  prevent  the  future  admission  of  gold  and  silver  and  con- 
sequently raise  the  par  of  exchange  between  this  colony  and  Great 
Britain  so  as  greatly  to  distress  the  general  commerce  of  this  colony, 
besides  the  loss  which  must  be  sustained  by  those  individuals  who 
become  possessed  of  such  depreciated  moneys. 

As  to  the  second  mode  your  committee  observe  that  it  will  give 
much  greater  credit  and  currency  to  the  moneys  so  issued  than  the 
first,  and  consequently  will  better  answer  the  ends  for  whicli  it  is 
designed.  That  such  credit  and  currency  will  also  in  a  great 
measure  pi'event  the  accumulation  of  it  in  this  colony,  and  dissipate 
it  through  those  channels  of  trade  in  which  the  gold  and  silver  now 
flow,' so  as  to  preserve  the  commercial  equality  of  money  above 
stated.  That  nevertheless  your  committee  are  of  opinion  that  if  any 
default  shall  happen  in  sinking  the  money  issued  by  this  mode 
such  default  will  be  made  by  the  adjacent  colonies  of  Connecticut 
and  New  Jersey,  or  one  of  them,  and  that  therefore  although  there 
are  greater  advantages  attending  this  mode  than  the  former,  yet  it  is 
subject  to  all  the  same  inconveniences  with  respect  to  this  colony. 

Your  committee  do  now  observe  upon  the  last  mode  that  it  will 
be  attended  with  the  advantage  of  higher  and  more  universal  credit 
than  either  of  the  former  and  consequently  as  to  the  general  cause 
will  best  answer  the  great  end  of  its  institution.  That  this  advan- 
tage is  attended  with  a  very  great  disadvantage  as  to  this  colony, 
because  this  colony  may  by  that  means  be  subjected  to  the  payment 
of  her  own  proportion  and  also  to  a  proportion  of  the  part  of  such 
colony  as  may  become  bankrupt  by  her  over-exertions  in  this  con- 
troversy. Your  committee,  however,  do  conceive  that  if  any  colony 
or  colonies  shall  be  deficient  in  this  respect  it  will  most  probably  be 
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th.-o  whiih  are  iiunicdiatcly  adjacent  to  this.  That  the  greater  part 
of  the  uioiicys  designated  for  them  to  refund  will  necessaril}-  circulate 
in  this  colony,  and  therefore  in  it  the  de6cieneics  which  shall  so  hap- 
pen will  he  most  sensibl}'  felt.  That  in  .such  ca.se  if  the  colonics  are 
generally  pledged  for  each  other  and  do  severally  perform  their 
eniriironjents,  then  this  colony  will  he  greatly  relieved  by  sinking  a 
part  therctif  in  J'ciiiist/hiiiiia,  Muri/htnd^  ]  iri/i)iiii,  &,e.  That  if  such 
engagements  are  not  performed,  this  colony  will  not  bo  in  a  worse 
condition  by  this  than  by  either  of  the  other  modes,  but  continue 
precisely  in  the  same  predicament. 

Before  your  committee  detcrmino  their  choice  they  pray  leave  to 
ob.^ervc.  that  there  are  only  two  obstacles  to  an  emission  of  paper 
money : 

First,  to  give  it  an  immediate  and  read}'  currency  : 

l^econiUi/,  to  provide  ways  and  means  for  sinking  it. 

As  to  the  tirst  your  committee  observe  that  if  the  continental 
congress  shall  strike  a  paper  currency  they  have  no  doubts  but  that 
it  will  be  very  readily  received  throughout  this  continent:  yet  they 
have  Very  great  doubts  whether  the  same  determination  ought  to  be 
made  with  rcspeet  to  moneys  issued  by  a  lesser  autborit}'.  ,Vs  to  the 
second  point, your  committee  observe,  that  whenever  a  paper  currency 
ha^  been  emitted  and  obtained  a  general  credit,  it  will  be  a  new 
bond  of  union  to  the  a.ssociated  colonies,  and  every  inhabitant  there- 
of will  he  hound  in  interest  to  endeavor  that  ways  and  means  be  fallen 
upon  for  linking  of  it.  N<iw  therefore  since  moneys  issued  in  the 
last  of  those  three  modes  above  mentioned  will  afford  higher  security 
to  those  who  receive  them,  and  in  con.secjuence  obtain  a  more  ready 
general  and  confidential  circulation,  your  committee  do  approve  of 
that  nuKle.  First,  because  it  will  most  effectually  answer  the  end 
of  xin  cnii.Hsion  ;  secondly,  becau.se  most  probably  this  colony  will  not 
be  burdened  with  so  great  a  proportion  of  it;  thirdly,  because  the 
«»ther  colonies  will  be  more  deeply  interested  in  preventing  its  depre- 
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elation ;  and  f(Hirthly,  because  tlic  losses  to  be  apprehended  by  tliis 
colony  will  be  alleviated  by  the  participation  of  othefs. 

ir  this  plan  should  be  adopted  then  your  committee  are  of  opinion 
that  it  will  be  necessary  the  moneys  issued  should  on  one  side  have 
some  general  device,  and  the  moneys  proportioned  to  any  particular 
colony  have  the  arms,  signature,  &c.,  of  such  colony  on  the  other 
side;  and  that  the  proportion  now  established  be  stated  as  a  fixed 
proportion  to  estimate  in  case  of  deficiency  in  one  colony  the  aids 
of  the  others." 

The  arguments  of  the  report  were  cogent,  but  the  plans, 
up  to  the  third  day  of  June,  were  evidently  not  yet  ma- 
tured. At  that  time  the  ^New  York  delegates  wrote  to 
the  provincial  congress  that  they  were  much  pleased  with 
their  scheme  for  raising  money,  although  they  had  doubts 
as  to  its  being  adopted :  but  that  as  the  reasons  on  which 
it  was  founded  were  conclusive,  they  would  use  their  best 
endeavors  to  carry  it  through :  that  it  was  proper  the  matter 
should  be  kept  for  the  present  a  secret.  That  very  day^ 
congress  resolved  to  borrow  six  thousand  pounds  for  the 
defence  of  America,  pledging  for  its  repayment  the  faith  of 
the  colonies:  the  money  was  designed  for  the  purchase  of 
gunpowder  for  the  continental  army,  and  the  Pennsylva- 
nia delegation  were  appointed  a  committee  to  carry  into 
eltect  the  resolution.  The  desire  of  borrowing  so  small 
a  sum,  which  even  if  obtained  would  have  been  of  but  very 
slight  assistance,  shows  conclusively  the  reluctance  of  con- 
gress to  use  its  paper  credit.  Sixteen  thousand  dollars 
were  afterwards,  by   resolution  of  congress  (August  1),  or- 

'  Am.  Archives,  4th  series,  2d  vol.,  p.  898, 
'  Sen-el  Journal  Congress,  vol.  1. 
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dercd  to  be  repaid  to  the  Pennsylvania  delegation  for  the 
6um  thus  obtained. 

The  colonies  continued  to  press  on  the  attention  of  con- 
gress their  necessities  for  money,  for  loans  and  for  sup- 
plies. They  "had  stretched  their  own  public  faith  as  far 
as  it  would  go,  and  the  pledge  of  a  future  fund  to  be  here- 
after devised  had  been  trusted  to  its  full  value."  ^  Their 
representations  seem  at  last  to  have  wrought  on  congress 
a  knowledge  that  their  constituency,  whether  for  well  or 
for  ill,  desired  a  continental  paper  currency  which  should 
be  equally  current  in  all  the  colonies;  the  following  Mon- 
day, June  12th,  appears  from  a  letter  of  the  New  York 
delegation,^  to  have  been  fixed  upon  for  the  consideration 
of  the  propriet}'  and  expediency  of  such  emission. 

On  the  ITtli  of  June^  Mr.  Duane  writes:  "Your 
great  complaint  of  the  want  of  money,  will,  I  hope, 
be  soon  removed.  For  your  present  satisfaction  we  have 
obtained  leave  of  the  congress  to  inform  you  that  the 
general  committee  of  the  whole  body  have  reported  a 
resolution  to  emit  in  continental  paper  currency  a  sum 
not  exceeding  the  value  often  millions  of  Spanish  dollars, 
for  the  redemption  of  which  all  the  colonics  are  to  be 
pledged.  AVe  hope  soon  to  furnish  you  with  the  particu- 
lars of  this  important  transaction."*  No  notice  appears  on 
the  journals  of  congress,  either  public  or  private,  of  any 
such  intention,  until  the  twenty-second  day  of  June,  1775, 


•  Am.  Archives,  4th  series,  2d  vol.,  p.  1281. 
'  Am.  Archive*,  -Ith  scries,  2d  vol.,  p.  954. 
'Am.  Archives,  4th  scries,  2d  vol.,  p.  101<>. 

♦  Vitlf  also  Washing  toil's  Letters,  edit.  Spnrks,  vol.  iii,  p.  C 
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when  it  was  resolved,  agreeably  to  the  information  Oonvey- 
ed  in  the  forcg-oiiig- letter,  to  issue  a  sum  in  bills  of  credit 
for  the  defence  of  America,  not  to  exceed  two  millions 
(  2,000,000)  of  Spanish  milled  dollars,  pledging  for  their 
redemption  the  faith  of  the  twelve^  confederated  colonies. 
On  the  next  day  some  of  the  minor  particulars  of  bills 
were  agreed  upon,  and  a  committee  consisting  of  John 
Adams,  John  Rutledge,  James  Duane,  Benjamin  Franklin, 
who  most  probably  was  one  of  the  prime  movers  in  the 
matter,  and  James  "Wilson,  was  appointed  to  have  the 
proper  plates  engraved,  procure  paper,  and  make  arrange- 
ments for  printing  the  notes,  which  were  to  be  in  denomi- 
nation from  one  to  twenty  dollars,  and  in  form  as  follows: 

"  Continental  Currency. 
"  No  Dollars. 

"  This  Bill  entitles  the  Bearer  to  receive  Spanifh 

"  milled  dollars,  or  the  value  thereof  in  Gold  or  Silver,  accord- 
"  ing  to  the  refolution  of  the  Congrefs,  held  at  Philadelphia,  on 
"the  lOth  day  of  May,  A.  D.  1775." 

R.  Bache,  Stephen  Paschall,  and  Michael  Hillegas  were 
appointed  to  superintend  the  press  and  to  have  the  over- 
sight and  care  of  printing  the  bills.- 

But  a  mere  committee  of  superintendence,  chosen  from 
the  members  of  congress,  upon  whose  time  more  engross- 
ing calls  were  made,  and  upon  whom  more  weighty  du- 
ties rested,  could  not  satisfactorily  or  rapidly  enouo-h 
administer  the  governmental  funds.     Accordingly,  after 

1  Georgia  was  not   yet  represented. 
"^  Jovr.    Congrrsx,  July  21. 
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an  additional  issue  to  the  amount  of  one  million  of  dol- 
lars had  been  ordered,*  Michael  Ilillegas  and  George  Cly- 
mei*^  were  ajipointcd  the  joint  treasurers  of  the  United 
Colonies.  The  original  intention  had  been  that  the  mem- 
bers of  congress  should  sign  the  bills,  but  it  was  seen  that 
too  much  invaluable  time  would  have  been  uselessly 
wasted  if  the  project  was  carried  out.  A  committee  of 
gentlemen,  who  were  not  thus  officially  disqualitied,  was 
appointed  for  that  purpose  :  two  were  to  sign  and  number 
each  note,  and  as  fast  as  completed  to  hand  them  over  to  the 
continental  treasurers,  and  to  receive  for  their  compensa- 
tion one  and  one-third  dollars  for  every  thousand  bills  so 
signed  and  numbered.  The  persons  appointed  to  this  duty 
were  well  known  citizens  of  Philadelphia,  whose  names 
will  be  found  in  the  Appendix  (B)  to  this  work.  The  notes 
themselves  arc  rcmarkalde  as  specimens  of  the  progress 
which  the  art  of  engraving  had  made  at  that  time  in  this 
country,  and  with  those  subsequently  issued  will  be  found 
fully  treated  of -in  the  Appendix  (C). 

In  issuing  these  notes  the  expectation  of  congress  was 
tliat  the  individual  colonies  would  lay  the  proper  taxes  for 
their  ultimate  extinction.  An  assessment  was  prepared, 
based  upon  the  supposed  population  of  the  colonies,  in 
order  to  distril)nte  equitably  among  them  the  quotas  re- 
(juirfd  from  each:  this  scale  was  to  be  afterwards  settled 
when  a  correct  list  of  each  colony  should  be  obtained. 

Georgia  is  not  included  in  the  assessment,  as  she  had  not 
yet  linked  her  fortunes  with  the  rest  of  the  colonies. 

^  Journal  of  Congress,  July  "J'l,  177;"). 
1  Joiiriiitl  nf  Cnni/rrm,  July  -■'.  1775. 
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New  Hampshire  was  rated  at $124,069^ 

Massachusetts  Bay  do           434,244 

Rliode  Ishind  do 71,9591 

Coiuiecticut  do           248,139 

New  York  do           248,139 

New  Jersey  do           161,290| 

Pennsylvania  do           372,2081 

Delaware  do           37,219^ 

Maryland  do           310,174i 

Virginia  do           496,278 

North  Carolina  do           248,139 

South  Carolina  do           248,139 

$3,000,000 

The  payments  of  these  sums  were  to  be  made  in  four 
annual  equal  instalments,  the  first  being  on  or  before  the 
last  day  of  November,  1779,  and  the  last  on  or  before  the 
last  day  of  November,  1782.  And  that  for  this  end  the 
several  provincial  assemblies  or  conventions  should  pro- 
vide for  laying  or  levying  taxes  in  their  respective  provinces 
or  colonies,  towards  sinking  the  continental  bills.  That  the 
bills  should  be  received  by  the  collectors  in  payment  of  such 
taxes,  and  be  by  the  collectors  paid  into  the  hands  of  the 
provincial  treasurers,  with  all  such  other  moneys  as  they 
may  receive  in  lieu  of  the  continental  bills;  which  other 
moneys,  the  said  provincial  treasurer  were  to  endeavor  to 
get  exchanged  for  continental  bills,  and  where  that  could  be 
done  should  send  to  the  continental  treasurers,  the  deficiency 
in  silver  or  gold,  with  the  bills,  making  up  the  quota  to 
be  sunk  in  that  year,  taking  care  to  cut,  by  a  circular  punch 
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of  an  iiicli  diameter,  a  hole  in  eaeli  bill,  and  to  eros>9  the 
eame,  therein-  to  render  them  impassable,  though  the  sum 
or  value  was  to  remain  fairly  legible.  *'And  the  eontinental 
treasurers,  as  fast  as  they  receive  the  said  quotas,  shall 
with  the  assistance  of  a  committee  of  five  persons  to  be 
appointed  by  the  congress,  if  sitting,  or  by  the  assembly 
or  convention  of  the  province  of  Pennsylvania,  examine 
and  count  the  said  continental  bills,  and  in  the  presence 
of  the  said  committee  burn  and  destroy  them.  And  the 
silver  and  gold  sent  them  to  make  up  the  delicieneies  of 
quotas,  they  shall  retain  in  their  hands  until  demanded  in 
redemption  of  continental  bills  that  ma>-  be  brought  to 
them  for  that  purpose,  which  bills  so  redeemed  they  shall 
also  burn  and  destroy  in  jiresence  of  the  said  committee. 
And  the  said  treasurers  whenever  they  have  silver  or  gold 
in  their  hands  for  the  redemption  of  continental  bills,  shall 
advertise  the  same,  signilying  that  he  is  ready  to  give  silver 
or  gold  for  such  bills  to  all  persons  requiring  it  in  ex- 
change." ' 

Such  were  the  pains  taken  to  anticipate  any  surplusage 
of  revenue  and  to  kee}»  up  the  credit  of  the  notes:  steady 
search  does  not  however  reveal  to  us  a  single  advertise- 
ment of  the  nature  set  forth  in  the  above  resolve. 

At  the  outset  it  was  hoped  that  the  debt  thus  about  to 
be  created  would  be  but  small,  would  have  ample  provision 
made  for  its  redt'inption  and  therefore  sufi'ei-  no  dc|trecia- 
tioii.  (>iie  in-oifcl  tor  keeping  tlu-  bills  at  par,  proposed 
by  Dr.  Franklin,  was  of  letting  them  bear  interest;  this 
however  was  overruled,^  though   it  probably  would   not 

*  Journal  of  Coiiffrfim,  Ju\y   '_".•,    177"). 

">  Franklin' :f  Works,  Phila(lcl]>hiti,  Duanc.  IHn'.i,  vol.  vi.  p.  .ioy. 
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if  adopted,  have  answered  the  purpose  intended.  But 
the  states  were  in  no  condition  for  taxation,  and  could  not 
and  did  not  respond  to  the  call  of  congress. 

Far  from  withdrawing  their  own  circulation  and  permit- 
ting the  issues  of  congress  to  he  their  only  currenc}-,  nearly 
all  of  the  states  were  driven  to  emit  their  own  bills  of 
credit,  in  many  instances  in  large  amounts,  which  fear- 
fully clashed  against  the  continental  notes. 

The  hattle  at  Breed's  hill  had  taken  place,  and  it  was 
seen  how  fallacious  were  the  hopes  of  a  peaceful  solution 
of  the  question.  It  is  asserted'  that  the  news  of  the  hattle 
on  its  arrival  at  Philadelphia  exercised  an  influence  on 
causing  this  emission  ;  the  news  arrived  on  the  twenty- 
second  of  June  as  stated,  hut  as  the  matter  of  the  issue 
of  paper  money  had  been  long  previously  considered  in 
committee  and  agreed  upon  at  last  ten  days  before,^  the 
statement  cannot  be  considered  as  substantiated. 

"With  this  sum  of  three  millions  of  dollars  it  was  pur- 
posed to  combat  the  inexhaustible  revenues  of  Britain. 
It  would  almost  provoke  a  smile  to  consider  how  long  this 
petty  amount  would  last  or  how  for  it  would  go  towards 
the  support  of  any  one  army.  The  various  colonies  issued 
their  paper  money  in  large  amounts  in  support  of  their 
troops ;  from  Massachusetts  to  Georgia  none  had  neglected 
this  device. 

To  preserve  the  credit  of  the  continental  paper  money 
Rhode  Island  was  the  first  to  act.     In  August,^  1775,  the 


1  Breck. 

2  Washiiiffton's  and  Diiane's  Letters,  before  quoted. 
^American  Archices,  series  4,  vol  3,  p.  232,  et  seg. 
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assembly  declared  such  money  to  be  a  legal  tender  in  pay- 
ment of  all  (U'bts,  and  protected  it  from  counterfeits  in  the 
same  inannor  with  its  own  issiu-s  ;  it  also  resolved  that 
any  person  who  refused  such  money  ought  to  be  consid- 
ered an  enemy  to  the  credit,  reputation  and  happiness  of 
the  colonics,  and  wholly  destitute  of  the  regard  and  obliga- 
tion he  was  under  to  his  country;  that  he  should  be 
looked  u})on  as  wanting  in  zeal  to  the  cause  of  liberty 
which  he  was  so  deepl}'  engaged  to  defend,  and  should  be 
debarred  from  all  communication  with  good  citizens. 

But  oven  this  sum  of  money,  small  as  it  was,  could  not 
without  ditiioulty  be  brought  into  circulation :  in  August, 
after  the  adjournment  of  Congress,  although  the  bills  had 
been  ordered  nearly  two  months,  there  was  not  yet  suffi- 
cient money  signed  to  answer  the  more  pressing  calls  upon 
the  treasury.'  The  signers  neglected  or  refused  to  attend 
to  their  duties,  and  tlie  concurrent  testimony  of  observers 
is  that  the  bills  did  not  come  into  general  circulation  be- 
fore the  middle  of  this  month,  and  even  then  in  no  great 
quantity. 

Congress  reassembled  on  the  5th  day  of  September,  and 
on  the  13th,  the  delegates  from  Georgia  took  their  seats. 
The  whole  of  the  colonies  were  now  united  in  their  oppo- 
sition to  tyranny.  Among  the  earliest  matters  to  attract 
their  attention  were  the  preparations  for  the  invnsion  of 
Canada.  On  the  sixth  day  of  October  the  treasurers  were 
directed  to  obtain  for  the  use  of  that  expedition  iifty- 
three  thousand  two  hundred  dollars  in  specie  by  exchang- 

•  Am.  Archives,  series  4,  vol.  3,  p.  10.  N.  V.  delegation  lo  Prov.  Congress 
Aug.   'J,  1775. 
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ing  for  it  continental  cnrrency:  on  tlio  tenth,  six  thousand 
three  hundred  and  sixty-four  pounds  Pennsylvania  cur- 
rency, in  gold  and  silver,  equal  to  sixteen  thousand  nine 
hundred  and  seventy  and  two-thirds  dollars'  were  sent  to 
General  Schuyler  under  escort  of  four  of  the  Philadelphia 
light  horse.2  At  the  same  time  some  of  the  expenses 
incurred  in  the  preparation  of  the  bills  of  credit  were 
liquidated ;  David  Rittenhouse  received  for  thirty-six  cuts^ 
for  the  notes  the  sum  of  forty-eight  dollars.  He  probably 
only  acted  as  the  agent  of  the  congress  in  procuring  them 
to  be  engraved. 

The  maxims  and  devices  of  the  notes  are  said'*  to  have 
been  the  joint  composition  of  Benjamin  Franklin  and  of 
Charles  Thomson,  aided  by  the  classically  educated  of  the 
members  of  congress;  this  assertion  lacks  proof,  although 
the  homely  and  patriotic  nature  of  the  sentences  might 
seem  to  point  of  itself  to  the  hand  of  Poor  Eichard  as  their 
author.  Perhaps  as  that  distinguished  individual  actively 
encouraged  the  issue  of  paper  money,  b}^  the  congress,  this 
may  be  the  case.  "Knowing  how  naturally  men  allow 
themselves,  to  be  guided  by  words  and  images,^  they 
caused  the  bills  to  be  decorated  with  great  care;"  a  re- 

1  Secret  Journal   Congress,  vol.  1. 

2  This  organization,  then  as  in  later  times,  one  of  high  distinction,  which 
enjoyed  subsequently  the  honor  of  being  General  Washington's  body-guard, 
still  survives  in  Philadelphia,  and  is  known  as  the  First  City  Troop.  Its 
history  was  privately  printed  some  years  since,  but  is  unfortunately  for 
general  readers  not  easily  accessible. 

2  See  Appendix  C. 
*  Breck. 
^Cotta. 


32  Continental  Money. 

mark,  which,  although  made  witli  reference  to  the  sword 
in  hand  notes  of  Massachusetts,  is  equally  true  in  its  gen- 
eral application  to  those  "now  under  notice.  ''Decorated 
with  these  fine  maxims,"  says  Breck,  "congress  sent  forth 
this  cheap  dufenco  of  the  nation." 

Anxious  to  know  whither  tliey  were  drifting,  congress 
took  into  consideration  on  the  sixth  of  November  the  state 
of  the  treasury,  and  appointed  Messrs.  Nelson,  Deane,  and 
Gushing  a  committee  to  examine  into  the  public  funds  and 
to  report  an  estimate  of  the  likely  to  be  increased  debt  to  the 
first  of  June  (1770).  Their  powers  were  afterwards'  ex- 
tended to  the  procuring  of  a  paper  for  a  subsequent  emis- 
sion of  bills  of  credit. 

The  getting  into  circulation  the  trivial  three  million 
dollars  already  authorized  was  still  attended  with  delay", 
and  the  delegates  from  Pennsylvania  were  desired  to  call 
•on  the  gentlemen  appointed  for  that  pui*pose  and  entreat 
them  without  delay  to  complete  that  business.  The  pro- 
ject of  a  new  emission  of  }»aper  money  also  began  to  attract 
the  attention  of  the  congress,  and  although  the  measure  was 
strenuously  ojiposed  b}'  Dr.  Franklin,  who  thought  it 
would  be  preferable  for  them  to  borrow  back  their  own 
notes  at  interest,  rather  than  add  to  the  mass  of  paper  in 
circulation^  it  was  resolved  on  tin-  l".H1i  of  Xovember, 
to  issue  an  additional  sum  of  three  million  ol"  dollars. 

A  new  cause  of  anxiety  was  arising.  The  issue  of  these 
bills  has  been  compared  to  the  free  gift  by  the  people,  of 


^  Jour.  Congret*,  Nirv.  8,  177'). 

''Jour.  Congress,  Nov.  10,  177'». 

»  Frnnklin'x  Works,  edit.  SpurlcH,  vol.  viii,  p.  li'JS.  J.ctlcr  to  S.  Cooper. 
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80  mucli  liard  money ;  scarcely  two  months  in  circula- 
tion, the  germ  of  the  utter  dissolution  whicha  waited  their 
credit  began  to  manifest  itself.  Without  the  popular  sup- 
port the  money  would  he  worthless,  and  even  of  this  con- 
gress seemed  about  to  be  deprived. 

On  the  seventh  of  Kovember^  the  Philadelphia  commit- 
tee of  safety  receiv^ed  information  that  certain  of  the 
inhabitants  of  that  city  were  refusing  the  continental  bills ; 
their  pretext  being  that  as  the  notes  were  issued  for  war 
purposes,  the  members  of  the  Society  of  Friends  could  not 
conscientiously  receive  them. 

The  pretext  was  shown  to  be  futile,  as  before  the  revo- 
lution they  would  as  readily  accept  bills  issued  for  such 
purposes  as  for  any  other.  Alarmed  at  the  prospect,  the 
committee  reported  the  matter  to  congress^  who  appointed 
several  members  to  investigate  the  matter  and  report 
thereon  ;  this  was  done,  but  no  definite  action  was  for  some 
time  taken. 

The  new  issue  of  paper  money  was  ordered  to  be  print- 
ed^ from  the  plates  used  in  striking  the  last  issue  and 
was  to  be  under  the  same  superintendence ;  new  signers 
were  to  be  discovered  and  reported  to  congress. 

The  form  of  the  notes*  was  to  be  substantially  the 
same  except  in  some  minor  details  as  that  of  the  prior 
creation ;  the  date  was  to  be  that  of  the  present  resolu- 
tion by  which  they  were  ordered,  l!^ovember  29,   1775. 


^American  Archives,  series  iv,  vol.  iii,  p.  1388.     See  Appendix  [E). 
"^Journal  Congress,  November  28,  1775. 
^Journal  Congress,  November  5,  1775. 
*  Journal  Congress',  December  5,  1775. 
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It  was  soon  seen,  tliat,  during  the  recess  of  congress, 
contingencies  might  arise  wliich  would  require  a  prompt 
action  ;  provision  was  made  hy  the  resolve  to  appoint  a 
committee^  who,  during  sucli  interval,  should  superintend 
tlie  treasury  and  carry  on  all  needful  provincial  attairs. 
Subsequently,-  congress  agreed  to  the  following  preamble 
and  resolutions : 

''  Whereas,  Estimate  hath  lately  been  formed  of  the  public 
expense  already  arisen  and  which  may  accrue  in  the 
defence  of  America,  to  the  tenth  day  of  June  next,  in  pur- 
suance whereof  this  congress  on  the  twenty-ninth  of 
November  resolved  that  a  further  sum  of  three  millions 
of  dollars  be  emitted  in  bills  of  credit. 

liesolced,  That  the  thirteen  united  colonies  be  pledged 
for  the  redemption  of  the  bills  of  credit  so  directed  to  be 
emitted." 

They  also  directed  the  colonies  to  provide  ways  and  means 
for  the  redemption  of  their  respective  quotas  of  the  bills, 
according  to  the  number  of  inhabitants  in  each:  and  to  pay 
the  simis  to  the  continental  treasurer  in  four  equal  amounts 
at  times  beginning  from  the-last  day  of  November,  1783; 
a  full  year  after  the  redemption  of  the  issue  ordered  at  the 
last  session  of  congress,  and  ending  on  the  last  day  of  No- 
vember, 1786.  All  the  regulations  of  the  prior  resolution 
ol"  .Inly  -'.Mil,  in  relation  to  the  redemption,  exchange 
an<l    (k'strii(ti(»n  of  the  bills  were  herein  reenacted. 

The  expodiliou  against  Canada  still  claimed  the  atten- 
tion of  the  body.     Jt  had  been    found  by  experience  that 

^  Journal  of  Cont/rfss,  Dec.   13,  1775. 
^Journal  of  Congrctf,  Dec.  li'l,  1775. 
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the  iiihabitiints  of  that  province,  however  well  disposed 
they  might  be  to  the  cause  of  the  colonies,  were  never- 
theless very  unwilling  to  receive  their  paper  money,  which 
might  lead  them  to  complications  with  their  own  govern- 
ment and  perhaps  eventuate  worthlessly.  To  preserve  as 
far  as  possible  a  good  understanding  with  these  people 
■was  the  desire  of  the  generals  in  command  and  the  instruc- 
tions under  which  they  labored.^  Montreal  had  submitted 
to  the  Americans  about  the  middle  of  November.  The 
addresses  of  congress  to  the  Canadians  had  at  best  but  ren- 
dered them  lukewarm  :  but  little  effect  could  be  expected 
from  them  upon  a  people  who  were  for  the  most  part  so 
io;norant  as  not  to  be  able  to  read.  The  armies  lacked 
provisions  and  supplies  of  all  kinds :  disease  and  w^eather 
rapidly  desolated  their  ranks.  It  was  essential  to  preserve 
the  show  of  good  feeling  towards  the  natives  :  but  yet  they 
would  not  part  with  their  commodities  except  for  read^^ 
money.  Congress  had  from  time  to  time  sent  to  them 
such  hard  cash  as  they  could  collect  and  on  the  last  da}^  of 
the  session^  ordered  all  the  gold  and  silver  in  the  treasury 
to  be  immediately  sent  to  General  Schuyler,  and  authorized 
brokers  for  that  purpose  to  procure  gold  and  silver  in 
exchange  for  continental  bills. 

The  close  of  the  year  1775,  found  American  affairs  look- 
ing very  inauspicious  for  the  cause  of  the  revolted  col- 
onists.   The  assault  on  Quebec  had  failed,  and  the  northern 


^Letter  General  Schuyler,  Montreal,  Sep.  24,  1775,  American  Archives,  4tli 
series,  vol.  iii. 

2  Canada  and  the  Continental  Congress,  an  address  by  William  Duane  before 
the  Historical  Society  of  Pennsylvania,  Jan.  31st,  1850. 

*  Journal  of  Congress,  Dec.  30,  1775. 
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army  liavinglost  its  general,  the  accomplished  and  lamen- 
ted Montgomerv,  was  obliged  to  convert  itself  into  a  block- 
ading force.  The  British  army  in  Boston  were  feebly 
beseigod  by  that  of  the  Americans  under  General  "Wash- 
ington :  an  ill-provided,  ill-disciplined  and  unhealthy  host. 
The  British  government  were  endeavoring  to  procure  mer- 
cenaries for  the  Spring  campaign,  and  news  of  their  success 
reaching  congress  aroused  them  to  a  more  determined 
si)irit  of  resistance ;  the  idea  of  independence  gained  more 
friends.  The  estimates  and  calculations  made  l)y  congress 
had  been  under  the  idea  that  the  war  would  be  "short, 
sharp  and  decisive:"  the  finances  of  the  country  were 
only  taken  into  consideration  to  the  tenth  day  of  June 
next  ensuing,  or  a  year  from  the  meeting  of  the  body. 
The  confidence  of  the  people  became  more  and  more 
shaken  in  the  prospect  of  the  payment  of  the  continental 
money  as  the  unfavorable  news  from  Britain  reached 
America.  The  disaftectiou  spread'  and  constantly  were 
the  committees  Of  safety  engaged  in  punishing  those  who 
manifested  their  distrust  of  the  currency  by  their  refusal 
to  receive  it;  combinations^  were  alleged  to  have  been 
formed  to  discredit  it.  The  various  assemblies  and  con- 
ventions, by  all  the  means  in  their  power,  endeavored  as 
strenuously  to  keep  up  its  credit. 

To  this  end  congress  itself,  on  the  eleventh  day  of  Jan- 
uary, 1776,  took  into  consideration  the  report  of  the  com- 
mittee on  the  bills  of  credit, ''  and  came  to  the  following 
resolution : 


•  Am.  Archiret,  'llh  series,  4tli  vol.,  passim. 
'Am.  Archives,  4tli  series,  1th  vol.,  p.  1284. 
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"  Whereas,  It  appears  to  this  congress  that  several  evil 
disposed  persons,  in  order  to  obstruct  and  defeat  tlie  efforts 
of  the  United  Colonies,  in  defence  of  their  just  rights,  have 
attempted  to  depreciate  the  hills  of  credit  emitted  by  the 
authority  of  this  congress. 

JResolccd,  Therefore,  that  any  person  who  shall  hereafter 
be  so  lost  to  all  virtue  and  regard  for  his  country,  as  to  refuse 
to  receive  said  bills  in  payment,  or  obstruct  and  discour- 
age the  currency  or  circulation  thereof,  and  shall  be  duly 
convicted  by  the  committee  of  the  city,  county  or  district, 
or  in  case  of  appeal  from  their  decision,  by  the  assembly, 
convention,  council  or  committee  of  safety  of  the  colony 
where  he  shall  reside,  such  person  shall  be  deemed,  pub- 
lished and  treated  as  an  enemy  of  his  country,  and  pre- 
cluded from  all  trade  or  intercourse  with  the  inhabitants 
of  these  Colonies." 

These  resolutions  were  ordered  to  be  published,  to  intimi- 
date the  enemies  of  America  and  to  encourage  the  luke- 
warm. 

A  sum  had  been  ordered  to  be  struck  to  replace  the 
bills  which  had  become  worn  and  mutilated. 

Among  the  expedients  suggested  to  preserve  the  credit 
of  the  currency  we  find  that  of  seizing  all  the  plate  on 
the  continent  and  giving  in  exchange  continental  paper 
money.  Governor  Tryon  writes  to  the  Earl  of  Dartmouth 
to  that  effect,  and  also  adds :  "  This  robbery  is  to  insure 
the  circulation  of  that  fraudulent  currency  as  well  as  to 
furnish  resources  for  future  occasions."^ 

The  plan  does  not   seem  to  have  been  adopted  further 

1  Documents  rclatinu  to  the  Colonial  History  of  New  York,  vol.  viii,  j).  808. 
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than  theaskingof  such  voluntary  contributions.  Associa- 
tions were  lornied  in  the  states  to  preserve  the  credit  of  the 
currency :  subscriptions  were  taken  u}),  each  person  sign- 
ing them  binding  himself  to  receive  in  exchange  when 
called  upon  continental  money  for  specie  to  the  amount 
which  he  placed  against  his  own  name.  The  rulers  set  to 
the  score  of  disatfectiou  the  natural  results  of  ignorant 
financiering. 

The  pressure  for  money  from  the  Colonies  and  the  wants 
of  the  armies  became  day  by  day  more  urgent.  After  the 
a[»pointment- of  Messrs.  Duane,  Smith,  Gerry,  Nelson,  and 
Willing  as  a  permanent  committee  of  superintendence  of 
the  treasury  and  its  operations,  a  new  issue  of  four  million 
dollars  was  resolved  upon.  To  give  the  bills  a  better 
chance  of  currency  and  to  assist  the  people  with  small  change 
in  place  of  the  silver  which  the  exigencies  of  the  times  had 
driven  out  of  circulation,  one  fourth  of  this  sum  was  struck 
in  bills  of  fractions  of  a  dollar,  viz:  one-sixth,  one-half, 
one-third  and  two-thirds. 

Ten  millions  of  congress  dollars  were  now  ranging 
through  the  states :  the  whole  specie  of  the  colonies  was 
only  originally  twelve  millions  of  dollars:  the  knowledge 
of  the  uncertainty  of  tlie  currency  still  increased.  The 
military  operations  continued  unsuccessful  or  indecisive. 

In  the  natural  way  the  notes  would  soon  enough  have 
lost  their  value,  l)ut  outside  causes  were  not  wanting.  But 
now  a  short  s])ace  from  their  creation  they  had  already 
become  the  j>rey  to  countei-feiters.  The  mattci'  had  for 
some  time  claimed  the  attention  of  the  Xew  York  lu-ovin. 

'  Journiil  of  Congrcif,  F'eb.  17,  177G. 


Continental  Money.  43 

cial  congress,  as  within  tlicir  jurisdiction  the  head  quarters 
of  the  oft'euders  seemed  to  be.  Gold  Spring/  on  Nassau 
Island,  was  the  place  where  resided  a  number  of  persons 
engaged  in  this  felony:  one  Henry  Daukins  apparently 
the  chief  offender.  The  circumstances  of  the  informa- 
tion, arrest  and  examination  of  the  culprits  will  be  found 
in  full  elsewhere-:  sufficient  it  is  for  the  present  purposes 
to  note  their  capture.  The  Jersey  delegation,  on  the  SOth 
of  April,  presented  to  congress  a  number  of  the  counter- 
feits :  horror-stricken  they  must  have  been,  as  one  whose 
feet  have  been  planted  in  a  treacherous  quicksand  whence 
they  could  not  be  extricated;  they  appointed  a  committee 
to  consider  and  report  upon  the  matter.  Messrs.  McKean, 
Livingston,  Sherman,  Adams,  Braxton,  and  Duane,  were 
the  members  chosen. 

The  ISTorthern  Army  still  drained  the  congress  of  its 
hard  money:  the  treasurers  were  ordered  to  prepare  and 
report  an  account  of  the  gold  and  silver  in  the  Treasury,* 
and  subsequently^  a  committee  was  appointed  to  determine 
the  rates  at  which  specie  should  be  current,  and  the  propor- 
tions they  should  bear  to  Spanish  milled  dollars.  In  the 
eyes  of  congress  a  Spanish  milled  dollar  and  a  continental 
one  were  synonymous  and  controvertible  terms :  at  least 
that  they  should  appear  so  was  their  vehement  desire. 

The  first  anniversary  of  the  battle  at  Lexington  had 
passed  away  and  that  of  Bunker  Hill  was  drawing  nigh. 


1  American  Archives,  4th  series,  5th  vol.,  p.  1497,  et  seq. 
"^American  Archives,  4th  scries,  5th  vol.,  p.  1497,  eteeq. 
3  J.  a,  March  18,  177G. 
*J.  C,  April  19,1776. 
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The  estimates  for  the  fiscal  year,  as  has  been  ah-eady 
ineiitionod,  were  only  calculated  to  the  tenth  day  of  June  : 
that  time  was  rapidly  expiring.  Loans  were  of  no  a>;sist- 
auce:  voluntary  subscriptions  were  in  vain.  On  the  sixth 
of  May\  it  was  resolved  to  raise  ten  millions  of  dollars  for 
the  purpose  of  carrying  on  the  war  during  the  current  year: 
on  the  report  of  a  committee  appointed  to  devise  the  ways 
and  means,  a  further  issue  of  bills  of  credit  to  the  amount 
of  live  millions  of  dollars,-  being  only  one-half  the  sum 
required  by  the  above  statement,  was  authori/.ed.  The 
Tory  element  vented  its  dissatisfaction  against  this  magical 
creation  of  money  in  much  satirical  poetry :  the  congress 
and  their  bills  of  credit  came  in  for  a  full  share. 
"  Knave  after  knave,  as  easy  we  could  join,3 
As  new  emissions  of  the  paper  coin.  " 
A  fair  specimen  of  the  poetic  abilities  opposed  to  Ameri- 
can Independence. 

''  With  freeman's  rights  they  wanton  play: 
At  their  command  we  fast  and  pray : 
"With  worthless  paper  they  us  pay ; 
A  fine  device  of  congress." 

About  this  time  begins  the  history  of  the  depreciation, 
although  Franklin,  Jefferson,  and  Webster,  point  to  a 
period  some  months  later.  But  the  proof  will  be  undeni- 
ably shown  that  before  the  month  of  June,  or  certainly  at 
that  period,  the  i)aper  money  was  no  longer  considered 
equal  to  specie.     On  the  fourth  day  of  that  month  the 

'  Journal  Congrets,  May,  G,  1775. 

^Journal  Congress,  May  9,  1775. 

*  Loyalist  Poetry  of  the  Revolution,  J.  F.  Fisher  and  AVinthrop  Sargent,  p.  28. 


Continental  Money.  45 

Virginia  convention  appointed  a  committee  to  inquire 
into  and  report  on  the  causes  of  the  depreciation  of  the  con- 
tinental paper  monoj' :  in  Philadelphia  an  act  was  per- 
formed which  should  forever  stand  as  a  rebuke  to  theoretical 
patriots  and  as  a  monument  of  generosity.  Some  of  the 
privateers  fitted  out  against  British  commerce  had  brought 
to  the  city  upon  their  prizes  twenty-two  thousand  dollars 
in  specie  r  this  sum  Colonel  lioberdeau  on  behalf  of  the 
owners  hastened  to  offer  to  the  continental  congress  in 
exchange  for  their  bills  of  credit. 

That  body  accepted  the  offer,  audits  thanks  must  have 
been  sincere  for  the  timely  aid  thus  afforded  them,  but 
which,  however  it  might  delay,  could  not  check  the  rushing 
tide  of  the  fates.  As  swiftly  as  the  waters  rise  in  the  Bay  of 
Fundy,  so  vehemently  was  public  credit  driving  to  destruc- 
tion :  and  those  who  incautiously  stood  gazing  at  the 
approaching  flood,  relying  too  much  on  honor,  honesty,  and 
a  good  cause,  were  overwhelmed  in  its  course.  The  letter 
of  the  President  is  worthy  of  being  transcribed  here.^ 

Philadelphia,  June  13,  1776. 
Gentlemen  :     I  am  directed  by  Congress  to  inform  you 
that  the  offers  made  by  the  owners  of  the  hard  money 
taken  on  board  their  prizes  is  accepted  and  that  you  will 


1  American  Archives,  series  iv,  vol.  vi. 

2  Journal  Congress,  June  12,  1776. 

3  American  Archives,  series  iv,  vol.  vi. 

In  the  Remembrancer,  of  Cliristopbei"  Marshall  (edited  by  W.  Duane,  Phil- 
adelphia, 1839),  we  find  that  the  names  of  these  vessels  were  the  Congress 
and  the  Chance ;  their  prize  consisted  of  $22,420  in  specie,  and  one  hun- 
dred and  eighty-seven  pounds  of  plate. 
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please  to  apply  to  the  men  for  the  moiety  belonging  to 
them.  Should  the  men  consent  to  let  congress  have  their 
share  I  will  immediately  give  drafts  on  the  Treasury  for 
the  amount.  *  *  *  *  I  j^eg  leave  to  thank  you 
and  the  rest  of  the  donors,  for  the  example  of  public 
spirit  which  you  have  in  the  most  unsolicited  manner  shown 
upon  this  occasion. 

Such  were  the  feelings  of  admiration  for  liberty  and  of 
willingness  to  endure  all  things  to  achieve  it,  which  burned 
within  the  hearts  of  the  patriots  of  that  day ! 

In  addition  to  the  authorized  emissions  of  paper  money 
by  the  respective  Colonies,  private  issues  of  tokens,  certifi- 
cates, &c.,  for  small  change,  got  upb}'  individuals  on  their 
own  private  accounts,  arose  to  hamper  and  still  more  debase 
the  governmentiil  currency.  In  Xew  York  it  drew  forth 
from  the  committee  of  safety'  a  resolution  not  to  receive 
such  money  and  to  warn  the  people  not  to  use  them ;  in 
Virginia-  a  legislative  enactment  made  it  a  penal  otfence  to 
issue  or  receive  such  tickets.  The  rest  of  the  Colonies 
doubtless  took  a  similar  action. 

The  British  had  evacuated  Boston,  the  operations  of 
Washington's  army  having  proved  too  vigorous  for  tliem 
any  longer  to  encounter.  Their  destination  however 
seemed  to  be  an  nncei-tainty.  Whether  New  York  was 
threatened  or  some  other  point,  was  more  than  was  in  the 
power  of  the  American  general  to  determine.  A  new 
expedition  against  ('anada  had  met  with  a  disastrous  over- 

•  Am.  Archives,  -Itb  scries,  <itli  vol.,  p.  ('0('>. 
*Viile  Iliiflorij  V".  I'upcr  Ciirrcnri/  in  prior  volunio. 
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throw  in  Les  Cedres ;  the  Americans  had  been  forced  to 
withdraw  into  the  States,  followed  by  General  Burgoyne 
and  his  army.  On  the  other  hand,  in  the  South,  success 
had  crowned  the  eftbrts  of  the  Colonists,  The  royal 
governor  had  been  driven  away  from  Virginia,  and  had 
been  worsted  in  North  Carolina:  while  in  South  Carolina 
the  repulse  of  the  enemy  by  the  troops  at  Fort  Moultrie 
and  the  other  defences  of  Charleston  created  an  imperish- 
aJjle  monument,  cere  peroinius,  to  the  zeal  and  vigor,  cour- 
age and  patriotism  of  that  province.  The  thanks  of  con- 
gress were  well  bestowed  upon  the  gallant  defenders, 

America  was  in  a  strange  situation  :  almost  anomalous 
until  that  period.^  Waging  war  against  the  throne,  its 
authority  was  still  nominally  considered  paramount,  and 
the  name  of  the  King  still  reigned  in  the  tribunals  of  jus- 
tice, and  his  health  and  prosperity  were  prayed  for  in  the 
churches  by  those  who  were  obstinately  bent  upon  destroy- 
ing his  power  and  curtailing  his  happiness.  But  one  sim- 
ilar example  presents  itself  to  view,  drawn  likewise  from 
the  growth  of  an  independent  nation  from  a  subject 
state.  When  William  of  Orange  surnamed  "  the  silent," 
was  waging  his  war  against  the  outrageous  persecution  of 
Philip  of  Spain,  the  second  monarch  of  that  name,  in  all 
his  public  acts  he  declared  himself  to  be  acting,  only  as 
the  deputy  and  vicegerent  of  that  potentate:  his  proclanl- 
ations  and  manifestations  of  authority  all  appearing  to 
flow  from  the  same  source,  and  in  his  creation  of  a  puppet 
prince,  forced  on  him  by  England,  he  made  the  same  de- 
claration of  acting  as  stadt-holder  for  the  BDerian  sovereign. 

>  Botta's  American  War,  vol.  1. 
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Tlio  idea  of  independency  grew  more  in  favor  among 
the  peo[)le.  Starting  from  Massachusetts,  aided  by  the 
arguments  of  the  most  powerful  writers  of  the  day,  and 
in  no  small  measure  by  the  celebrated  work  called  Com- 
mon Sense,  by  an  equally  well  known  man,  Thomas  Paine, 
the  "  Gorman  charm  called  independence  "  began  to  be  a 
settled  fact :  an  end,  to  which  the  intlexible  resolution  of 
King  George  and  his  evil  counsellors  at  all  hazards  to  bend 
and  subjugate  the  obstinate  colonists  to  a  full  acquiescence 
in  their  will,  whether  for  good  or  for  evil,  forgetful  of  the 
bad  results  which  in  biblical  times  had  happened  to  a  sim- 
ilarly ill-advised  potentate,  Jeroboam,  contributed  in  no 
slight  degree. 

Freedom  from  England  had  been  declared  with  enthusi- 
asm throughout  the  land;  the  British  troops  were  arriving 
at  Sandy  Hook  below  New  York,^  and  the  plot  to  assas- 
sinate General  "Washington  and  his  statf  officers,  to  blow 
up  the  magazines  and  surrender  that  city  on  the  arrival  of 
the  fleet,  had  been  frustrated.  Troops  were  ordered  from 
Pennsylvania  into  the  Jerseys,  and  the  army  of  Washing- 
ton was  moving  to  protect  the  threatened  point.  To 
oppose  them  was  the  most  powerful,  best  disciplined  and 
best  equipped  army  ever  seen  in  America;  while  the  stim- 
ulus of  posessing  so  vital  a  spot  as  the  city  of  New  York, 
whence  they  might  be  able  to  turn  at  will  their  fury  on 
either  the  Northern  or  Southern  states,  gave  an  additional 
power  to  this  force,  already  in  numbers  too  great  for  tiie 
Americans  to  hope  to  eojie  with  successfully.  The  strug- 
gle terminated  in  the  battle  of  Long  Island,  fought  on  the 
27tli  of  August. 

'  MurttliaU'a  Remembrancer,  edit,  by  William  Diisinc,  riiilailolpliiii,  1889. 
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But  all  these  scenes  of  perilous  import  drifting  before 
the  eyes  of  congress  did  not  divert  them  from  their 
other  duties.  On  the  22d  of  July  live  millions  of  dol- 
lars were  ordered  to  be  issued,  and  subsequently^  they  could 
even  have  the  coolness  under  such  unfavorable  circumstan- 
ces to  inquire  into  the  cause  of  the  failure  of  the  Canada 
expedition,  which  was  largely  attributed  to  the  want  of 
hard  money.  Soon  after,-  Mr.  Clymer,  one  of  the  conti- 
nental treasurers,  took  his  seat  in  congress  as  one  of  the 
delegates  from  Pennsylvania,  and  resigned  his  former 
position :  it  was  therefore  resolved  that  for  the  future 
the  post  of  continental  treasurer  should  be  executed  by 
but  one  person.  At  the  present  time  this  was  Michael 
Hillegas.  In  Julythe  Virginia  convention^  had  made  the 
continental  bills  a  legal  tender  and  protected  them  from 
counterfeiters;  an  action  soon  similarly  taken  by  New 
Hampshire*  and  !N^ew  Jersey.' 

Tlie  disasters  to  the  American  cause  continued  to  act  in 
destroying  the  confidence  in  the  bills  :  the  committees  of 
safety  were  constantly  occupied  in  denouncing  those  who 
refused  to  receive  them :  the  gazettes  teemed  with  elabo- 
rate essays  to  prove  the  redemption  which  must  await 
them.  A  writer,  under  the  signature  of  Conti^  presents 
the  following  address  to  the  people  of  Pennsylvania.^ 


^Journal  of  Congress,  July  30,  1776. 

2  Journal  of  Congress,  August  6,  1776. 

^  Am.  Archives,  series  4,  vol.  vi,  p.  1615. 

*  Am.  Archives,  series  5,  vol.  1st,  July  6,  1776. 

^Am.  Archives,  series  5,  vol  1st,  August  17,  September  20,  1776. 

^  Am.  Archives,  5tli. series,  1st  vol,  p.  430. 
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'•'■  Philadelphia,  September  21,  1T7G. 

It  has  ])ceii  said  that  many  timid  people  begin  to  be 
apprehensive  for  the  fate  of  the  Continental  Currency,  and 
are  vesting  it  with  great  expedition  in  lands  and  certainties 
of  various  kinds:  for,  say  they,  should  the  forces  of  Great 
Britain  prevail  over  the  Colony  troops,  the  cun-enc}-  will 
be  totally  abolislied  by  the  conquerors,  and  the  possessors 
will  sink  the  whole.  Surely  those  who  thus  reason,  are 
but  little  acquainted  with  the  movements  of  Government, 
neither  are  they  aware  of  the  injury  they  do  their  country: 
for  by  such  conduct,  they  immediately  ettect,  in  part,  the 
evil  they  wish  to  avoid.  When  paper  money  circulates  in 
the  common  course  of  trade,  its  value  gradually  rises  and 
falls  according  to  its  quantity,  when  relatively  considered 
with  the  value  of  the  real  effects  of  a  country,  such  as 
houses,  lands,  provisions,  gold,  silver  and  merchandise  of 
every  kind:  for  though  paper  merely  has  not  any  signifi- 
cant value  in  itself,  and  has  only  such  nominal  value  as 
we  place  upon  it,  a  single  dollar  bill  being  as  large  as  an 
eight  dollar  bill,  yet  as  by  general  consent  we  agree  to 
receive  -and  pass  this  as  one  and  thai  as  eight,  so  long  as  this 
mutual  confidence  and  resolution  continues,  they  are  to 
all  intents  and  puij)Oses  of  as  much  real  worth  as  so  mucli 
actual  irold  and  silver,  which  are  of  themselves  of  no  other 
absolute  value  than  what  mankind  have  brt'n  ]iK'ased  to 
fix  on  them.  Tin.'  3Jexican  Indians  found  iron  of  vastly 
greater  use  than  gold,  and  freely  exchanged  one  for  the 
other  till  they  learned  by  latal  experience  that  the  Eastern 
world  preferred  gold  at  the  risk  of  life,  honor,  and  their 
boasted  religion. 
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Paper  bills  arc  with  respect  to  the  public  what  private 
bonds  and  notes  of  hand  are  amons^st  individuals — mere 
promissory  notes:  and  so  long  as  the  grantor  is  good  and 
sufficient  they  will  bear  a  very  safe  assignment:  for  he 
that  receives  an  eight  dollar  bill  in  payment,  does  in  fact 
only  receive  an  assignment  of  a  continental  promissory 
note,  which  at  some  future  day  is  to  be  paid  off.  It  must 
be  granted  that  the  issuing  large  sums  will  gradually 
decrease  the  value  of  the  emission  in  the  same  proportion 
as  the  introduction  of  an  over  quantity  of  any  article  of 
merchandise  would  effect  its  price  and  sale  :  but  as  this 
decrease  in  value  can  never  instantaneously  take  place, 
the  trader  by  keeping  his  money  in  a  constant  circulation 
will  gradually  raise  the  price  of  his  commodities  in  propor- 
tion to  the  decreased  value  of  the  money,  and  thereby 
always  keep  fairly  and  safely  above  water.     *     *     *     * 

But  as  the  necessities  of  our  unhappy  contest  still  call 
for  large  and  continued  emissions  of  paper  money,  it 
becomes  absolutely  necessary  for  every  cash  holder  to  push 
it  into  trade.     ***** 

If  the  whole  continent,  upon  an  extensive  view  of  the 
matter,  are  unequal  to  the  conHict,  the  suffering  must  be 
individually  felt,  and  nothing  will  so  effectually  support 
us,  as  steadily  and  resolutely  extending  our  trade  to  the 
utmost  limits  it  will  bear. 

It  is  a  grand  contmental  experiment  we  are  trying,  and 
nothing  but  the  experiment  itself  can  determine  the  exped- 
iency :  we  are  not  to  look  on  our  present  situation  as  a 
matter  of  choice  but  necessity :  we  have  got  into  a  labyrinth 
and  must  got  out  of  it  as  well  as  we  can.     If  by  giving  a 
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general  credit  to  our  money  and  forcing  a  frade,  we  should 
weary  out  Great  Britain,  or  involve  her  in  a  war  with  some 
of  her  European  neighbors,  we  may  then  take  our  oavu 
time  to  pay  off  the  debt  we  have  been  contracting,  and 
every  year  will  restore  the  currency  nearer  to  its  original 
vahie.  To  what  extent  a  country  may  venture  to  run 
itsolf  in  debt,  is  a  question  beyond  ni}-  abilities  to  solve : 
whether  a  community  and  an  individual  may  with  proi)ri- 
ety  be  compared,  I  cannot  pretend  to  determine,  but  if  the 
comparison  would  hold,  I  should  say  that  as  an  individual 
has  a  right  to  spend  or  run  in  debt  to  the  exact  amount  of 
what  he  is  worth,  without  injury  to  his  creditors,  so  may  a 
community :  if  this  be  true  it  may  be  easy  to  determine 
how  much  farther  we  may  safely  go. 

The  present  value  of  all  the  estates  in  America  is  about 
three  million  two  hundred  thousand  dollars  per  annum, 
supposing  the  rated  taxes  to  be  on  an  average  only  one- 
sixth  of  the  real  annual  value  of  the  estates.  *  *  *  * 
If  I  am  right  in  this  estinuite  the  whole  present  worth  of 
America  at  twenty  years  purchase  is  sixty-four  millions  of 
dollars."  i     *     *     *     * 

The  author  proceeds  to  argue  how  unlikely  it  would  be 
that  England  would,  in  case  she  conquered,  destroy  this 
paper  currency  as  being  issued  in  rebellion  and  for  rebel- 
lious purposes:  his  argument  being  that  such  a  total  des- 
truction of  currency  would  ruin  all  the  moneyed  men  of  the 
colonies  and  so  break  down  the  trade  with  England  whieh 
had  proved  so  lucrative  to  the  British  merchants.     The 


•  This  value  was  subsequently  corrected  in  the  same  paper  by  its  author 
to  $853,000,000,  —by  another  to  $300,000,000. 
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argument  yras  meant  to  infuse  courage  into  the  timid  :  the 
defection  of  bo  many  prominent  Americans  in  despair  of 
their  cause,^  acting  as  an  additional  impetus  to  the  distrust 
of  the  currency  ah-eady  felt.  What  would  "Conti"  have 
thought  could  the  veil  which  covered  the  events  of  five 
years  have  been  thrown  aside,  and  the  end  of  the  currency, 
whose  ruin  he  thus  deprecated  as  so  baleful,  have  been 
disclosed  to  his  eyes?  l^o  tumults,  no  ruin,  but  popular 
rejoicings^  everywhere,  when  the  paper  ceased  to  circulate  ! 

He  furthermore  considers  that  if  Britain  desired  to  punish 
the  colonies  she  could  do  iMn  no  better  manner  than  by 
permitting  this  immense  mass  of  debt  to  remain  upon 
them,  while  the  objects  for  which  it  had  been  incurred 
had  proved  illusory. 

Upon  this  occasion  the  first  financial  essay^  of  Peletiah 
Webster  waspublished.  It  is  entitled  ^^An  essay  on  the  danger 
of  too  much  circulating  cash  in  a  State,  the  ill  consequences  thence 
arising  and  the  necessary  remedies:''  and  was  published  in 
the  Pennsylvania  Evening  Post,  of  October  5th,  1776,  over 
the  signature  of  "A  financier." 

He  remarks  that  the  value  of  the  free  American  states 
is  rather  immense  than  certain :  and  hence  the  fund  on 
which  the  continental  money  depends  should  be  able  to 
bear  a  much  larger  amount  than  had  been  at  that  time 
issued :  that  as  the  debt  was  entirely  due  to  its  own  citizens 
no  harm  could  result.  He  proceeds  to  prove  that  the 
excess  of  any  currency,  of  whatever  nature,  will  inevitably 


1  Botta,  vol.  1,  book  vii. 

2  Jefferson's  Works. 

s  Webster's  Essays,  Philadelphia,  1791, 
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lead  to  its  depreciation  unless  the  redundancy  is  decreased 
by  de^tructiov,  exporiaiion  or  calling  it  in  by  a  tax  equal  to  the 
sujHM-fluity.  In  regard  to  its  safety  and  redemption  the  argu- 
ment proceeds : 

-'  The  Continental  money  is  to  be  considered  as  a  debt 
fastened  on  the  person  and  estate  of  every  member  of  the 
United  States,  a  debt  of  great  honor  and  justice,  of  na- 
tional honor  and  justice,  not  barely  einpty  honor,  but  that 
essential  honor  and  credit  in  which  the  safety  of  the  state  is 
comprised,  and  therefore  by  confession  of  everybody  must 
be  punctually  and  honorably  paid  in  due  time;  *  *  * 
otherwise  nothing  but  shame,  scandal  and  contempt  can 
ensue,  for  which  nothing  but  most  inevitable  necessity  can 
be  any  reasonable  excuse.  But  should  we  admit  that  we 
are  on  the  verge  of  a  depreciation,  or  that  our  currency 
has  sutfercd  some  little  already  in  its  value,  two  conse- 
quences will  follow  which  deserve  great  and  immediate 
consideration:  First,  that  a  speedy  remedy  is  absolutely 
necessary.  *****  Second,  that  the  remedy  by 
this  very  means  becomes  more  eaf^y  and  practicable  than  it 
otherwise  could  be,  for  a  tax  will  be  paid  much  more 
easily  in  this  case  than  it  could  be  if  money  was  in  credit 
enough  to  be  avariciously  hoarded.  *  *  *  *  Qm^ 
currency  may  be  lessened  much  easier  when  its  credit  is  a 
little  doubted  than  when  it  is  at  its  highest."' 


•  However  plain  the  necessity  of  a  lax  at  that  lime  to  prevent  the  exces- 
sive increase  of  the  Continental  money  may  appear  to  us  now,  it  was  then 
not  80  clear;  for  after  many  debates  in  congress  that  measure  was  not 
adopted  for  a  long  time.  I  am  told  one  member  of  congress  rose  during 
those  debates  with  this  exclamation:     ''Do  you  think,  gentlemen,  that  I 
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Such  was  the  public  temper  at  that  period:  so  sanguine 
even  in  the  clays  of  the  deepest  depression.  Unwilling  to 
increase  the  depreciating  sum  now  circulating,  congress 
resolved'  to  borrow  live  millions  of  dollars  for  the  use  of 
the  United  States  at  four  per  cent,  interest,  erecting  for 
that  purpose  a  Loan  Office  in  each  of  the  United  States, 
and  providing  for  the  appointment  of  commissioners  to 
superintend  its  operations  in  each  state.  A  form  was 
adopted  to  be  given  in  acknowledgment  to  the  lenders, 
viz. : 

The  United  States  of  America  acknowledge  the  receipt  of 

dollars  from  ,  which  they  promife  to  pay  to  the 

faid  ,  or  bearer,  on  the  ...  day  of ,  with  intereft  annu- 
ally, at  the  rate  of  four  per  cent."  per  annum,  agreeable  to  refo- 
lution  of  the  United  States,   paffed   the  third  day  of  October, 

1776.     Witnefs  the  hand  of  the  Treafurer  the  ...  day  of , 

A.  D 

To  be  countersigned  by  one  of  the  Loan  Office  Com- 
missioners. 

These  resolves  were  ordered^  to  be  published,  and  copies 
sent  to  each  of  the  states,  who  were  to  report  to  congress 
the  names  of  the  commissioners  appointed  by  them  under 
this  authority :  at  the  same  time  the  states  were  recom- 


will  consent  to  load  my  constituents  with  ta-xes  -when  we  can  send  to  our 
printer  and  get  a  wagon  load  of  money,  one  quire  of  which  will  pay  for  the 
whole?" — Webster's  Essa>/s. 

1  Journal  of  Congress,  Oct.  3,  1776. 

'  Afterwards  in  177"  raised  to  6  per  cent. 

'  Journal  of  Congress,  Oct.  5,  1776. 
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mended  to  give  the  same  legal  protection  to  the  Loan 
Office  certificates  as  had  already  been  afforded  to  the  con- 
tinental currency. 

The  scheme  does  not  seem  to  have  fully  possessed  the 
confidence  of  congress,  for  in  a  month  a  new  project  was 
essayed. 

Acting  upon  an  example  previously  often  practiced  in 
the  colonies  for  municipal  and  private  purposes,  and  in 
Great  Britain  itself,  congress  resolved  to  erect  a  lottery  and 
directed  the  committee  to  prepare  a  scheme.^  They  ac- 
cordingly reported  on  the  18th  of  IS^ovember  a  project 
which  although  a  little  out  of  the  order  of  time  will  be 
inserted  in  this  place  for  the  sake  of  coherency.  It  was 
resolved'^  that  the  lotteiy  should  consist  of  one  hundred 
thousand  tickets,  each  ticket  to  be  divided  into  four  billets 
of  ten,  twenty,  thirty,  and  forty  dollars  respectively,  and 
to  be  drawn  in  four  classes.  It  was  estimated  that  one 
million  five  hundred  thousand  dollars  could  be  drawn  into 
the  continental  treasury  by  this  process,  and  as  the  tickets 
were  to  be. sold  for  ready  money^  (which  has  been  construed 
to  mean  specie,*)  the  amount  thus  realized  would  have  prov- 
ed considerable  if  success  had  awaited  the  undertaking. 
The  "fortunate  adventurers,"  as  the  holders  of  billets 
which  had  drawn  prizes  were  wont  to  be  termed,  were  to 
receive  a  treasury  certificate  for  the  amount  to  which  they 
were  entitled,  less  certain  deductions  and  under  conditions 


^  Journal  of  Congress,  Nov.  1,  1776. 

»Bolta. 

'Journal  of  Congress,  Nov.  I'Jlh,  1776. 

*Drcck. 
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established  by  congress,  payable  by  the  united  colonies 
at  the  end  of  five  years  with  annual  interest  of  four  per 
cent.  Besides  the  immediate  effect  of  a  revenne  to  the 
government  it  was  hoped  that  an  appreciation  of  the 
currency  by  the  diminution  of  its  volume  thus  resulting 
would  take  place.  And  yet  while  considering  this  matter^ 
a  new  emission  was  resolved  upon  of  five  millions  of  dol- 
lars to  be  issued  when  congress  should  direct;  of  this  sum 
five  hundred  dollars  were  to  be  speedily  issued  and  in  small 
notes  in  denominations  of  one-ninth,  one-third,  one-sixth 
and  two-thirds  of  a  dollar  respectively.  Strange  as  it  may 
seem  no  vestiges  of  these  notes  remain :  no  further  notice 
of  them  is  taken  on  the  Journal  of  Congress ;  in  lists 
hereafter  to  be  referred  to,  of  paper  money  received,  in 
which  each  individual  kind  of  bill  is  specified,  these 
do  not  appear;  and  persons  throughout  the  expanse  of 
our  country  who  have  made  investigation  into  the  sub- 
ject can  obtain  no  information  relating  to  them.  It  is  evi- 
dent that  for  some  reason  unknown  they  Avere  never  sent 
into  circulation  :  it  is  more  than  likely  if  the  plates  had 
ever  been  prepared  for  them  some  traces  would  remain. 
But  none  are  to  be  found. 

The  depreciation  of  the  bills  was  becoming  more  alarm- 
ing: and  the  attention  of  congress,^  was  unpleasantly  and 
forcibly  called  towards  the  circumstance.  But  the  evil  was 
really  too  great  for  palliation.  In  Pennsylvania,  under  the 
direct  observation  of  the  government,  the  discrediting  of 
the  notes  was  largely  carried  on :  even  continental  officers 


*  Journal  of  Congress,  Nov.  2,  1776. 
^Journal  of  Congress,  Nov.  9,  1776. 
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could  not  refrain  from  the  traffic  in  specie/  an  evil  which 
was  becoming  daily  more  frequent.  The  Pennsylvania 
council  took  the  matter  into  consideration  and  discovering 
in  it  a  dangerous  tendency  to  lessen  if  not  entirely  destroy 
the  credit  of  the  continental  currency,  appointed  Messrs 
Rittenhouse,  Biddle  and  Matlack-  a  committee  to  make 
proper  representations  on  the  subject  to  the  board  of  treas- 
ury, to  inquire  into  a  fitting  remedy,  and  to  report  thereon. 
!Not  alone  in  Pennsylvania  but  in  others  of  the  states'  the 
same  evil  existed.  In  Massachusetts,  by  act  of  3d  Decem- 
ber 1776,  the  notes  were  made  a  legal  tender.^  In  Xew 
York  similarly,  those  who  refused  them  were  punished.' 
The  disaflection  was  spreading;  an  intercepted  letter  to  Sir 
Gray  Cooper  gives  us  the  following  information  : — "The 
congress  paper  bills  are  debased  beyond  the  rate  of  one 
liundrcd :  has  greatly  sunk  in  nominal  value  since  the 
King's  troops  entered  Jersey,  and  in  many  places  in  that 
province  remote  from  the  army  is  not  current  at  any 
rate."  Merchants  hastened  to  convert  their  paper  money 
into  commodities,  and  instructed  their  agents  to  do  the 
same.  Even  those  high  in  military  office  under  the 
continental  government  fell  into  the  alarm,  and  Philemon 
Dickinson  wrote  to  his  brother,  also  a  prominent  citizen, 
the  following  letter  which  was  intercepted  and  laid  before 
the  Pennsylvania  council  of  safety. 


•/Im.  Archives,  5th  series,  vol  3,  p.  185. 
'i4m.  Archivrf,  5th  series,  3d  vol. 

*  Am.  Archives,  6th  series,  3d  vol. 
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"Receive  no  more  continental  money  on  your  bonds  and 
mortgages.  The  British  troops  having  conquered  the 
Jersies  and  your  being  in  camp  are'sufficient  reasons,  lie 
sure  you  remember  this.     It  will  end  better  for  you."^ 

The  author  of  this  letter  never  eflectually  denied  having 
written  it,  but  subsequently,  in  a  long  controversy  which 
raged  in  1782  and  may  be  found  in  the  Freeman's  Journal 
of  the  earlier  months  of  that  year,  endeavored  to  explain 
away  its  obvious  meaning. 

On  the  twelfth  day  of  December  congress  adjourned  to 
Baltimore,  at  which  place  eiglit  days  afterwards  it  reassem- 
bled. It  had  recommended  to  the  citizens  of  Philadelphia 
to  defend  that  important  position,  and  General  Putnam 
had  taken  command  there.  His  general  orders  contain 
an  allusion  to  the  currency.. 

^Philadelphia,  December  14,  1776. 
*  "^  The  General  commanding,  to  his  great  astonish- 
ment, has  been  informed  that  several  of  the  inhabitants  of 
this  city  have  refused  to  take  the  continental  currency  in 
payment  of  goods.  In  future  should  any  of  the  inhab- 
itants be  so  lost  to  public  virtue  and  the  welfare  of  their 
country  as  to  presume  to  refuse  the  currency  of  the 
American  states  in  payment  for  any  commodities  they 
may  have  for  sale,  the  goods  shall  be  forfeited  and  the 
person  or  persons  so  refusing  committed  to  close  confine- 
ment. 

Israel  Putnam,  Major  General. 


^Am.  Archives,  5th  series,  3d  vol.  p.  1255. 
>Am.  Archives,  5tb  series,  3d  vol.  p.  1214. 
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Violent  moasnres  were  continually  resorted  to,  and  stores 
closed,  or  pillaged :  their  owners  fined  or  imprisoned.  All 
thincfs  were  done  tliaf  an  ill  regulated  patriotism  could 
suggest.  But  in  vain  —  every  day  the  prospect  grew  more 
gloomy.  tSilas  Deane  and  the  other  commissioners  had 
not  long  since  been  sent  to  France,  to  negotiate  for  recog- 
nition and  sujiport:  to  them,  on  the  2l8t  of  December, 
Robert  Morris,'  writes  in  the  most  desponding  terms  of  the 
financial  situation. 

*  *  *  "I  must  add  to  this  gloomy  picture  one  circum- 
stance more  distressing  than  all  the  rest,  because  it 
threatens  instant  and  total  ruin  to  the  American  cause, 
unless  some  radical  cure  is  applied  and  that  speedily:  I 
mean  the  depreciation  of  the  continental  currency.^  The 
enormous  pay  of  our  army,  the  enormous  expenses  at  which 
they  are  supplied  with  provisions,  clothing,  and  other  ne- 
cessaries, and  in  short,  the  extravagance  that  has  prevailed 
in  most  departments  of  the  public  service,  have  called  forth 
prodigious  emissions  of  paper  money  both  continental  and 
colonial.  Our  internal  enemies,  who  alas!  are  numerous 
and  rich,  have  always  been  undermining  its  value  by  various 
artifices,  and  now  that  our  distresses  arc  wrought  to  a  pitch 
by  the  successes  and  near  approach  of  the  enemy  they  speak 


'  American  Archives,  oth  series,  vol.  iii,  p.  lijUi. 

'177G.  Oct.  Ubtli.  Wanted,  by  a  gentleman  fond  of  curiosities,  who  is 
Rhortly  going  to  England,  a  parcel  of  congress  notes,  with  which  be  intends 
to  paper  some  roonis.  Those  who  wish  to  make  something  of  their  stock 
in  that  commodity,  shall  if  they  are  clean  and  fit  for  the  purpose,  receive 
at  the  rate  of  one  guinea  per  thousand  for  all  they  cati  bring  before  the 
expiration  of  the  present  month.  Inquire  of  the  printer.  N.  B  It  is 
expected  they  will  be  much  lower. — New  York  Oazette. 
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plainly,  and  many  persons  peremptorily  refuse  to  take  itat 
any  rate.  Those  that  do  receive  it,  do  it  with  fear  and  trem- 
bling, and  you  may  judge  of  its  value  even  amongst  those 
when  I  tell  you  that  X250  continental  money  or  GGG§  dol- 
lars, is  given  for  a  bill  of  exchange  of  £100  sterling,  sixteen 
dollars  for  a  half  Johannes,  two  paper  dollars  for  one  of 
silver,  three  dollars  for  a  pair  of  shoes,  twelve  dollars  for 
a  liat  and  so  on :  a  common  laborer  asks  two  dollars  a  day 
for  his  work  and  idles  half  his  time. 

"  All  this  amounts  to  real  depreciation  of  the  money.  The 
war  must  be  carried  on  at  an  expense  proportional  to  this 
value,  which  must  inevitably  call  for  immense  emissions, 
and  of  course  still  further  depreciations  must  ensue.  This 
can  only  be  prevented  by  borrowing  in  the  money  now  in 
circulation.  The  attempt  is  made  and  I  hope  will  succeed 
by  loan  or  lottery.  The  present  troubles  interrupt  these 
measures  here,  and  as  yet  I  am  not  informed  how  they  go 
on  in  other  states,  but  something  more  is  necessary  :  force 
must  inevitably  be  employed,  and  I  dread  to  see  that  day. 
We  have  already  calamities  sufficient  for  any  country, 
and  the  measure  will  be  full  when  one  part  of  the  American 
people  is  obliged  to  dragoon  another  at  the  same  time  that 
they  are  opposing  a  most  powerful  external  foe." 

Again,   23d  December,    he  writes   to  the  president   of 
congress^ : 

Philadelphia,  December  23,  1776. 
"  It  is  very  mortifying  to  me  when  I  am  obliged  to  tell 
you  disagreeable  things :  but  I  am  compelled  to  inform  con- 
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gress  that  the  continental  currency  keeps  losing  in  credit. 
Many  persons  refuse  openly  and  avowedly  to  receive  it : 
and  several  citizens  that  retired  into  the  country  must  have 
starved  if  their  own  private  credit  had  not  procured  them 
the  common  necessaries  of  life  vrhen  nothing  could  be  got 
foryour  money.  Some  etfeotual  remedy  sliould  be  speedily 
applied  to  this  evil  or  the  game  will  be  up.  Mr.  commisary 
Wharton  has  told  the  General  that  the  mills  refuse  to  grind 
for  him,  either  from  disaftectiou  or  dislike  to  the  money. 
Be  that  as  it  may,  the  consequences  are  terrible,  for  I  do 
suppose  the  army  will  not  consent  to  starve." 

The  situation  of  the  Americans  at  the  close  of  1T7G  was 
really  critical.  On  the  27th  of  December  congress  agreed 
to  resolutions  to  the  following  elfect :  That  General  Wash- 
ington should  be  vested  with  power  to  collect  together 
troops,  and  to  take  wherever  he  might  be,  such  provisions 
and  stores,  goods  and  commodities  as  he  might  want  for  the 
use  of  the  army,  if  the  inhabitants  should  not  be  willing  to 
sell  at  a  reasonable  price  :  to  arrest  and  eonline  persons  who 
should  refuse  to  receive  the  continental  curreney.  The 
Council  of  Safety  of  Pennsylvania  were  at  the  same  time 
requested  to  take  most  vigorous  and  speedy  measures  to 
]»unish  all  persons  who  refused  the  continental  currency 
and  to  rail  for  aid  on  the  general  commanding  if  it  were 
needful  in  earrying  out  their  measures. 

These  resolutions,  together  with  the  action  taken  by 
the  committee  of  safety,  were  duly  transmitted  to  General 
AVashington.  On  the  Slst  of  December  the  committee 
came  to  the  following  resolution : ' 

^  I'lnnxylviinia  Archives,  vol.  oth,  page  147, 
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"111  consequence  of  the  foregoing  resolve  of  congress 
and  the  intelligence  received  from  several  parts  of  this 
State,  that  the  disaffected  and  enemies  to  the  United 
States  of  America  are  practising  the  most  dangerous 
schemes  to  destroy  the  credit  of  the  paper  money  issued 
under  the  authority  of  congress,  which  wicked  and  mis- 
chievous practices  arc  likely  to  be  attended  with  perni- 
cious consequences,  unless  there  be  a  vigorous  exertion  of 
the  power  invested  in  us  to  put  a  stop  to  such  traitorous 
practices,  therefore 

"  Resolved,  That  any  person  who  from  and  after  the  pub- 
lication of  this  resolve  shall  refuse  to  take  continental 
currency  in  payment  of  any  debt  or  contract  whatsoever, 
or  for  any  goods  or  commodity  ofl'ered  for  sale,  or  shall  ask  a 
greater  price  for  any  commodity  in  such  continental 
currency  than  in  any  other  kind  of  money  or  specie,  and 
on  full  proof  made  thereof  to  any  three  members  of  any 
county  committee  or  any  two  field  officers  of  militia  of 
this  State,  shall  for  the  first  offence  be  considered  as 
a  dangerous  member  of  society  and  forfeit  the  debt  or 
goods  contracted  for,  to  the  person  who  contracted  for 
the  same,  and  shall  moreover  be  subject  to  a  penalty  of 
X5  for  all  contracts  for  and  under  that  sum;  and  for  all 
contracts  above  that  sura  shall  forfeit  to  the  full  amount 
of  said  debt  or  contract,  one  fourth  of  all  such  forfeitures 
to  be  for  the  use  of  the  informer,  and  the  remaining  three 
fourths  to  be  to  the  use  of  this  state,  to  be  paid  to  the 
committee  of  the  county  where  the  forfeiture  is  incun-ed 
and  to  be  levied  immediately  by  the  direction  and  au- 
thority of  the  said  committee  or  field  officer;  and  for  the 
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eecond  offence  they  sliall  be  subject  to  the  afore-men- 
tioned penalties  and  be  banished  this  state  to  such  place 
and  in  such  manner  as  this  council  shall  direct. 

"Nevertheless  if  any  person  shall  consider  himself  or  her 
aggrieved  by  the  determination  of  any  of  the  said  com- 
mittee or  field  otHcers,  he  shall  be  allowed  an  appeal  to 
this  council,  provided  the  said  appeal  be  made  within  six 
weeks  after  such  determination." 

Severity  appeared  necessary.  The  enemy  were  threat- 
ening the  capital  city  of  the  colonies;  the  congress 
had  fled  for  safety;  the  right  arm,  its  credit,  seemed 
almost  paralyzed.  Even  quondam  associators  refused  to 
receive  the  money.  ^  Commodities  were  not  to  be  pur- 
chased except  with  specie  or  the  old  bills  of  credit  of  the 
colonies  issued  under  the  authority  of  the  crown,  there 
being  a  likelihood  that  they  might  be  redeemed  when 
the  payment  of  the  new  money  should  have  been  pre- 
vented. The  tiivern  keepers  took  down  their  signs  and 
refused  to  entertain  the  passing  stranger.  The  continen- 
tal money  was  freely  otiered  at  two  for  one;  the  contest 
seemed  hastening  to  an  inglorious  end;  the  war  could 
not  be  carried  on.  The  soldiers  deprived  of  all  other 
sources  of  money  save  those  Avhicli  the  congress  offered 
to  them  were  unable  to  procure  the  t-ommonest  necessa- 
ries of  life.  The  most  stringent  measures  were  indispens- 
able to  hold  together  the  structure  which  eighteen 
months  had  raised  and  Independence  had  cemented. 

The  operations  of  fmanee  are  invariable.    Ignorant  taiu- 
perings  with  its  machinery  can  result  only  in  the  destrue- 

' Penn»i/lvania  Archives,  vol.  v,  p.  Ill'),  Letter  to  Gen.  Mifflin. 
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tion  of  that  which  is  sought  to  be  remedied.  Witli  a  con- 
gress currency  of  twenty-tive  millions  of  dollars  and  a 
much  larger  amount  of  circulating  paper  money  issued  by 
the  individual  states,  it  is  not  surprising  that  the  apparent 
value  of  every  article  exposed  for  sale  became  greater  than 
formerly;  an  eftect  mistaken  for  a  rise  in  price,  and  which 
the  governments  endeavored  to  prevent  by  legislative  enact- 
ments and  limitations.  Schemes  for  supporting  the  cur- 
rency, for  making,  by  declaration,  paper  equal  to  gold, 
and  many  others,  similarly  wild  and  impracticable,  appear- 
ed to  the  understandings  of  the  American  rulers  to  be 
promising   of  relief,   and  as  such  were    eagerly  essayed. 

Loud  rose  the  alarum  which  threatened  the  destruction 
of  the  continental  money.  The  dismay  of  congress  when 
such  tidings  reached  it,  may  be  imagined,  but  cannot  be 
described  ;  in  no  other  manner  than  by  the  issue  of  bills  of 
credit  could  the  operations  of  the  war  be  conducted,  and 
even  this  resource  seemed  about  to  fail ;  sufficient  loans  of 
monc}'^  could  not  be  obtained  and  the  lottery  was  not  to 
be  relied  upon. 

Specie  had  been  lent  to  congress  in  considerable  sums;^ 
a  large  amount  was  actually  lying  useless  at  Ticonderoga, 
while  debts  of  all  kinds  poured  in  to  be  discharged. 
"The  year  1776  is  over,"  writes  Eobert  Morris^,  "I  am 
heartily  glad  of  it,  and  hope  you  nor  America  will 
ever  be  plagued  with  such  another.  Let  us  accept  the  suc- 
cess at  Trenton  as  a  presage  of  future  fortunate  events." 

The  capture  of  General  Lee  had  served  to  dispirit  the 
Americans,  among  whom  his  own  estimate  of  his  valor  and 

^Letters  to   Washinrjton,  Sparks,  vol.  i,  p.  315. 
^Letters  to  Washington,  Sparks,  vol.  i,  p.  317. 
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of  his  virtues  had  been  believed.  Other  indications  seemed 
to  point  to  the  utter  ruin  of  the  cause  of  the  American  colo- 
nies over  which  their  successes  had  tlirown  but  a  transient 
glare. 

The  real  depreciation  of  the  paper  money  was  now  so 
considerable  that  congress  took  into  consideration  how 
best  to  prevent  and  remedy  this  evil.  On  the  fourteenth 
day  of  January,  1777,  it  agreed  to  the  following  resolu- 
tion and  preamble : 

'•  Whereas,  The  continental  money  ought  to  be  supported 
at  the  full  value  expressed  in  the  respective  bills  by  the 
inhabitants  of  these  states,  for  whose  benefit  they  were 
issued  and  who  stand  bound  to  redeem  the  same  accord- 
ing to  the  like  value ;  and  the  pernicious  artifices  of  the 
enemies  of  American  liberty  to  impair  the  credit  of  the 
said  bills  l)y  raising  the  nominal  value  of  gold  and  silver, 
or  any  other  species  of  money  whatsoever,  ought  to  be 
guarded  against  and  prevented: 

"  Resolved,  That  all  bills  of  credit  emitted  by  the  author- 
ity of  congress  ought  to  pass  current  in  all  payments,  trade, 
and  dealings  in  these  states,  and  be  deemed  in  value  equal 
to  the  same  nominal  sums  in  Spanish  milled  dollars;  and 
that  whosoever  shall  offer,  ask  or  receive  more  in  the  said 
bills  for  any  gold  or  silver  coins,  bullion  or  any  other  spe- 
cies of  money  whatsoever  than  the  nominal  sum  or  amount 
thereof  in  Spanish  milled  dollars,  or  more  in  tlie  said  bills 
for  any  lands,  houses,  goods,  or  commodities  whatsoever, 
than  the  same  could  be  purchased  at  of  the  same  person  or 
persons  in  gold,  silver  or  any  other  species  of  money  what- 
soever; or  shall  otter  to  sell  any  goods  or  commodities  for 
gold  or  silver  coins,  or  any  other  species  of  money  whatso- 
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ever ;  and  refuse  to  sell  tlie  same  for  the  said  continental 
bills  ;  every  such  a  person  ought  to  be  deemed  an  enemy  to 
the  liberties  of  these  United  States,  and  to  forfeit  the  value 
of  the  money  so  exchanged,  or  house,  land  or  commodity 
so  sold  or  oifercd  to  sale.  And  it  is  recommended  to  the 
legislatures  of  the  respective  states  to  enact  laws  inflicting 
such  forfeitures  and  other  penalties  on  offenders  as  afore- 
said as  will  prevent  such  pernicious  practices. 

"  That  it  be  recommended  to  the  legislatures  of  the 
United  States  to  pass  laws  to  make  the  l)ills  of  credit 
issued  by  congress  a  lawful  tender  in  payment  of  public 
and  private  debts;  and  a  refusal  thereof  an  extinguish- 
ment of  such  debts;  that  debts  payable  in  sterling  money 
be  dischargable  in  continental  dollars  at  the  rate  of  45.  6d. 
sterling  per  dollar;  and  that  in  discharge  of  all  other  debts 
and  contracts  continental  dollars  pass  at  the  rate  fixed  by 
the  respective  states  for  the  value  of  Spanish  milled 
dollars;  that  it  be  recommended  to  the  legislatures  of  the 
several  states  to  pass  resolutions  that  they  will  make  pro- 
visions for  drawing  in  and  sinking  their  respective  quotas 
of  the  ])ills  emitted  by  congress  at  the  several  periods 
fixed  or  that  shall  be  fixed  by  congress.  That  it  be 
recommended  to  the  legislatures  of  the  several  states,  to 
raise  by  taxation  in  the  course  of  the  ensuing  year,  and 
remit  to  the  treasury  such  sums  of  money  as  they  shall 
think  Avill  be  most  proper  in  the  present  situation  of  the 
inhabitants;  which  sums  shall  be  carried  to  their  credit 
and  accounted  in  the  settlement  of  their  proportion  of 
the  public  expenses  and  debts,  for  which  the  United  States 
are  jointly  bound." 
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At  the  same  time  provision  was  made  for  borrowing 
through  the  loan  offices  an  additional  sum  of  two  millions 
of  dollars. 

The  various  assemblies  enacted  the  measures  necessary 
to  carry  into  eflect  these  resolutions  for  appreciating  the 
credit  of  the  bills.  The  public  faith  had  previously  been 
pledged  for  their  redemption,  but  no  spccilic  preparations 
had  been  made  by  the  states  to  perform  their  part  of  the 
engagement.  In  the  earlier  stages  of  the  war,  no  suspi- 
cion dare  be  entertained  that  these  sovereignties  could 
liave  failed  in,  or  liesitated  to  comply  with,  their  duties  in 
this  respect;  but  now,^  so  changed  was  public  opinion,  it 
was  thought  that  the  assumption  by  the  states  of  the  re- 
demption of  their  quota  of  the  bills  and  their  specific 
promise  to  act  to  that  end,  would  be  a  prop  to  their  credit 
not  lightly  to  bo  disregarded ;  hence  the  recommendation 
that  they  should  pass  resolutions  to  that  effect.  An  earlier 
period  than  had  been  originally  intended,  viz.,  tlie  current 
year,  and  a  resort  to  immediate  taxation,  were  also 
suggested.     A  perilous  and  hence  long  deferred  measure. 

The  states  at  various  times,  enacted  laws  in  conformity 
with  these  recommendations.  The  immediate  result  of 
such  regulations  was  still  further  to  enhance  the  price  of 
all  vendible  articles,  in  proportion  to  tho  depreciation  of 
the  currency,  which  increased  in  ratio  of  the  etlbrts  made 
for  its  prevention. 2  All  these  measures  produced  little  or 
no  good  effect  not  only  from  the  pressure  of  the  times,  from 
the  uncertainty  of  the  future,  and  from  the  abundance  of 
the  bills  already  emitted,  but  also  from  the  facility  of  issu- 

'. Marshall's  Life,  of  Washinglon,  vol.  iii. 
'  Bulla,  Vol.  i. 


Continental  Money.  69 

issuing  more  which  the  congress  and  the  individual  states 
knew  was  open  before  them,  from  the  need  they  had  of  a 
further  addition  to  their  money,  and  IVom  the  likehhood 
that  the  great  redundancy  would  be  still  further  enlarged. 
To  bring  into  circulation  the  amounts  already  ordered, 
additional  signers  were  daily  appointed,  and  urged  to  use 
the  utmost  dispatch  in  the  discharge  of  their  duties. 

A  convention  of  delegates  from  the  four  jS^ew  England 
states  had  been  assembled  .at  Providence,^  for  the  purpose 
of  considering  the  state  of  the  currency  and  the  means  of 
bettering  it:  among  other  plans  to  this  end,  they  proposed 
that  of  a  limitation  of  prices  of  labor,  manufactures  and 
produce.  The  idea  was  eagerly  seized  upon  by  congress,^ 
by  whom  it  was  recommended  to  the  other  states,  as  an 
example  worthy  of  imitation,  in  order  "t'o  prevent  the 
present  fluctuating  and  exorbitant  prices." 

It  suggested  that  delegates  from  New  York,  N"ew  Jersey, 
Pennsylvania,  Delaware,  Maryland  and  Virginia,  should 
meet  at  Yorktown  in  Pennsylvania  on  the  third  Monday 
of  March  next  ensuing ;  those  from  N^orth  and  South  Caro- 
lina and  Georijia  were  to  convene  at  Charleston  in  South 
Carolina,  on  the  lirst  Monday  in  May ;  that  these  assemblies 
should  consider  these  most  important  matters. 

Impressed  with  the  idea  that  the  issue  of  paper  money 
by  the  states  was  one  of  the  chief  causes  of  the  deprecia- 
tion of  the  continental  bills,  they  recommended  that  for 
the  future  all  such  issues  should  be  avoided  and  that  the 
states  should  raise  their  revenues  by  taxation  or  by  loans ; 


J  Felt's  Massachusetts  Currency. 

^Journal  of  Congress,  February  15,  1777. 
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they  also  advised  that  the  states  should  end  the  currency  of 
all  notes  issued  by  them  prior  to  the  nineteenth  of  April, 
1775,  as  they  were  chiefly  held  by  persons  unfriendly  to 
the  new  government,  who  made  a  discrimination  in  their 
favor,  believing  that  such  issues  would  be  ultimately  re- 
deemed whether  the  later  ones  were  or  not ;  a  discrimination 
which  acted  fatally  against  the  credit  of  the  congress  notes. 
The  wisdom  and  propriety  of  these  measures  were  acknow- 
ledged by  the  states,  and  acquiesced  in  by  suitable  legis- 
lation. 

The  counterfeiters  still  reaped  their  harvest  undeterred 
by  the  most  sanguinary  penal  enactments.  The  British 
government  counterfeited  the  continental  paper  money, 
as  subsequently  they  acted  towards  the  assir/nais  issued 
during  the  French  revolution.  To  their  everlasting  dis- 
credit the  fact  is  too  well  authenticated  to  admit  of  dispute. 
General  Howe  abetted  and  patronized  the  making  and 
uttering  of  counterfeit  continental  bills.  In  the  same  news- 
papers in  which  all  the  British  olhcial  documents  and  pro- 
clamations were  published,  might  be  found  such  advertise- 
ments *  as  the  following : 

"Persons  going  into  the  other  colonies  ma}'  be  supplied 
with  any  number  of  counterfeited  congress  notes  for  the 
price  of  the  paper  per  roam.  TI103'  arc  so  nearly  and 
exactly  executed  that  there  is  no  risk  in  getting  them  off", 
it  being  almost  impossible  to  discover  that  they  are  not 
genuine.  This  has  been  proved  by  bills  of  a  very  large 
amount  whieh  have  been  successfully  circulated.     Inquire 


1  II.  Gainc's  Gazette,  April,  1777.     Cited  in  Moore's  Diary  of  the  American 
Revolution,  vol.  i. 
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for  Q.  E.  D.,  at  the  coftee  house,  from  eleven  a.  m.  to  four 
p.  M.,  during  the  present  luontli." 

A  sliip  loud  of  couuterleit  continental  money  coming 
from  Britain,  was  captured  by  an  American  privateer. 
Persons  *  accompanying  an  English  flag  of  truce  are  known 
to  have  largely  made  use  of  the  opportunity  for  dissemi- 
nating the  fraudulent  notes;  emissaries  from  Xew  York' 
endeavored  to  obtain  from  the  mills,  paper  similar  to  that 
used  by  congress  for  its  emissions. 

Large  quantities  of  the  forged  paper,  by  these  means, 
got  into  circulation  and  soon  were  laid  before  congress 
which  had  adjourned  to  Philadelphia,  meeting  there  on  the 
fourth  day  of  March ;  but  no  additional  action  seems  to 
have  been  taken  by  that  body  to  protect  its  issues.  The 
scheme  of  the  projected  lotteries  most  closely  occupied 
their  attention,  and  much  time  was  given  to  bring  it  to 
perfection ;  the  form  of  the  certificate  to  be  given  for  the 
prizes  being  as  follows : 

'  ^Kionbcr  Dollars.  Number. 

Dollars. 

cl  "  The   United   States  of  America  acknowledge 

t5     themselves  to  be  indebted  to in 

t)  Dollars,  being  for  a  prize  of  that  value  drawn  in 

^  the  United  States  Lottery,  which  they  promise  to 

H     pay  to  the  said or  bearer, 

^     on  the day  of ,  with  interest  annually, 

o  at  the  rate  of  4  per  cent,  agreeable  to  a  resolu- 
te tiou  of  the  United  States,  passed  the  eighteenth 
H  day  of  November,  1776." 


1  Pennsylvania  Archives,  vol.  v. 
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Permission  had  been  given  to  the  managers  to  postpone 
the  drawings,  if  in  their  discretion  they  thought  such  action 
wouhl  be  advisable.  The  scheme  did  not  prove  remuner- 
ative or  a  source  of  revenue ;  the  payment  required  of 
hard  cash  for  the  chance  of  a  certificate  only  entitling  its 
holder  at  some  distant  day  to  receive  for  it  paper  dollars, 
did  not  seem  an  attractive  prospect.  A  new  emission  of 
paper  money  was  on  the  twentieth  day  of  May  resolved  on 
by  congress  to  the  amount  of  five  millions  of  dollars. 

Uncertainty  hung  over  the  movements  of  the  British 
troops  in  New  York.  Burgoyne  was,  however,  surely  bent 
on  marching  down  the  rivers  and  lakes  to  that  city,  and 
desolating  the  country  through  which  he.  passed,  eflecting 
a  junction  with  Sir  Henry  Clinton.  Toryism  was  said  to 
hold  up  its  head  with  impunity.^  The  depreciation  of  the 
paper  currency  continued  apace.  "A  doubloon  was  sold 
yesterday  for  £30,"  writes  James  Lang  from  Lancaster  to 
the  Pennsylvania  board  of  war, —  "a  half  Joe  sells  for 
between  £15  and  <£20,^  a  guinea  for  X6  and  upwards,  and 
a  dollar  for  upwards  of  .£1 10s.  Depreciating  is  really 
become  a  trade  here,  and  even  the  friends  of  liberty  are 
induced,  nay  almost  necessitated,  to  adopt  the  base  mea- 
sure. The  3Ieno7iists  ^  refuse  to  seW  their  produce  unless 
for  hard  cash,  and  when  they  bring  any  market  stuff  to 


^  Pennsylvania  Archives,  vol.  v,  p.   30G. 

^  Fennsi/lvania  Archives,  \o\.  Y,   p.  39G.       The  Pennsylvania  pound  was 
$2,663. 

'  The  Menonists  were  a  sect  holding  peaceable  doctrines  somewhat  similar 
to  the  Quakers. 
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town,  will  ciTiTj  it  tVoiii  house  to  Louse,  and  sell  it  very 
low  for  hard  cash,  but  will  carry  it  home  again  rather  than 
sell  it  for  congress  currency."  Considering  it  necessary 
some  steps  should  be  taken  to  check  this  growing  evil,  he 
recommends  "  the  appointment  of  a  trusty  and  spirited 
person  who  has  no  connections  here,  to  reside  here  and 
take  cognizance  of  all  these  matters.  Let  liim  cause  a 
party  of  soldiers  to  seize  any  person  accused  of  depreciat- 
ing or  refusing  the  congress  currency,  whether  in  buying  or 
selling.  Let  him  immediately  after  seizing  such  person, 
take  an  inventory  of  the  person's  estate  real  and  personal, 
and  transmit  the  inventory  to  any  board  the  law  might 
direct.  And  let  the  person  so  seized  be  immediately  sent 
to  the  state  prison,  there  to  remain  without  bail  till  tried 
for  misprision  of  treason,  or  call  it  felony,  if  judged  proper, 
and  let  the  punishment  be  equal  to  the  crime.  I  confess 
the  measure  looks  violent,  but  if  something  equally  so  is 
not  immediately  done,  I  am  firmly  persuaded  the  cause 
will  be  materially  hurt." 

Such  were  the  sentiments  of  an  honest  man.  We  can 
fully  agree  with  him  that  the  measure  does  look  violent,  but 
not  in  his  conclusion  that  it  would  save  the  state.  The 
times  were  strangely  out  of  joint  when  such  a  proposition 
could  be  seriously  made.  The  Quakers  ^  suffered  severely 
in  the  conflict;  they  refused  to  accept  the  congress  paper 
money  from  religious  scruples  ;  they  were  fined,  imprison- 
ed and  banished  ;  their  stores  were  robbed  and  their  pro- 
perty confiscated ;  all  this  upon  public  opinion  so  fickle 


1  Brissot  de  Warville's  Travels  in  North  America. 
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that  it  was  deemed  a  crime  in  1781  to  say  this  paper  money 
should  be  redeemed  at  its  full  value,  a  public  opinion 
which  had  in  1777  denounced  as  a  criminal,  any  person 
who  should  receive  it  for  a  less  amount  than  was  expressed 
upon  its  face. 

While  the  middle  colonies  were  still  threatened,  to  pro- 
vide for  the  relief  of  Georgia,  congress  ordered  one  million 
of  dollars  to  be  struck  and  to  be  sent  thither  to  reimburse 
that  colony  for  advances  made  by  it  on  account  of  the 
United  States.  The  signers  of  the  notes  and  the  overseers  of 
the  press  received  continual  additions  to  their  numbers,  and 
were  urged  to  the  more  rapid  performances  of  their  duties. 
Even  so  easy  an  occupation  was  with  difficulty  fullilled. 
James  Eead,  writing  from  Eeading  on  the  9th  of  Septem- 
ber, 1777,  to  Timothy  Matlack,  says  :^  "  Michael  Ilillegas, 
Esq.,  continental  treasurer,  has  very  earnestly  requested 
me  to  be  one  of  three  persons  (if  two  more  can  be  had, 
not  one  of  whom  is  fixed  upon)  to  attend  to  the  continental 
press,  and  to  deliver  the  sheets  of  bills  to  the  signers,  and 
to  take  receipts  from  them." 

The  city  of  Philadelphia  was  in  a  precarious  situation  ; 
upon  it,  by  sea  and  by  land,  the  enemy  were  now  approach- 
ing; the  disastrous  battle  of  Brandywine  was  followed  by 
the  capture  of  the  metropolis.  The  bold  defence  of  the 
river  forts  only  for  a  time  prevented  the  upward  passage 
of  the  British  fleet.  Early  in  the  month  of  September, 
President  McKinley,  of  Delaware,  had  been  captured^  at 

"^ Pennsyhania  Archives,  vol.  V. 

*  Letters  to  Washington,  vol.  i.     Thos.  McKean  to—— 
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"Wilmington,  and  at  the  same  time,  all  tlie  papers  and  money 
in  the  United  States  loan  office  at  that  place,  the  latter  to 
the  amount  of  twenty-five  thousand  dollars,  had  fallen 
into  the  hands  of  the  English. 

It  was  evident  that  Philadelphia  was  no  longer  tenable; 
the  supreme  executive  council'  of  Pennsylvania  ordered 
the  removal  of  papers,  moneys  and  books  in  the  loan  office 
to  East  town;  the  state  library  was  also  ordered  to  be 
transferred  for  safety  to  the  same  place.  On  the  18th  day 
of  September  congress  adjoined  from  Philadelphia  and 
met  at  Lancaster,  and  afterwards  on  the  30th,  at  Yorktown. 
They  had  previously  resolved  that  the  interest  on  loan 
office  certificates  should  be  paid  by  bills  of  exchange 
drawn  on  the  commissioners  of  the  United  States  in 
France.  The  British  army  entered  Philadelphia  on  the 
26th  day  of  September.  The  ill  success  of  the  battle  of 
Germantown  caused  all  hopes  of  soon  repossessing  the 
metropolis  to  be  given  up,  and  the  forts  on  the  Delaware 
were  evacuated.  It  is  impossible  to  describe  the  continual 
calls  for  everything  made  upon  the  congress.  A  mutiny 
occurred  among  the  troops  of  Poor  and  Earned,  owing  to 
the  distress  occasioned  by  the  paper  money  and  to  want 
of  stores,  clothing  and  provisions.  This  was,  however, 
soon  suppressed,  but  the  flame  was  only  deadened,  not 
extinguished,  and  might  at  any  time-  break  out  again. 
America  was  over  a  slumbering  volcano. 

Cono-ress  issued  another  sum  of  one  million  dollars  on 


^Colonial  Records,  Pa.,  vol.  xi. 

'Col.  Hamilton  to  Gen.  Washington.     Letters  of  the  Revolution,  vol.ii. 
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the  1th.  of  November;  on  the  15th  the  articles  of  confedera- 
tion were  agreed  to.  These  were  to  be  ratified  by  the 
states,  and  contained  a  clause  declaring  that  all  the  bills 
of  credit  emitted,  moneys  borrowed,  and  debts  contracted 
by  or  under  the  authority  of  congress,  were  to  remain  and 
be  considered  as  a  charge  against  the  United  States  ;  and 
the  foith  of  tlie  United  States  was  iigain  solemnly  pledged 
for  their  full  payment  and  satisfaction. 

On  the  twenty-second  day  of  JSTovember  congress  came 
to  the  following  resolutions  : 

"Pursued  by  the  injustice  and  vengeance  of  Great  Bri- 
tain, these  United  States  have  been  compelled  to  engage 
in  a  bloody  and  expensive  war.  *  *  *  Aided  by  venal 
foreigners  and  domestic  traitors  the  war  has  been  prose- 
cuted by  our  implacable  foes  with  utmost  force  and  vigor, 
and  aggravated  by  more  than  savage  barbarity.  Congress, 
nevertheless,  supported  by  the  confidence  of  their  fellow 
citizens  without  Inirthcning  them  with  taxes  or  pecuniary 
contributions,  have  hitherto  raised  all  the  uecessaiy  sup- 
plies on  the  public  faith. 

"  To  maintain  our  fleets  and  armies,  large  sums  have  been 
emitted  in  bills  of  credit,  and  the  same  method  has  been 
embraced  by  the  respective  states  to  answer  their  internal 
wants.  By  these  expedients,  our  paper  currency,  notwith- 
standing the  solid  basis  on  which  it  is  founded,  is  multiplied 
beyond  the  rules  of  good  })olicy  :  no  truth  being  more  evi- 
dent than  that  where  a  quantity  of  money  of  any  denomi- 
nation exceeds  what  is  useful  as  a  medium  of  commerce, 
its  comparative  value  must  be  proportionately  reduced. 
To  this  cause  conspiring  with  the  arts  of  our  open  and 
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secret  enemies,  the  shameful  avidity  of  too  many  of  our 
professed  friends  and  the  scarcity  of  foreign  commodities, 
are  we  to  ascribe  the  depreciation  of  our  currency.  The 
consequences  to  be  apprehended  are  equally  obvious  and 
alarming ;  they  tend  to  the  depravity  of  morals,  the  decay 
of  public  virtue,  a  precarious  supply  for  the  war,  debase- 
ment of  the  public  faith,  injustice  to  individuals,  and  the 
destruction  of  the  honor,  safety  and  independence  of  the 
United  States.  Loudly  therefore  are  we  called  upon  to 
provide  a  seasonable  and  etiectual  remedy.  *  *  *  * 
Hitherto,  spared  from  taxes,  let  them  now  with  a  clicerful 
heart  contribute  according  to  their  circumstances.  *  * 
'■^Resolved,  That  it  be  most  earnestly  recommended  to 
the  respective  states  to  raise  in  the  course  of  the  year  1778, 
commencing  on  the  first  day  of  January  next,  by  quarterly 
payments,  the  sum  of  five  millions  of  dollars  by  taxes  to  be 
levied  on  the  inhabitants  of  the  respective  states  in  the 
proportions  following,  viz : 

New  Hampshire 8200,000  South  Carolina, $500,000 

Bhode      Island    and  Virginia, 800,000 

Providence  planta-  Delaware, 60,000 

tions, 100,000  New  Jersey, 270,000 

New  York, 200,000  Connecticut, 600,000 

Pennsylvania,  620,000  Massachusetts  Bay,...  820,000 

Maryland, ^20,000  Georgia, 60,000 

North  Carolina, 250,000 

"  That  the  sums  to  be  assessed  and  to  be  raised  shall  not 

be  considered  as  the  proportion  of  any  state,  but  being 

paid  into  the  treasury,  shall  be  placed  to  their  respective 

credits,  bearing  an  interest  of  six  per  centum  per  annum 

10 
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from  the  time  of  payment,  until  the  quotas  shall  be  finally 
ascertained  and  adjusted  by  the  congress  of  the  United 
States,  agreeably  to  the  confederation  hereafter  to  be  adopt- 
ed and  ratified  b}"  the  several  states.  And  if  it  shall  then 
appear  that  any  state  is  assessed  at  more  than  its  first 
quota  of  the  said  tax,  it  shall  continue  to  receive  interest 
on  the  surplus,  and  if  less,  it  shall  be  charged  with  interest 
on  the  deficiency,  until  by  a  future  tax  such  surplus  or 
deficiency  shall  be  properly  adjusted. 

'■^Hcsolced,  That  it  be  earnestly  recommended  to  the  legisla- 
tures of  the  several  states  to  refrain  from  further  emissions 
of  bills  of  credit,  and  where  there  is  a  sufficient  quantity 
of  continental  bills  of  credit  for  the  purpose  of  a  circula- 
ting medium,  forthwith  to  call  in  by  loans  or  taxes  and  to 
cancel,  etc.,  paper  mone}-,  small  bills  for  change  under  a 
dollar  excepted,  which  such  state  has  already  emitted  ;  and 
for  the  future  to  provide  for  the  exigencies  of  war  and  the 
support  of  government  by  taxes  to  be  levied  ^^^thin  the 
year,  or  such  other  expedient  as  may  produce  a  competent 
supply. 

"  *  *  *  *  And  whereas,  signal  advantages  have  arisen 
from  the  establishment  of  continental  loan  offices  on  which 
congress  continue  to  place  great  dependence ;  in  order 
therefore  as  far  as  it  is  practicable  to  ascertain  the  supplies 
for  the  war  which  may  be  raised  in*  the  several  states  upon 
loan  office  certificates, 

'■'•Resolved,  That  it  be  recommended  to  the  legislatures, 
or  in  the  recess  of  any  of  them,  to  the  executive  authori- 
ties of  the  respective  states,  to  cause  subscriptions  to  be 
opened  under  the  inspection  of  one  or  more  respectable 


Continental  Money.  79 

citizens  within  each  town  or  district,  specifying  the  names 
of  tlic  lenders  and  the  sums  they  are  willing  to  lend,  and 
that  a  copy  of  such  subscription  papers  shall  from  time 
to  time  be  delivered  to  the  respective  commissioners  of 
the  said  loan  offices,  and  by  them  transmitted  to  congress, 
provided  that  no  certiticate  shall  issue  for  less  than  two 
hundred  dollars. 

"■liesolved,  That  it  be  recommended  to  the  legislatures,  or 
in  their  recess,  to  the  executive  powers  of  the  respect- 
ive states  of  New  Hampshire,  Massachusetts  Bay,  Rhode 
Island  and  Providence  plantations,  Connecticut,  Xew  York, 
New  Jersey,  Pennsylvania  and  Delaw^are,  respectively  to 
appoint  commissioners  to  convene  at  New  Haven  in  Con- 
necticut, on  the  loth  day  of  January  next ;  and  to  the  states 
of  Virginia,  Maryland  and  North  Carolina  respectively  to 
appoint  commissioners  to  convene  at  Fredericksburgli  in 
Virginia,  on  the  said  15th  day  of  January;  and  to  the 
states  of  South  Carolina  and  Georgia,  respectively  to  ap- 
point commissioners  to  convene  at  Charleston,  on  the 
15th  day  of  February  next;  in  order  to  regulate  and  ascer- 
tain the  price  of  labor,  manufactures,  internal  produce  and 
commodities  imported  from  foreign  parts,  military  stores 
excepted ;  and  also  to  regulate  the  charges  of  inn  holders, 
and  that  on  the  report  of  the  commissioners  each  of  the 
legislatures  enact  suitable  laws,  as  well  for  enforcing  the 
observance  of  such  of  the  regulations  as  they  shall  ratify, 
and  enabling  such  inn  holders  to  obtain  the  necessary 
supplies,  as  to  authorize  the  purchasing  commissaries  for 
the  army,  or  any  other  person  whom  the  legislatures  may 
think  proper,  to  take  from  any  engrossers,  forestallers  or 


80  Continental  Monet. 

person  possessed  of  a  larger  quantity  of  such  commodities 
or  }trovisions  than  shall  be  competent  for  the  private  an- 
imal consumption  of  their  families,  and  who  shall  refuse  to 
sell  the  surplus  at  the  prices  to  be  ascertained  as  aforesaid, 
paying  only  such  price  for  the  same. 

And  in  order  to  introduce  inmiediate  economy  in  the 
public  expense,  the  spirit  of  sharping  and  extortion  and 
the  rapid  and  excessive  rise  of  every  commodity  being 
confined  within  no  bounds ;  and  considering  how  much 
time  must  unavoidably  elapse  before  the  plan  directed  by 
the  preceding  resolution  can  be  carried  into  elfect, 

^^JRcsolccd,  That  it  be  earnestly  recommended  to  the 
respective  legislatures  of  the  United  States  without  delay, 
by  their  separate  authority,  to  adopt  and  eflectually  enforce 
a  temporary  regulation  of  the  prices  of  provisions  and 
other  commodities  for  the  supply  of  the  army,  in  such 
manner  as  they  shall  judge  reasonable;  and  to  continue  in 
force  until  the  general  regulation  before  proposed  shall  be 
adopted." 

The  language  of  these  resolutions  being  very  striking, 
and  being  the  words  in  which  the  ideas  could  have  been 
best  conveyed,  are  therefore  here  reproduced  bodily.  The 
straits  to  which  America  was  reduced  were  indeed  great. 
Its  capital  was  occupied  by  a  foreign  enemy,  its  congress 
a  fugitive,  its  army  suffering  the  most  terrible  privations, 
for  this  was  the  winter  spent  at  Vadc}/  Forge,  to  all  time 
to  be  remembered  for  the  dreadful  sulforings  and  expo- 
sures then  endured.  The  friends  of  liberty,  even,  felt  that 
this  was  the  critical  moment  in  the  struggle  ;  many  who 
had   been  warmly  devoted  to  the  cause  now  gave  in  their 
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adhesion  to  Britain.  The  confederation  gave  to  congress 
but  a  shackled  power,  and  even  the  form  of  government 
was  inefficient.  The  states  were  now  recommended '  to 
forfeit  and  sell  the  property  of  those  who  had  abandoned 
their  allegiance  and  passed  over  to  the  enemy,  the  pro- 
ceeds to  be  invested  in  continental  loan  office  certificates. 
On  the  third  of  December  congress  resolved  to  borrow,'^ 
if  possible,  from  France  and  Spain,  two  millions  sterling  to 
pay  the  interest  on  the  loan  office  certificates,  experience 
having  demonstrated  that  the  payment  by  drawing  bills 
of  exchange  was  inadequate  to  the  necessities  of  the 
occasion.  They  were  unwilling  to  issue  any  more  paper 
money,  as  the  truth  had  become  apparent  to  them,  that 
the  quantity  already  issued  had  become  so  considerable  as 
to  endanger  its  credit,  while  the  operations  of  taxation 
were  so  slow  and  so  uncertain  that  they  could  not  with 
safety  be  relied  upon  as  an  adequate  preventative  of  so 
great  an  evil.  It  likewise  appears,  that  in  emulation  of 
similar  patriotic  practices,  associations  had  been  formed 
for  the  purpose  of  keeping  up  the  value  and  credit  of  the 
bills  issued  by  the  various  colonies  under  the  authority 
and  with  the  sanction  of  the  British  crown ;  naturally 
forcing  down  the  worth  of  the  continental  and  state  paper 


^Journal  of  Congress,  Nov.  27,  1777. 

"^  This  scheme  was  strenuously  opposed  by  only  six  members  of  the  con- 
gress, one  of  whom  was  Henry  Laurens.  "  We  have  in  this  single  article" 
he  writes  to  Gen.  AVashington,  "  plunged  the  Union  into  a  vast  amount  of 
debt,  and  from  neglecting  to  exert  our  very  small  abilities,  or  even  to  show 
a  leading  disposition  to  cancel  any  of  the  former  demands  against  us,  our 
bills  for  that  interest  are  now  floating  in  imminent  danger  of  dishonor  and 
disgrace." — Letters  to  Washington,  edit.  Sparks,  vol.  ii,  p.  233,  et  seq. 
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moneys  emitted  in  rebellion.  To  end  this  pregnant  germ 
of  liarm,  it  was  resolved  that  the  states  should  call  in  all 
the  notes  issued  by  them  on  or  prior  to  the  19th  day  of 
April,  A.  D.  1775,  the  day  on  -whioh  the  flames  of  war 
were  kindled  at  Lexinc-toji,  and  that  thev  should  declare  that 
all  such  bills  not  presented  by  a  certain  reasonable  time, 
to  be  in  such  enactments  limited,  should  be  forever  after 
irredeemable.  This  legislation  it  was  hoped,  w'ould  secure  to 
the  states  a  uniform  national  currency,  whose  chances  of 
redemption  should  not  militate  against  each  other,  and  in 
event  of  non-success  would  all  be  certainly  worthless.  From 
this  the  tories  and  the  disaltccted  could  make  no  gain ; 
even  those  distrustful  must  succumb  to  the  pressure  brought 
affainst  them  in  favor  of  the  continental  notes.  Should 
they  not  be  willing  to  hold  large  sums  in  this  currency,  and 
metamoriihose  it  into  goads,  they  incurred  the  risk  of 
having  their  warehouses  judicially  phnidercd,  or  of  having 
their  persons  confined  in  some  loathsome  jail,  or  banished 
far  from  home.  Lucky  were  they,  if  both  were  not  the 
results,  ^o  redress  could  ever  be  expected.  When  a 
people  goes  mad  and  believes  that  the  blindest  obedience 
to  the  mandates  of  its  rulers  is  an  act  praiseworthy  and 
dutiful,  when  the  frenzy  passes  over  they  dare  not  or  will 
not  look  back  upon  the  havoc  they  have  created.  The 
victims  nmst  sutler  forever;  their  wrongs  will  never  be 
righted. 

Congress,  while  providing  for  the  extinction  of  state 
issues,  created  a  new  one  of  their  own  to  the  extent  of  one 
million  of  dollars.'     To  provide  for  the  army  they  em- 


'  Journal  of  Congras^  Dec.  20,  1777. 
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powered  the  coinmissarics  to  seize  all  goods  required  for 
the  use  of  the  armies,  to  be  paid  lor  by  certijicates  at  the 
rates  to  be  established  by  the  convention  previously  di- 
rected to  be  held.  A  circular  showing  forth  and  vindicating 
the  necessity  of  these  measures  was  at  the  same  time 
agreed  upon  and  transmitted  to  the  states.  Action  was 
taken  upon  these  resolves,  and  wagons  among  other  arti- 
cles made  impressable  for  the  use  of  the  army  at  certain 
fixed  rates.  The  greatest  cause  of  the  distress  is  attri- 
buted to  the  tardiness  and  remissness  of  the  New  England 
states 4n  procuring  and  transmitting  supplies  to  the  army. 
The  continental  paper  money  ^  had  fallen  there  more  be- 
loAv  its  value  than  in  the  other  portions  of  the  country,^ 
and  commissaries,  in  order  to  obtain  provisions,  had  been 
obliged  to  pay  a  higher  nominal  price  ;  of  this  action, 
congress,  believing  it  to  result  from  disaftection  or  bad  con- 
duct of  the  people,  disapproved.  The  recommendation  of 
couffress  to  the  states  to  fix  the  several  values  of  com- 
modifies  was  complied  with,  but  the  result  was  that  own- 
ers secreted  their  goods.  The  ordinances  were,  however, 
as  far  as  possible,  carried  into  rigid  execution.^  Stores 
were  broken  open  and  goods  sold  at  the  limited  prices  by 
self  constituted  committees  ;  the  merchants  were  charged 
with  conspiring  to  raise  the  prices  of  commodities,  and  to 
depreciate  the  currency  ;  the  opprobrious  names  of  tories, 
speculators,  engrosser's  and  forcstallers,  enemies  of  their  country , 
and  many  others,  were  liberally  applied. 

Thinking  men^  knew  how  futile  were  such  endeavors 


iBotta's  American  Revolution,  vol.  ii, 
*  Webster's  Essay  on  Free  Trade,  &c. 
'Webster's  Strictures  on  Tender  Acts. 
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to  support  by  acts  of  compulsion  the  credit  of  tlie  conti- 
nental bills,  although  a  contrary  opinion  was  held  in  all 
the  departments  of  the  administration  of  the  states  and  of 
the  confederacy.  Xo  considerations  of  justice,  honor, 
religion  or  policy,  or  even  the  experience  of  the  utter  inef- 
ficacy  of  such  measures^  could  eradicate  it  from  the  public 
mind.  "It'  seemed  to  be  a  kind  of  obstinate  delirium, 
totally  deaf  to  every  argument  drawn  from  justice  and 
right,  from  its  natural  tendency  and  mischief,  from  com-' 
mon  sense  and  even  from  common  safety."  The  utmost 
effect  of  these  powerful  proceedings  was,  in  the  language 
of  the  eye  witness  so  often  quoted  here,  only  as  "  that  of 
water  sprinkled  on  a  blacksmith's  forge,  which  indeed 
deadens  the  tiame  for  a  moment,  but  never  fails  to  increase 
the  heat  and  force  of  the  internal  fire. — It  is  not  more  absurd 
to  attempt  to  impel  faith  into  the  heart  of  an  unbeliever  by  fire 
and  faggot^  or  to  whip  love  into  your  mistress  with  a  cowskiUy 
than  to  force  value  or  credit  into  your  money  by  penal  laws." 
Words  of  warning  and  of  wisdom,  which  should  be  indeli- 
bly stamped  on  the  minds  of  those  who  control  the  finan- 
ces of  a  vast  country,  and  should  blaze  in  letters  of  fire 
above  their  treasury  vaults. 

The  army  of  Washington  remained  at  Valley  Forge, 
and  the  congress  of  the  confederation  at  Yorktown,  duriug 
the  winter  of  1777-78.  Military  matters  bore  a  disheart- 
ening aspect.  By  unscrupulous  foraging  the  troops  were 
\'ictualed  from  day  to  d:iy,  but  the  resource  was  precari- 
ous. The  payments  made  by  the  British  in  gold  and 
silver,  tempted  the  farmers  to  sell  to  them  their  produce, 
rather  than  to  bring  it  to  the  American  camp  and  receive 

1  Webster's  Sirictures  on    Tetuler  Acts. 
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in  exchange  for  it  continental  notes.  Militia  were  there- 
fore kept  constantly  guurding  the  Schuylkill  in  order  to 
prevent  supplies  from  reaching  in  this  manner  the  army 
of  the  invaders.  The  ragged  condition  of  the  soldiers 
furnished  a  line  mark  for  the  wit  of  their  enemies.  Such 
items  as  the  following,  were  of  constant  occurrence  in  the 
gazettes  of  the  period:  "The  account  that  we  have  had, 
that  the  grand  American  congress  could  make  no  more 
dollars  for  want  of  rags,  proves  altogether  a  mistake,  for 
independent  of  the  large  supply  expected  from  Washington's 
army,  as  soon  as  they  can  be  spared,  we  have  reason  to 
believe  the  country  in  general  never  abounded  more  in 
that  article. "1 

The  discontents  and  troubles  arising  through  this  win- 
ter of  suffering,  caused  the  army  to  be  remodeled ;  a  new 
expedition  to  Canada,  to  be  led  by  the  Marquis  de  Lafay- 
ette was  projected,  but  was  abandoned;  the  Conway 
cabal  is  one  of  the  events  of  this  unhappy  period.  The 
drawing  of  the  lottery  was  postponed  until  May,^  as  veiy 
few  of  the  tickets  had  been  sold;  an  effect  which  con- 
gress attributed  to  the  invasion  of  Pennsylvania.  The 
funds  necessary  for  the  support  of  the  government  were 
obtained  by  an  issue  of  bills  of  credit  to  the  amount  of 
eio-hteen  million  five  hundred  thousand  dollars,  during 
the  mouths  of  January,  February,  March,  April  and  May; 
ten  millions  of  dollars  were  also  directed  to  be  procured 
through  the  media  of  the  loan  offices,  which  was  afterwards 


iGaine's  Neics,  Feb.  4,  1778,  cited  in  F.  Moore's  Diary  of  the  American 
Revolution,  vol.  ii. 

^Journal  of  Congress,  Jan.  6,  1778. 
11 
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directed  not  to  be  performed.^  In  doubt  and  despair 
came  the  news  of  the  Frencli  alliance ;  the  prospects  of 
America  brightened.  If  alone  she  had  so  long  defied  and 
held  at  bay  tlie  force  of  Britain,  what  might  not  be  ex- 
pected from  the  alliance  of  so  powerful  a  sovereign  as 
Louis  the  sixteenth,  of  France.  Independence  seemed 
now  almost  assured.  The  paper  money  although  now  in 
circulation  to  the  amount  of  fifty-jive  million  Jive  hundred 
thousand  dollars,  rose  from  a  depreciation  of  six^  for  one  in 
April,  to  four  for  one  in  June.  The  pay  of  those  ap- 
pointed to  sign  the  bills  had  been  also  increased^  in 
proportion  to  the  augmentation  of  their  work. 

While  the  British  held  possession  of  the  city  of  Phila- 
delphia, there  was  published  in  the  Penns^'lvania  Gazette^ 
the  following  false  statement^  of  the  continental  debt  of 
America,  in  order  to  dispirit  the  patriotic  from  further 
resistance : 

Dr.  The  United  States  of  America,  in  accompt  witJi  tlic  Con- 

tinental Congress. 
1/77,  Doc.  31.     To  amount  of  several  emissions  of 
continental   paper  dollars,  as  appears  by  the  re- 
solves of  congress,  and  certificates  from  the  com- 
mittees appointed  for  superintending  the  press,  &c., 

amounting  in  the  whole  to 115,000,000  dollars. 

To  amount  of  twenty  millions  of  paper  dollars, 
borrowed  on  the  credit  of  congress  in  the  several 
United  States,  as  appears  by  certificates  from  the  • 
loan  offices  erected  for  tliat  purpose 20,000,000  dollars. 


^Journal  of  Congress,  May  0,  1778. 
'Vide  rennsylvania  scalr  in  Appendix. 
^  Journal  of  Congress,  Feb.  23,  1778. 
*Almon'8  Remcmbraneer,  vol.  xv,  p.  193. 
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The  interest  on  this  loan  being  fixed  at  six  per 
cent  per  annum,  till  repaid  by  congress,  these  two 
sums  consolidated  make  a  clear  apparent  conti- 
nental debt  of  one  hundred  and  thirly-five  millions 

of  dollars,  which  at  7a.  6d.  per  dollar,  amounts  to      £50,625,000  Os.  Od. 

Dollars  135,000,000. 
Pounds  50,023,000  Os.  Od. 

Per  Contra.  Cr. 

1777,  Dec.  31.  By  amount  of  the  several  quotas  of  the  states,  the  whole 
being  liquidated  upon  a  presumption  that  the  inhabitants  of  the  thirteen 
United  States  amount  to  three  millions,  and  therefore  each  state  stands 
chargeable  in  proportion  to  the  supposed  number  of  its  inhabitants,  viz  : 

Inhabitants  pays  dollars  At  7.s.  Of/,  is 

New  Hampshire, 150,000  0,750,000  £2,531,250 

Massachusetts  Bay, 400,000  18,000,000  6,750,000 

Rhode  Island, 60,000  2,700,000  1,012,500 

Connecticut, 150,000  6,750,000  2,531,250 

New  York, 250,000  11,250,000  4,218,750 

New  Jersey, 120,000  5,400,000  2,025,000 

Pennsylvania, 350,000  15,750,000  5,906,250 

Delaware  government 35,000  1,575,000  590,625 

Maryland, 320,000  14,400,000  5,400,000 

Virginia, 580,000  26,100,000  9,787,500 

North  Carolina, 300,000  13,500,000  5,062,500 

South  Carolina, 225,000  10,125,000  3,796,875 

Georgia, 60,000  2,700,000  _    1,012,500 

3,000,000         135,000,000  50,625,000 

Dr.  The   whole  2^>'oj)^rfi/  j-etd,  personal,  and   mixed  of  the 

Thirteen    United    States,  their  new  account  with  the 
Continental  Congress. 

1778,  Jan.  1.     To  amount  of  last  year's  account £50,625,000 

To  amount  of  interest  money  due  on  the  sum  of  twenty 

millions  of  dollars  borrowed  on  public  loan  in  the  several 
states  at  six  per  cent  per  annum,  as  mentioned  in  the  general 
account  above,  the  annual  interest  on  the  whole  sum  being         450,000 
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To  the  amount  of  five  millions  of  dollars  ordered  to  be 
called  in  and  collected  by  quarterly  payments,  agreeable  to 
an  assessment  made  by  resolve  of  congress  this  present  year, 
1778 1,875,000 

To  the  amount  of  paper  money  emitteJ  b}-  the  several  states 
on  their  private  account,  which  being  estimated  in  propor- 
tion to  the  emission  of  £515,000  made  by  Pennsylvania,  the 
whole  must  amount  to 4,120,000 

Total  continental  debt    56,620,000 
Annual  interest         450,000 

Per  Contra.  Cr. 

1778,  Jan.  1.  By  the  whole  value  of  all  kinds  of  property  in 
the  thirteen  United  States  of  America,  the  value  whereof  be- 
ing estimated  by  a  calculation  made  (agreeable  to  the  stand- 
ard adopted  in  congress)  upon  the  comparative  worth  of 
Pennsylvania,  viz : 

The  annual  rent  or  income  of  the  taxable  property  in  Pennsylvania 
having  been  rated  by  the  assessors  upon  oath  in  the  year  1773,  at  £316,606, 
13».  Ad.  (and  no  part  of  America  can  be  supposed  to  have  grown  richer 
since  that  time),  this  annual  income  being  estimated  at  twelve  years'  pur- 
chase, the  value  of  property  in  Pennsylvania  will  stand  at  £4,100,000, 
and  Pennsylvania  being  rated  by  congress  at  nearly  one  eighth  part  of 
the  value  of  the  whole  thirteen  United  States,  their  value  will  stand  at 
£33,280,000,  which  leaves  a  balance  of  debt,  over  and  above  the  whole 
value  of  the  states,  amounting  to  £23,340,000.  But  if  it  be  supposed  that 
the  taxable  property  in  Pennsylvania  was  rather  underrated  by  the  asses- 
sors, and  we  set  the  amount  at  £400,0U0,  and  this  be  estimated  at  sixteen 
years'  purchase,  then  the  value  of  Pennsylvania  will  stand  at  £6,400,000, 

and  the  value  of  the  whole  thirteen  states  will  hc.y. £51,200,000 

By  balance  of  debt,   being  more  than  the  whole  value  of 

property  in  the  thirteen  United  States £5,420,000 

Total  continental  debt 56,620,000 

Annual  interest 450,000 

It  was  intended  to  show  hereby  that  tlic  debt  of  the 
continent  was  already  far  greater  than  could  ever  be  liquid- 
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ated.  The  schedule,  however,  falsifies  in  many  particulars. 
The  amount  of  congress  paper  in  circulation  was  not 
within  fifty  millions  of  the  amount  stated  ;  the  value  of 
the  states  was  also  much  greater.  Even  the  English 
periodical  in  which  it  was  reproduced  saw  the  fallacy  of 
the  assertions. 

On  the  8tli  day  of  May  congress  prepared  an  address 
to  the  inhabitants  of  America.  Three  years  had  now 
worn  away  in  the  unequal  conflict;  one  "without  parallel 
in  the  annals  of  mankind."  "Reluctantly  they  had  been 
dragged  into  the  contest."  Not  until  after  repeated  sup- 
plications for  redress  of  grievances,  not  until  after  many 
appeals  to  the  justice  of  their  transatlantic  brethren,  had 
the  appeal  been  made  to  the  solemn  tribunal  of  the  Al- 
mighty. Confiding  in  the  justice  of  their  cause,  they 
brayed  the  wrath  of  their  powerful  mother.  The  colonies 
were  utterly  defenceless ;  without  arms,  ammunition, 
clothing,  ships,  or  warlike  experience ;  with  enemies  at 
home  to  prey  upon  them. 

"At  length  the  God  of  battles  in  whom  was  our  trust, 
hath  conducted  thro'  the  paths  of  danger  and  distress  to 
the  thresholds  of  security.  It  hath  now  become  morally 
certain,  that  if  we  have  the  courage  to  persevere  we  shall 
establish  our  liberties  and  independence.         *         *         * 

"After  the  unremitted  eftbrts  of  our  enemies,  we  are 
stronger  than  before.  Nor  can  the  wicked  emissaries, 
who  so  assiduously  labor  to  promote  their  cause,  point 
out  any  one  reason  to  suppose  that  we  shall  not  receive 
daily  accessions  of  strength.  They  tell  you,  it  is  true, 
that  your  money  is  of  no  value,  and  your  debts  so  enor- 
mous that  they  can  never  be  paid.  *         *        * 
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"  Surely  there  is  no  man  so  absurd  as  to  suppose  that 
the  least  shadow  of  liberty  can  be  preserved  in  a  depend- 
ent connexion  -snth  Britain.  ***** 
And  this  mad,  this  impious  system  they  would  lead  you 
to  adopt,  because  of  the  derangement  of  your  finances. 

"It  becomes  3'ou  deeply  to  reflect  on  this  subject.  Is 
there  a  country  upon  earth  which  hath  such  resources  for 
the  payment  of  her  debts  as  America  ?  such  an  extensive 
territory?  so  fertile,  so  blessed  in  its  climate  and  produc- 
tions ?  Surely  there  is  none.  N"either  is  there  any  to  which 
the  wise  Europeans  will  sooner  confide  their  property. 
What  then  are  the  reasons  that  your  money  hath  depre- 
ciated? Because  no  taxes  have  been  imposed  to  carry  on 
the  war ;  because  your  commerce  hath  been  interrupted 
by  jouv  enemy's  fleet ;  because  their  armies  have  rav- 
aged and  desolated  a  part  of  your  country  ;  because  their 
agents  have  villainously  counterfeited  your  bills  ;  because 
extortioners  among  you,  inflamed  \Adth  the  lust  of  gain,  have 
added  to  the  price  of  every  article  of  life,  and  because  weak 
men  have  been  artfully  led  to  believe  that  it  is  of  no 
value.  How  is  this  dangerous  disease  to  be  remedied? 
Let  those  among  you,  who  have  leisure  and  opportunity, 
collect  the  moneys  which  individuals  in  their  neighbor- 
hood are  desirous  of  placing  in  the  public  funds.  Let  the 
several  legislatures  sink  their  respective  issues,  that  so, 
there  being  but  one  kind  of  bills,  there  may  be  less  dan- 
ger of  counterfeits.  Refrain  a  little  while  from  purchasing 
those  things  which  are  not  absolutely  necessary,  so  that 
those  who  have  engrossed  commodities  may  suffer  (as 
they  deservedly  will),  the  loss  of  their  ill  gotten  hoards, 
by  reason  of  the  commerce  with  foreign  nations,  which 
fleets  will  protect." 
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This  inspiriting  address  was  directed  to  be  read  immedi- 
ately after  divine  service,  by  all  ministers  in  all  places  of 
worship  in  the  United  States  of  America.  The  news  of 
the  French  alliances  had  wonderfully  cheered  the  people. 

Bills  of  exchange'  were  directed  to  be  prepared  in  setts 
of  four,  in  payment  of  the  interest  due  on  loan  ofHce  certifi- 
cates to  the  amount  of  six  million  three  hundred  thousand 
dollars. 

In  form  they  were  as  follows : 


"  Exchange  for dollars  at  five  Livres  Tournois,  No . 


United  States  of  Il^orth- America day  of 17 

at  thirty  days  sight  of  this bill,  and not  paid,  pay 

to or  order dollars  in Livres  Tournois,  for 

interest  due  on  money  borrowed  by  the  United  States. 

To of  the  United  States  of  IlTorth  America,  coun- 
tersigned  commissioner  of  the  continental  loan  office 

in  the  state  of. 

It  was  also  endeavored  to  make  the  lottery  more  popular 
but  the  efforts  were  not  attended  with  success.  The  limit- 
ations of  prices  recommended  by  congress  ^  to  be  enacted 
by  the  states  were  directed  to  be  suspended,  as  it  was 
believed  that  by  the  extension  of  commerce  which  it  was 
now  hoped  would  take  place,  they  would  not  be  necessary; 
nor  had  all  the  states  as  yet  taken  the  desired  action. 

The  times  had  materially  changed.  It  was  known  that 
a  French  squadron  was  coming  to  America  to  endeavor  to 


1  Journal  of  Congress,   May  22,  1778. 

2  The  -word  North  was  afterwards  directed  to  be  struck  out  of  these  certifi- 
cates. 

^Journal  of  Congress,  June  4,  1778. 


92  Continental  Money. 

enclose  the  British  army  and  navy  in  the  Delaware  Bay, 
whilst  the  Americans  with  a  force  far  superior  in  numhers 
attacked  them  by  land.  Sir  William  Howe  learnt  the  plan 
in  time  to  act  while  there  was  yet  safety.  On  the  12th  of 
June  he  evacuated  Philadelphia,  the  ami}'  passing  through 
a  hostile  country,  where  on  its  passage  was  fought  the  battle 
of  Monmouth ;  the  fleet  sailing  fi-om  the  Delaware  round 
to  Sandy  Ilook  escaping  only  b}^  a  short  time  the  French 
squadron  which  had  been  detained  by  contrary  winds.  On 
the  second  day  of  July  congress  again  met  at  Philadelphia. 
The  credit  of  the  paper  money  still  fluctuated ;  and  to 
provide  for  the  supply  of  the  army  the  executive  council  of 
Pennsylvania  laid  an  embargo  for  thirty  days  on  the  im- 
portation of  provisions,^  congress  having  previously  re- 
commended the  action.  Loans  now  seemed  to  afford  a 
hopeful  prospect  of  relief,  and  the  office  of  treasurer  of 
loans,^  at  a  salary  of  two  thousand  dollars  per  annum,  was 
created ;  to  which,  subsequently,^  Francis  Hopkinson  was 
elected. 

A  curious  question  arose  in  the  following  manner:*  The 
board  of  treasury  recommended  sundry  persons,  and  among 
them  one  of  an  ecclesiastical  character,  as  inspectors  of  the 
presses  for  striking  bills  of  credit,  bills  of  exchange  and 
loan  office  certiflcates.  Upon  this  report  a  motion  was  made 
that  the  sense  of  the  house  should  be  taken,  whether  it  was 


^Pennsylvania  Colonial  Records,  vol.  xi,  p.  645. 

*  Journal  of  Congress,  July  15,   1778. 

*  Journal  of  Congress,  July  l27,  1778. 

*  Journal  of  Congress,  July  25,  1778. 
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proper  that  congress  should  appoint  any  person  of  an  ecclc- 
siastical  character  to  an}'  civil  office  under  the  United 
States  :  the  previous  question  was  moved  and  carried  Ijy 
a  vote  of  seven  to  four.     So  the  motion  was  lost. 

The  financial  affairs  of  the  country  proved  still  of  an  un- 
certain character.  AVith  the  plethora  of  money  the  people 
had  become  extravagant,  and  all  articles  continued  to  be 
held  at  high  prices  steadily  increasing.  Congress  scarcely 
realized  the  magnitude  of  the  situation  ;  relying  on  the 
help  of  France  they,  in  common  with  the  populace,  looked 
on  the  struggle  as  nearly  ended.  Deploring  the  lethargy 
into  which  that  body  had  fallen,  William  Tlosmer  ^  writes 
to  Trumbull,  governor  of  Connecticut,  in  the  following 
terms  :  "  I  wish  I  could  with  truth  assure  your  excellency 
that  in  my  view  our  affairs  are  in  a  happy  train,  and  that 
congress  has  adopted  Avise  and  effectual  measures  to  restore 
our  wounded  public  credit,  and  to  establish  the  United 
States,  their  liberty,  union  and  happiness,  upon  a  solid  and 
permanent  foundation.  I  dare  not  do  it  while  my  heart 
is  overwhelmed  with  the  most  melancholy  presages.  The 
idleness  and  captiousness  of  some  gentlemen,  maugre  the 
wishes  and  endeavors  of  an  honest  and  industrious  majori- 
ty, in  my  apprehension  threaten  the  worst  consequences." 
Congress  possibly  thought  that  by  appointing  ^  as  they  did, 
Tuesday  and  Thursday  in  every  week  for  the  consideration 
and  the  regulation  of  iinancial  and  treasury  business,  they 
had  done  everything  in  their  power  towards  relieving  the 


^Letters  to  Washington,  edit.  Sparks,  vol.  ii,  p.  196,  note. 
-Journal  of  Congress,  Aug.  13,  1778. 
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distressed  country.  A  permanent  committee  which  con- 
sisted of  Messrs.  Robert  Morris,  Gerry,  R.  H.  Lee,  Wither- 
spoon  and  G.  Morris,  was  afterwards  ^  appointed  to  inves- 
tigate these  matters  and  to  report  thereon  from  time  to 
time. 

On  the  15th  of  September  a  report  on  the  state  of  the 
treasury  was  communicated  to  congress  ;  what  its  contents 
may  have  been  can  only  be  conjectured  at  from  the  dispo- 
sition which  was  made  of  it ;  such  portions  as  related  to  a 
confederal  fund  and  the  mode  of  issuing  and  accounting  for 
loan  office  certificates  were  referred  to  a  committee  which 
was  composed  of  Messrs.  Duer,  Gerry  and  A.  Adams. 
Four  days  later  the  report  of  the  finance  committee  was 
ordered  to  be  printed  to  the  extent  of  only  sixty  copies 
for  the  use  of  the  members,  who  were  enjoined  to  keep 
its  contents  secret. 

To  facilitate  the  despatch  of  business,  on  the  twenty- 
sixth  of  the  same  month  the  treasury  department  was 
remodeled  ;  for  the  future  its  duties  were  to  be  discharged 
by  five  distinct  offices,  viz  :  that  of  the  controller,  of  the 
auditor,  the  treasurers  and  of  two  chambers  of  accounts. 
The  duties  and  method  of  selection  of  the  various  officials 
were  explicitly  pointed  out.  At  the  same  time  a  new 
issue  of  ten  million,  one  hundred  dollars  was  ordered  ;  new 
cuts  were  directed  to  be  engraved,  and  new  denominations, 
viz  :  fifty  and  sixty  dollars,  to  be  for  the  first  time  emitted. 

It  still  continued  impracticable  to  obtain  timely  and 
sufficient  supplies  for  the  army  and  navy,  owing  "  to  the 


'  Journal  of  Cvngrcss,  Aug.  27,  1778. 
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scantiness  of  the  crops  of  wheat,  and  other  grain  in  the 
states  of  New  York,  New  Jersey,  Pennsylvania,  Delaware, 
Maryland  and  Virginia,  and  the  wicked  acts  of  speculators, 
forestallers  and  engrossers,  who  infest  every  quarter  of  the 
counti-y,  and  are  industriously  purchasing  up  grain  and 
flour  at  the  most  exorbitant  prices."  These  practices  were 
considered  destructive  to  the  public  weal,  and  to  avoid 
them  it  was  resolved^  that  the  states  should  be  recommend- 
ed to  vest  authority  in  the  proper  persons  to  seize  for  the 
public  use  any  extraordinary  quantities  of  grain  or  flour  in 
the  possession  of  individuals ;  as  the  embargo  had  been 
found  to  defeat  its  object  on  account  of  persons  purchasing 
goods  and  storing  them  until  such  time  as  they  could  law- 
fully export  them,  the  congress  desired  that  it  should  be 
continued  in  force  until  either  the  last  day  of  January, 
1779,  or  until  sufiicient  supplies  had  been  obtained  for 
the  American  armies  and  the  French  fleet. 

The  measure  proved,  however,  as  useless  as  embargoes 
generally  are  :  although  committees  were  appointed  by  the 
various  executive  bodies  of  the  cities  of  the  states  to  ex- 
amine into  the  cases  of  "forestalling  and  engrossing,"  and 
doubtless  much  individual  hardship  was  suffered,  yet  as  a 
measure  of  relief,  even  temporary,  it  proved  unavailing. 

On  Thursda}',  the  eighth  day  of  October,  1778,  congress 
did  an  act  of  tardy  justice,  but  too  late  to  succor  the 
many  who  had  been  injured  in  the  effort  to  keep  up  the 
value  of  its  currency ;  to  make  that  of  worth  which  was 
intrinsically  worthless.     Up  to  that  time  they  had  emitted 


1  Journal  of  Congress,  Oct.  2,  1778. 
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eighty-two  million,  Jive  hundred  thousand,  one  hundred  dollars ;  the 
depreciation  stood  at  five  for  one  and  still  increasing;  the 
Bubject  of  finance  had  been  considered  l)y  congress  during 
Beveral  weeks,  and  it  was  now  evident  that  it  could  no 
longer  force  the  circulation  of  its  bills  of  credit  at  pre- 
scribed rates  in  reference  to  coin.  A  motion  was  made  to 
postpone  the  consideration  of  the  question  "  that  all 
limitations  of  prices  of  gold  and  silver  be  taken  ofi";  "  on 
which,  the  yeas  and  nays  being  required  by  Mr.  Gerry,  it 
was  defeated.  ]N"ew  Hampshire,  Massachusetts  and  Rhode 
Island  voted  in  the  aflirmative  ;  Connecticut,  Kew  York, 
New  Jersey,  Pennsylvania,  Virginia,  Maryland,  North 
Carolina  and  South  Carolina  in  the  negative ;  Georgia 
w^as  divided.  The  main  question  then  was  put  and  carried. 
It  speaks  well  for  the  wisdom  of  those  who  voted  in  the 
majority  that  they  could,  when  they  saw  they  were  im- 
practicable, forego  their  cherished  schemes. 

The  summer  and  fall  military  operations  proved  inef- 
fectual and  indecisive  ;  the  new  alliance  had  not  as  yet 
worked  the  wonders  so  confidently  hoped  for  and  ex- 
pected;  commissioners  from  the  British  government  were 
in  the  country  endeavoring,  but  in  vain,  to  settle  with  the 
congress  some  basis  of  reconciliation.  Their  powers  did 
not  embrace  indeiicndence,  and  nothing  short  of  this 
would  be  listened  to  by  the  people.  The  barbarity  of  the 
English,  who  avowed  their  intention  of  making  America 
a  desert  if  they  could  not  subjugate  it,  caused  the  congress 
to  threaten  retaliation,  publishing  on  the  thirtieth  of 
October  a  manifesto  to  that  eliect.  A  solemn  appeal  to 
"Him  who  searcheth  the  hearts  of  men  "  concludes  tho 
document,  which  is  wortby  of  perusal,  l)ut  is  not  sufficiently 
germane  to  be  reproduced  in  this  place. 
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Soon  after  ^  choice  was  made  of  persons  to  fill  the  offices 
of  the  reconstructed  2  treasury  department.  Jonathan 
Trumbull  Jr.,  was  elected  comptroller ;  John  Gibson,  auditor  ; 
Michael  liillegas,  treasurer ;  James  Milligan,  William  Gov- 
ett,  Resolve  Smith,  Peter  Philips,  James  Wells  and  Wil- 
liam Geddes  were  elected  commissioners  of  the  chambers 
of  accounts.  This  division  of  duties  it  was  hoped  would 
enure  to  the  benefit  of  the  government. 

On  the  tenth  of  November  it  was  ordered  that  the 
plan  of  finance  should  be  considered  every  day  until  fin- 
ished; the  importance  of  it  is  shown  by  the  addition,  "  and 
that  this  be  not  broken  unless  by  common  consent."  Mr. 
S.  Deane  presented  a  few  days  later,  ^  a  memorial  on  the 
subject  of  the  paper  currency,  which  was  read  and  ordered 
to  lie  upon  the  table.  The  letter  has  not  survived,  and  its 
contents  can  only  be  conjectured  from  a  similar  one* 
written  by  the  same  author  to  the  same  body  from  Paris, 
on  the  first  day  of  December,  1776.  His  views  were, 
"  To  emit  more  bills  will  be  rather  dangerous,  for  money 
or  whatever  passes  for  such,  whenever  it  exceeds  the  com- 
merce of  a  state,  must  lose  its  value,  and  the  present 
circumscribed  state  of  the  American  commerce,  is  perhaps 
within  the  amount  of  your  emissions  already  made. 
Your  bills  therefore  must  be  borrowed  of  individuals  by 
the  publick  at  interest,  or  those  already  emitted  paid  oft" 
by  taxes  and  new  emissions  made.  Some  colonies,  I  am 
sensible,  may  now  be  content  with  a  tax,  but  it  is  most 

1  Journal  of  Congress,  Nov.  3,  1778. 
"i  Journal  of  Congress,  Aug.  26,   1778. 
^Journal  of  Congress,  Nov.  14,  1778. 
^American  Archives,  5th  series,  vol.  ii,  p.  1019. 
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probably  quite  out  of  the  power  of  some,  and  a  measure 
rather  impolitiek  iu  a  majority  of  the  colonies  or  states, 
durante  hello.  *  *  *         "pj^^  relying  on  future 

taxes  is  holding  up  to  the  people  a  succession  of  distresses 
and  burthens,  which  are  not  to  cease  even  with  the  war 
itself.  "Whereas,  could  they  have  a  prospect  of  paying  the 
expenses  of  the  war  at  the  close  of  it,  and  enjo^-ing  the 
remainder  of  their  fortunes  clear  of  incumbrances,  it  must 
greatly  incourage  and  animate  both  the  publick  and  pri- 
vate in  pushing  it  on  with  vigor." 

These  opinions  were  as  just  in  1778  as  they  had  been 
two  years  previously. 

On  the  sixteenth  of  December  the  sum  of  ten  million 
dollars,  recommended  to  the  states  to  be  raised  b}'  taxation 
during  the  ensuing  year,  was  increased  to  fifteen  millions  ; 
subsequently'  an  additional  sum  of  six  millions  of  dollars 
was  directed  to  be  raised  b}-  them  annually  for  eighteen 
years,  commencing  with  the  year  1780,  to  create  a  fund 
for  sinking  the  loans  or  emissions  of  the  United  States, 
which  remained  as  a  debt  on  the  31st  day  of  December, 
1778.  The  bills  of  credit  ordered  by  congress  at  that  date 
amounted  to  one  hundred  and  six  million,  Jive  hundred  thou- 
sand^ three  hundred  dollars  ;'^  their  redemption  if  the  plan  of 
taxation  had  proved  practicable  would  have  been  finally 
accomplished  in  the  year  1798. 

The  bills  bearing  date  the  twentieth  of  May,  1777,  and 
eleventh  of  April,  1778,  had  been  more  extensively  coun- 
terfeited than  any  of  the  others  ;  it  was  no  longer  possible 
to  discriminate  between  the  genuine  notes  and  those  which 


^  Journal  of  Congress,  Dec.  31,  1778. 
'Vide  table  of  emissions  in  appendix. 
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were  forgeries.  To  remedy  this  eongress  resolved  to  take 
out  of  circulation  the  whole  of  those  two  emissiouH,  to  ])e 
brought  into  tlic  treasury  by  the  first  day  of  .June  next, 
and  not  afterwards  to  be  redeemable,  to  be  received  until 
that  period  for  all  taxes,  state  and  continental,  and  on  loan 
at  the  treasury,  or  there  to  be  exchanged  for  other  bills 
of  a  like  tenor  to  be  provided  for  that  purpose.^  These 
withdrawn  notes  were  to  be  disfigured  so  that  they  should 
not  again  return  into  circulation. 

"A  report  hath  circulated  in  divers  parts  of  America  that 
congress  would  not  redeem  the  bills  issued  by  them  to  de- 
fray the  expenses  of  the  w^ar,  but  would  sutler  them  to 
sink  in  the  hands  of  the  holder,  whereby  the  value  of  the 
said  bills  hath,  in  the  opinion  of  man}-  of  the  good  people 
of  these  states,  depreciated."  Congress,  fearing  lest  its 
silence  might  countenance  or  give  strength  to  such  a  re- 
port, resolved^  that  it  was  false  and  derogatory  to  their 
honor.  At  the  close  of  the  year  other  resolutions  were  also 
adopted  tending  to  carry  into  effect  the  calling  in  of  the 
bills. 

The  year  1778  cost  America  a  vast  sum  of  paper  money, 
but  a  very  small  amount  of  specie.  The  Journal  of  Con- 
gress for  that  year,  contains  an  appendix  which  reveals  the 
following  wonderful  result : 

Expenses  for  the  year  1778, 

Currency, ^62,154,842.63 

Specie, 78,666|^  Dollars. 

do     28,525      Livres. 

1  From  an  advertisement  in  tiie  Pennsylvania  Packet,  Jan.,  1780,  we 
find  at  that  time  there  had  been  destroyed  of  the  emission  of  April  11, 
1778,  S12,407,294;  and  of  May  20,  1777,  $7,439,974. 

2  Journal  of  Congress,  Dec.  29,  1778. 
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"  This  handful  of  solid  coin,  Avhich  in  gold  would  weigh 
only  seven  hundred  pounds  and  might  be  put  into  a  wheel- 
barrow," says  Breck,  was  the  foundation  of  the  campaigns 
of  that  year. 

Paper  money,  as  long  as  it  lived,  had  a  magical  efficacy. 
The  specie  was  chiefly  needed  by  the  generals  to  procure 
necessary  intelligence  as  to  the  movements  of  the  enemy ; 
often  no  amount  of  paper  money  was  found  to  be  large 
enough  to  form  any  temptation  to  undertake  this  danger- 
ous service.^  Specie  was  also  proposed  as  a  bounty  to  in- 
duce men  to  enlist,  but  did  not  meet  with  approval,-  as  the 
measure  would  have  had  a  tendency  to  depreciate  the 
paper  currency,  which  was  "  already  of  little  value." 

Congress,  on  the  first  day  of  January,  1779,  further  took 
into  consideration  the  measures  necessary  to  withdraw 
from  circulation  the  counterfeited  bills,  and  on  the  second, 
adopted  the  following  preamble  and  resolutions  : 

''  ^yhe7ras,  These  United  States,  unprovided  with  reve- 
nue, and  not  heretofore  in  a  condition  to  raise  them,  have, 
in  the  course  of  the  present  war,  repeatedly  been  under 
the  necessity  of  emitting  bills  of  credit,  for  the  redemption 
of  which,  the  faith  of  the  United  States  has  been  solemnly 
pledged,  and  the  credit  of  which  their  honor  and  safety, 
as  well  as  justice,  is  highly  concerned  to  support  and 
establish. 

'^  And  whereas,  to  that  end  it  is  essentially  necessary  to 
ascertain  the  periods  of  their  redemption,  and  seasonably 
to  establish  funds,  which  in  due  time,  without  distressing 
the  people,  shall  make  adequate  provision  for  the  same : 


1  }yushini/lon's  Letters,  edit.  Sparks,  vol.  vi,  p.  53. 
»  Washini/ton's  Letters,  edit.  Sparks,  vol.  v,  p.  54. 
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"  And  whereas,  in  appointing  the  payments  for  the  said 
fund,  it  is  expedient  that  an  extra  snni  he  called  for  the 
current  ^ear,  hoth  on  account  of  the  present  ease  of  pay- 
ing it,  and  to  reduce  the  surplus  in  circulation  :  therefore, 

"  Resolved,  That  these  United  States  he  called  on  to  pay 
in  their  respective  quotas  of  fifteen  millions  of  dollars  for 
the  year  1779,  and  of  six  millions  of  dollars  annually  for 
eighteen  years,  from  and  after  the  year  1770,  as  a  fund  for 
sinking  the  emissions  and  loans  of  these  United  States  to 
the  31st  day  of  December,  1778,  inclusive: 

"  That  if  the  continuance  and  circumstances  of  the  war 
shall  make  any  further  emissions  necessary  the  year  ensu- 
imr,  thev  shall  be  sunk  in  the  manner  and  witliin  the 
period  aforesaid : 

"  That  any  of  the  bills  emitted  by  order  of  congress 
prior  to  the  year  1780,  and  no  others,  be  received  in 
payment  of  the  said  quotas  : 

"That  the  bills  received  on  the  said  quotas,  except  those 
for  the  year  1779,  be  applied  first  to  the  payment  of  the 
interest,  and  secondly  for  the  principal  of  loans,  made  by 
these  United  States  prior  to  the  year  1780,  and  that  the 
residue,  together  with  those  received  on  the  quotas  of  the 
year  1779,  be  not  reissued  but  burned  and  destroyed,  as 
cono'ress  shall  direct. 

"  And  wJwras,  many  counterfeits  have  appeared  in  cir- 
culation of  various  denominations,  of  the  emissions  of 
May  20,  1777,  and  of  April  11,  1778,  and  counterfeits  of 
these  emissions  have  lately  been  issued  by  our  enemies  at 
New  York,  and  are  found  to  be  spreading  and  increasing 
fast  in  various  parts  of  these  United  States,  whereby  indi- 
viduals are  defrauded,  prices  inhauced,  and  the  credit 
13 
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of  tlio  paper  curreucy  greatly  injured:  and  it  is  become 
necessary  for  the  security  of  individuals  and  safety  of  the 
public,  that  those  two  emissions  should  cease  to  be  a  cir- 
culating medium,  and  should  be  called  in  and  exchanged, 
or  otherwise  provided  for  as  soon  as  may  be  with  conve- 
nience to  the  present  holders ;  therefore, 

"  Besolved,  That  the  following  bills  be  taken  out  of  cir- 
culation, namely,  the  whole  emissions  of  May  20,  1777, 
and  April  11,  1778 : 

"  That  they  be  brought  in  for  that  purpose,  in  the 
manner  hereafter  provided,  by  tlie  first  day  of  June  next, 
and  not  afterwards  redeemable  :^ 

"  That  they  be  received  for  debts  and  taxes  into  the 
continental  treasury,  and  into  the  state  treasuries  for  con- 
tinental taxes,  until  the  first  day  of  June  next: 

"  That  they  be  received  until  the  first  day  of  June  next, 
into  the  continental  loan  offices,  either  on  loan  or  to  be 
exchanged,  at  the  election  of  the  owners,  for  other  bills 
of  like  tenor,  to  be  provided  for  that  purpose : 

"That  the  bills  lodged  in  said  offices  to  be  so  ex- 
changed, be  there  registered,  and  indented  certificates 
thereof  be  given  to  the  owners  by  the  respective  commis- 
sioners of  the  said  offices : 

"  That  the  commissioners  of  the  loan  offices  make 
returns  to  the  treasury  board  immediately  after  the  first 
day  of  June  next,  of  the  amount  of  the  bills  received  iu 
their  respective  offices  to  be  exchanged  as  aforesaid,  and 
that  proper  bills  to  exchange  the  same  be  furnished,  and 
ready  to  be  delivered  out  at  the  said  offices,  within  sixty 
days  from  and  after  the  said  first  day  of  June : 


»The  limowas  afterward  extended  to  January  Ist,  1780. 
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"  That  the  first  mentioned  bills  as  they  are  brought  into 
the  treasuries  and  loan  offices,  be  immediately  crossed 
and  struck  through  with  a  circular  punch  one  inch  in 
diameter,  to  be  afterwards  examined  and  burned  as  con- 
gress shall  direct. 

"  Ordered^  That  the  board  of  treasury  prepare  a  circular 
letter  to  the  states  to  accompany  the  foregoing  reso- 
lutions." 

These  resolves,  under  the  attestation  of  Charles  Thom- 
son, secretary  of  congress,  were  also  published  for  gene- 
ral information,  and  may  be  found  in  the  Pennsylcania 
Packet  for  January  5th,  1779, 

The  effect  was  immediately  to  discredit  all  the  notes 
bearing  these  dates.  The  news  gazettes  teemed  with  the 
advertisements  of  merchants  and  others,  who,  in  order  to 
dispose  of  unsaleable  goods  i^nd  property,  made  public 
their  willingness  to  take  these  bills.^ 


*  The  following  specimens  will  convey  an  idea  of  the  matters  referred 
to  in  the  text. 

Pennsylvania  Packet,  January  12th,  1779. —  "Several  tracts  of  un- 
improved land  to  be  sold  for  monies  emitted  in  May,  1777,  and  April, 
1778,  now  called  out  of  circulation.  For  terms  apply  to  Edward  Bon s all, 
the  lower  end  of  Fourth  street,  Philadelphia." 

January  14th,  1779. — "  A  few  tierces  of  imported  salt,  to  be  sold  by 
William  Milnor,  at  the  old  ferry,  for  continental  currency  of  the  emissions 
of  May  20th,  1777,  and  April  11th,  1778." 

January  l^th,  1779. — "  To  be  sold  by  Hugh  Metier,  at  his  store  in  Se- 
cond street,  the  third  floor  above  Arch  street,  the  best  imported  allum  and 
French  salt,  for  continental  currency,  of  the  emissions  of  May  20th,  1777, 
and  April  11th,  1778." 

February  2d,  1778.  —  ^^  Robert  Correy,  Jr. —  *  *  *  A  number  of 
strong  shoes  to  be  sold  by  the  said  Correy,  for  the  two  emissions  called  in 
by  congress. 
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But  neither  the  withdrawal  of  the  currency  nor  tlio 
manner  in  wliicli  it  was  proposed  to  bo  done,  met  with 
most  general  approbation.  Individual  liardships  were 
threatened  and  sutlered.  A  letter  preserved  in  the  Fcnn- 
syUania  Archives  ^  depicts  the  features  of  the  case  so  clearly 
that  it  is  herein  wholly  inserted. 

"  How  comes  it  that  congress,  by  their  resolve  relative 
to  the  two  emissions  of  May,  1777,  and  April,  1778,  have 
set  the  country  in  such  a  ferment,  and  given  room  for  a 
set  of  sjieculatiug  people  who  are  enemies  to  the  real  good 
of  their  country,  to  take  occasion  from  it  to  depreciate  the 
value  of  these  two  emissions  in  the  manner  they  have 
done  and  are  now  daily  doing.  *  *  *  There  are  a  set 
of  them  here  very  busy  in  this  matter ;  that  by  their 
management  within  this  day  or  two  it  is  rendered  twenty- 
five  1^.  cent,  worse  than  the  other  emissions,  which  God 
knows  were  sunk  low  enough  before.  *  *  *  Qur 
butchers,  bakers  and  farmers  begin  to  refuse  it  intirely, 
owing  to  the  story's  propagated  about  it.  Must  people 
who  have  this  money,  either  loose  a  fourth  of  it  or  starve  ? 
And  when  the  time  comes  for  exchanging  it  they  must 
spend  half  of  the  value  of  the  little  they  have  in  taking  it 
to  Philadelphia  to  place  it  in  the  office  ?  And  after  that 
wait  sixty  da^'s  and  attend  a  second  time  for  payment  ? 
Indeed  I  think  the  resolve  is  not  one  the  wisest,  and  wish  to 
see  these  evils  speedily  remedied.  *  *  *  The  mer- 
chants or  rather  hucksters  of  Philadelphia  are  playing 
the  same  there.  Surely  congress  can  call  in  these  or  any 
other  emissions  in  a  manner  less  injurious  to  the  country. 
I  am  so  angry  at  this  ailair  tliat  I  hardly  know  what  I 


^Pennsylvania  Archives,  vol.  vi,  p.  212. 
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write,  and  so  vexed  at  the  daily  schemes  for  depreciating 
of  our  currency,  that  I  sometimes  tliink  we  don't  deserve 
the  liberty  we  have  been  contending  for,  while  such  mis- 
creants are  sultered  to  breath  among  us :  and  indeed  I 
cau't  help  thinking  tliat  the  congress's  own  servants,  such 
as  quartermasters,  commissary s  of  purchase,  &c.,  do  as 
much  injury  to  it  as  any  other  speculators  —  for  the  more 
they  lay  out  or  charge  for  articles  which  themselves  have 
ingrossed,  the  more  are  their  commissions." 

The  dissatisfoction  was  not  merely  local  or  contined  to 
any  one  state  ;  indeed  the  further  removed  from  the  im- 
mediate vicinity  of  the  government  the  worse  was  the 
matter. 

Robert  Rutherford  writes  from  Berkeley  county,  Vir- 
ginia, to  General  Washington  on  the  subject  as  follows: 

"  It  is  with  much  concern  I  find  the  resolve  of  congress 
respecting  the  money  emissions  of  May  20th,  1777,  and 
April  11th,  1778,  giving  great  and  general  alarm,  tending 
to  depreciate  the  currency,  as  the  holders  of  these  emis- 
sions are  really  deprived  of  the  use  of  their  money  for  six 
months,  as  it  in  a  great  measure  ceases  to  pass  here  in 
payments  •  *  *  *  Assuredly,  congress  have  not  taken 
the  whole  matter  into  the  account,  as  I  am  informed 
that  large  sums  of  this  money  are  now  in  possession  of 
the  subjects  of  Spain  upon  the  Mississippi,  they  being 
enjoined  by  the  governor  of  Orleans  to  receive  it,  not  to 
mention  many  other  obvious  objections:  so  that  I  am 
sensible  it  will  be  consistent  with  the  wonted  justice  and 
prudence  of  that  august  body,  without  loss  of  time,  to 
revise  and  greatly  change  the  terms  of  that  resolve." 

The  matter  hinted  at  in  the  first  letter,  was  no  doubt 
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oue  of  the  greatest  causes  of  the  depreciation  of  the  con- 
tinental currency.  The  system  of  purchasing  for  the 
army  through  commissaries,  who  received  a  percentage 
upon  the  amounts  they  expended,  was  not  one  likely  to 
prove  economical ;  nor  did  unprincipled  men,  who  have 
at  all  times  been  ready  to  fatten  at  the  expense  of  the 
government,  careless  whether  or  not  they  drained  its  life 
blood,  fail  to  take  advantage  of  this  unwise  regulation. 
Peculation  and  minor  thieving  were  the  order  of  the  day. 
The  example  proved  infections  even  to  those  who  held 
high  office  under  the  United  States.  Arnold,  the  bold 
and  brave,  the  hero  of  Quebec  and  Saratoga,  "the  second 
Hannibal  "  as  he  was  called,  fell  under  the  general  laxity 
of  morals  that  prevailed.  Public  virtue  seemed  decaying 
under  the  pressure  of  the  long,  lingering  war.  Even 
Washington  thought  despairingly.  "Speculation,  pecu- 
lation, engrossing,  forestalling,  with  all  concomitants, 
aiFord  too  many  melancholy  proofs  of  the  decay  of  public 
virtue.  Nothing,  I  am  convinced,  but  the  depreciation 
of  your  currency,  proceeding  in  a  great  measure  from  the 
foregoing  causes,  aided  by  stock  jobbing  and  party  dis- 
sensions, has  fed  the  hopes  of  the  enemy."' 

On  the  fourth  of  January,  a  committee  of  thirteen, 
beino-  one  for  each  state,  was  chosen  to  apportion  the 
quotas  of  the  taxes,  called  for  and  to  be  paid  by  the  seve- 
ral states  the  current  year,  for  redeeming  the  continental 
bills:  they  reported  on  the  next  day  the  following  reso- 
lution : 

"  That  the  several  states  raise  by  taxes  respectively  as 


>  Washington' s  Letters,  edit.  Sparks,  vol.  vi,  p.  210. 
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follows,  for  their  quotas  of  the  lifteen  millions  of  dollars 
for  the  year  177'J. 

New  llaiupshii-e, 0500,000 

iMassachusctts  Bay, 2,000,000 

Rhode  Island  and  Providence  Plantations, 300,000 

Connecticut,  1,700,000 

New  York, ." 800,000 

New  Jersey, 800,000 

Pennsylvania, 1,900,000 

Delaware, 150,000 

Maryland, 1,500,000 

Virgiftia, 2,400,000 

North  Carolina 1,090,000 

South  Carolina, 1,800,000 

Georgia, 000,000 


815,000,000 


'''■Resolved,  that  the  said  several  sums,  or  any  greater  sums 
which  shall  be  paid  by  any  of  the  states,  into  the  conti- 
nental treasury,  shall  be  placed  to  their  respective  credits 
on  interest,  on  the  same  terms  as  are  set  forth  in  the  reso- 
lutions of  congress  passed  j^ovember  22d,  1777." 

Georgia,  it  will  be  observed,  was  for  the  time  exempted 
from  furnishing  money  to  the  government  as  it  was  no 
longer  in  the  possession  of  the  Americans ;  the  capture  of 
Savannah  at  the  close  of  the  year  1778  having  virtually 
restored  that  province  to  its  allegiance.  Once  more 
under  the  British  charters  was  there  held  an  assembly  — 
an  almost  anomalous  sight  in  the  history  of  the  colonies. 

To  facilitate  still  further  the  withdrawal  from  circulation 
of  the  issues  of  May,  1777,  and  of  April,  1778,  the  managers 
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of  the  lottery  were  directed  to  receive  and  the  paymasters 
of  the  various  departments  of  the  army  to  exchange  such 
notes ;  associations  of  citizens  were  also  formed  for  that 
eud.^ 

Congress  must  have  foreseen  the  immense  creation  of 
paper  money  which  was  doomed  to  be  emitted  during  the 
ensuing  year,  for  it  authorized-  the  treasury  committee  to 
contract  with  proper  persons  to  act  as  signers  to  the  bills 
during  twelve  months,  at  a  remuneration  not  to  exceed 
four  dollars  per  thousand  for  each  signer.  The  magni- 
tude of  the  contract  may  be  seen  by  the  result.     The  year 


^  Pennsylvania  Gazette,  Januari/  21s/,  1779. — A  subsci'iption  is  opened 
by  the  Republican  Society  in  this  city,  for  the  purpose  of  furthering  the 
good  and  wise  intentions  of  the  Honorable  Congress,  in  taking  the  two 
emissions  of  their  currency  out  of  circulation,  and  to  relieve  the  poor  in 
the  City  and  Liberties  of  Philadelphia,  by  exchanging  small  sums  of  such 
of  the  said  money  as  they  may  have  in  their  hands.  Any  person  not  a 
member  of  the  said  Society,  and  who  is  desirous  of  promoting  the  above 
measures  may  send  his  subscription  to  Thomas  Filzsimons,  IJsqr. ;  who  is 
appointed  by  the  said  Society  to  receive  subscriptions,  and  to  exchange  the 
money. 

By  order  of  the  Society, 

Danikl  Clymeu,  Secretary. 

To  carry  into  execution  the  benevolent  intentions  of  tiie  Contributors  to 
this  fund,  I  will  attend  at  the  counting  house  of  George  Meade  &  Co.,  next 
door  to  Richard  Wain's,  in  Second  street,  from  ten  to  twelve  o'clock  each 
morning  (from  this  day)  to  exchange  current  money  for  the  emissions  of 
May,  1777,  and  April,  1778,  for  such  of  the  inhabitants  of  this  City  and 
Liberties  as  come  within  the  meaning  of  the  subscribers,  any  sum  not  ex- 
ceeding forty  dollars  to  one  person,  who  shall  have  been  possessed  of  it  on 
or  before  the  eighth  instant. 

Tuomas  Fitzsimons. 

January  20th. 

"i  Journal  of  Congress,  January  13,  1779. 
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1779  witnessed  the  issue  of  continental  currency  to  the 
amount  of  one  hundred  and  thirty  million,  fifty  two 
THOUSAND  AND  EiuHTY  DOLLARS.  If  thu  application  of  stcam 
power  to  printing  had  existed  in  those  days,  this  vast  sum 
might,  perhaps,  have  been  even  larger. 

A  circular  letter  to  the  states,  to  accompany  the  resolves 
of  January  2d  and  the  apportionment  of  quotas,  was 
agreed  to,  and  was  couched  in  the  following  noble 
language  : 

"We  cannot  review  the  progress  of  the  revolution, 
which  has  giv^en  freedom  to  America,  without  admiring 
the  goodness  and  gratefully  acknowledging  the  interposi- 
tion of  divine  providence. 

"  Oppressed  by  the  prince  who  ought  to  have  exerted 
himself  for  our  protection,  and  suddenly  called  upon  to  repel 
his  unprovoked  invasion,  without  arms  or  ammunition, 
without  military  discipline  or  permanent  finances,  without 
an  established  government  or  allies,  infeebled  by  habitual 
attachments  to  our  very  enemies,  we  were  precipitated  in- 
to all  the  expensive  operations  relative  to  a  state  of  war 
with  one  of  the  most  formidable  nations  on  earth.  Thus 
surrounded  on  all  sides  with  wants,  difliculties  and  dangers, 
notwithstanding  the  internal  wealth'  of  our  country,  im- 
mediate taxation  was  impracticable.  And  for  the  same 
reason,  and  a  share  of  ill  success  at  different  periods,  we 
could  not  hope  either  at  home  or  abroad  to  borrow  money 
to  supply  our  exigencies. 

"  Humbly  relying  on  the  favor  of  heaven  in  a  righteous 

cause,   and  confiding  in  the  justice  and  integrity  of  our 

injured  fellow  citizens,  we  from  necessity  embraced  the 

expedient  of  emitting  paper  money  on  the  faith  of  the 

14 
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United  States,  for  the  expenses  of  the  war,  an  expedient 
which  had  often  been  successfully  practised  in  separate 
states,  while  we  were  subjected  to  British  domination. 
The  implacable  vengeance  with  which  we  have  been  pur- 
sued has  compelled  us  to  the  most  strenuous  and  unremit- 
ting efforts.  Large  issues  of  money  were  of  consequence 
indispensably  necessary,  and  the  paper  currency  multiplied 
beyond  what  was  competent  for  the  puiposes  of  a  circulat- 
ing medium.  This  alone  could  not  fail  to  discredit  it  in 
some  degree,  the  arts  of  an  unprincipled  enemy  have  in- 
creased the  mischief.  In  despair  of  subduiug  the  free 
spirits  of  America  by  the  force  of  arms  or  intrigues  of 
negotiation,  as  their  last  effort  they  have  had  recourse  to 
fraud.  Their  emissaries  have  been  employed  in  a  variety 
of  artifices  to  debase  our  money,  and  to  raise  the  price 
of  commodities.  The  fears  and  apprehensions  of  the 
people  have  been  alarmed  by  misrepresentations,  while 
our  enemies  of  the  highest  rank  have  not  hesitated  to 
counterfeit  the  bills  of  credit  and  disperse  them  through 
the  United  States. 

"  Such  being  the  embarrassments  which  interrupt  a  free 
circulation  of  our  paper  money,  they  loudly  call  for  a 
remedy,  and  congress  from  a  regard  to  good  faith,  to  pri- 
vate justice  and  to  public  safety  are  bound  to  apply  it. 
Happily  by  a  combination  of  auspicious  events  every 
obstacle  is  removed,  and  the  means  placed  within  our 
reach.  Their  hostile  armies,  which  attempted  to  enslave 
us,  no  longer  formidable,  are  wasted  and  dispersed.  Our 
independence  is  established  on  a  firm  basis.  Our  respect- 
ive governments,  which  compose  the  union,  are  settled 
and   in  the  vigorous  exercise  of  uncontrolled  authority. 
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An  alliance  on  terms  of  [terfect  equality  is  formed  with 
one  of  the  greatest  nations  on  earth;  and  freed  in  a  high 
degree  from  external  assaults,  we  have  leisure  to  direct 
our  attention  to  economy  and  our  resources  to  support  the 
the  puhlic  credit. 

"  To  raise  the  value  of  our  paper  money  and  to  redeem 
it,  will  not,  we  are  persuaded,  be  difficult,  nor  to  check 
and  defeat  the  pernicious  currency  of  counterfeits  imprac- 
ticable ;  both  require  a  far  less  share  of  public  virtue  and 
public  vigilance  than  have  distinguished  this  arduous 
conflict. 

"Without  public  inconvenience  or  private  distress,  the 
whole  of  the  debt  incurred  in  paper  emissions  to  this  day, 
may  be  canceled  by  taxes  ;  it  may  be  canceled  in  a 
period  so  limited,  as  must  leave  the  possessor  of  the  bills 
satisfied  with  his  security,  and  if  by  a  continuance  of  the 
war,  the  public  service  should  demand  further  emissions, 
they  too  may  be  cancelled  within  the  sape  period  :  it 
being  evident  that  our  ability  to  sustain  a  tax,  must  en- 
crease  in  proportion  to  the  quantity  of  money  in  circu- 
lation. 

"  The  danger  from  counterfeits  can  only  be  avoided  by 
calling  in  and  exchanging  the  emissions,  which  have 
chiefly  suffered  by  that  species  of  fraud.  To  publish  the 
marks  of  detection,  and  still  to  leave  the  true  bills  current, 
will  not  be  prudent,  as  it  must  afford  an  opportunity  of 
correcting  defects,  and  cheating  more  securely. 

"  To  defend  the  emission  intended  for  the  exchange  from 
counterfeit,  the  strongest  guards  will  be  devised,  and  it  is 
expected  that  the  marks  of  authenticity  will  be  so  obvious, 
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aud  the  difficulty  of  successful  imitation  so  great,  as  to 
discourage  the  attemj^t,  or  elude  its  effects. 

"Upon  those  weighty  considerations,  congress  have 
agreed  to  the  annexed  resolutions,  and  recommend  them 
to  the  immediate  attention  of  the  respective  legislatures 
of  the  United  States,  to  the  end  that  laws  may  be  enacted, 
to  give  them  the  most  speedy,  decisive  and  effectual  ope- 
ration." 

This  address  was  to  be  sent  to  the  states,  together  with 
the  resolutions  of  the  second  da}-  of  January. 

On  the  fourteenth  day  of  January  a  new  issue  was 
ordered,  to  be  in  notes  of  the  denominations  of  one,  two, 
three,  four,  five,  seven,  eight,  twenty,  thirty,  thirty -five, 
forty,  forty-five,  fifty,  fifty-five,  sixty  and  sixty-five  dollars, 
respectively;  in  lieu  of  the  seven  and  eight  dollar  bills, 
subsequently,  others  of  seventy  aud  eighty  were  emitted. 
The  notes  were  to  be  used  for  exchanging  the  issues  taken 
out  of  circulation  ;  were  to  be  struck  from  new  plates, 
with  additioiml  checks  against  counterfeiting;  and  were 
to  be  redeemed  by  the  first  day  of  January,  1797.  The 
States  were  directed  to  spread  as  widely  as  possible  the 
knowledge  of  the  resolutions  of  the  2d  iust.,  and  to  en- 
courage associations  of  the  wealthy  inhabitants,  for  the 
purpose  of  assisting  the  indigent,  by  exchanging  without 
discount,  the  continental  money,  bearing  date  May,  1777, 
and  April,  1778. 

The  state  of  the  currency  did  not  improve ;  as  usual, 
the  newspapers  contained  vapid  and  lengthy  essays  to  prove 
how  good  aud  safe  the  paper  money  was,  and  how  sure  of 
redemption.  It  was  argued,  that  as  long  as  the  independ- 
ence of  America  was  doubtful,    it  was  natural  the  bills 
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ehould  fluctuate  and  sink  in  value ;  but  that  now  liberty 
was  so  firnily  estalished  on  such  sure  ground,  that  it  was 
as  idle  to  say  that  the  credit  of  the  bills  would  not  rise, 
as  to  predicate  that  the  sun  would  not.^ 

Such  thoug-hts  and  assertions  were  said  to  be  from  mere 
force  of  habit ;  that  now,  means  having  been  taken  for  the 
redemption  of  the  currency,  no  doubt  could  exist  upon  the 
matter.  "  What,  of  the  price  of  her  redemption,  she  has 
not  paid  down  in  the  labors  and  blood  of  her  own  citizens, 
she  has  had  credit  for  from  herself,  and  is  not,  like  the 
boasted  mistress  of  the  world,  mortgaged  to  half  the 
princes  in  Germany  for  troops  she  can  neither  return  nor 
pay  for.  The  debt  of  America  is  certain  and  must  be 
paid ;  but,  considering  the  occasion  of  it,  and  the  numbers 
to  pay  it,  it  cannot  be  called  great.  *  *  *  Jt  ought  also 
to  be  remembered  here,  that  a  revenue  will  arise  to  help 
to  pay  this  debt,  from  the  sale  of  forfeited  estates,  and  the 
appropriation  of  debts  due  to  British  merchants,  (to  say 
nothing  of  the  crown  lands)  of  at  least  some  millions." 
*  *  *  *  Whatever  else  America  may  be  tempted  to, 
she  never  can  be  brought  to  a  violation  of  her  own  faith.  She 
could  not  violate  her  faith  and  destroy  her  currency  with- 
out effectually  depriving  herself  of  the  means  of  defence. 
In  a  word,  any  breach  of  the  public  faith,  on  which  her 
paper  currency  rests,  would  be  madness,  atheism  and  sui- 
cide. The  mists  and  doubts  raised  on  this  subject  of  late, 
by  enemies  and  the  arts  of  wicked  and  designing  men,  are 
evidently  beginning  to  subside,  and  will  soon  totally  vanish, 


^Pennsylvania  Packet,   January  20,   1779.  —  Tlioughts  on  the  Paper  Cur- 
rency, by  Observator.     See  also  same  newspaper,  Feb.  16tb,  1779. 
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when  multitudes  will  be  left  to  wouder  at  their  own  cre- 
dulity and  curse  their  deceivers." 

The  patriotism  of  the  writer,  however,  was  greater  than 
his  prescience.  Doubtless  he  would  have  approved  and 
may  have  been  one  of  the  promoters  of  the  scheme  for 
contiscatiug  all  the  gold  and  silver  that  should  appear  in 
circulation  or  be  offered  in  any  payments;  a  plan^  which 
appears  to  have  been  thought  of  and  projected,  but  of 
which  the  execution  does  not  appear  to  have  taken  place. 

Not  alone  with  counterfeit  notes  and  irredeemable  cur- 
rency were  the  people  at  this  time  worried,  as  will  be  seen 
from  the  following  news  item.- 

Beware  of  Counterfeit  Half  Jouannes  and  Dollars. 

The  unnatural  enemies  of  this  country,  not  satisfied  with  their 
frequent  but  fruitless  attempts  to  destroy  the  credit  of  our  paper 
currency,  have,  at  length,  introduced  large  sums  of  Counterfeit  Half 
Joea  and  Dollars  among  us,  in  order  to  buy  up  the  paper  money, 
and  thereby  stamp  a  discredit  upon  it ;  but,  thank  God,  this  villainy 
has  been  detected  in  its  bud,  though  the  perpetrators  of  the  same 
are  still  unknown.  The  Half  Johannes  arc  admirably  well  imitated, 
and  require  the  nicest  observation  to  distinguish  the  genuine  from 
the  counterfeit. 

Nor  even  yet  had  the  resource  of  counterfeiting  the 
continental  currency  been  relinquished  by  the  enemj-. 
General  McDougall  writes  from  Peekskill  to  General 
Joseph  Reed^  to  the  following  effect.  "The  enemy  is 
confident  our  currency  will  fail  us  *  *  *  and  that  when 
ever  the  supplies  for  the  army  fail,  the  people  will  return 


^  renntylvania  Packet,  March  20,  1770. 

*  Pmntylvania  Packet,  March  13,  1770. 

*  Life  of  Pretident  Reed,  by  W.  D.  Reed,  vol.  ii,  p.  57. 
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to  their  allegiance.  He  is  now  counterfeiting  another  emission 
which  will  soon  be  out." 

The  distrust  exhibited  by  the  enemy  towards  the  conti- 
nental currency  w^as  begun  to  be  shared  in  even  by  the 
American  rulers.  Goods  and  supplies  were  plenty,  but 
their  owners  would  not  sell  except  for  hard  money ;  for 
continental  money ^  not  a  handful  could  be  obtained.^  "The 
state  of  our  currency  is  really  serious,"  writes  John  Jay^ 
as  president  of  congress  to  General  Washington  ;  "where, 
or  by  what  means  the  progress  of  its  depreciation  will  be 
prevented,  is  uncertain.  The  subject  is  delicate,  but  the 
conduct  of  some  men  really  indicates  at  least  gi-eat  indif- 
ference about  it."  The  fluctuating  currency,  with  the 
opportunities  it  afforded  for  speculation  and  for  oppression, 
was  too  much  loved  by  the  dishonest  for  them  to  readily 
permit  any  measures  to  be  taken  for  its  improvement. 

General  Washington  also  notices  with  regret  and  dis- 
comfort the  continued  fall  in  the  value. ^  "The  great  im- 
pediment to  all  vigorous  measures,  is  the  state  of  our  cur- 
rency. What  prospects  there  are  of  relieving  it,  what  is 
to  be  expected  from  the  measures  taken  to  that  effect, 
the  committee  to  w^hom  the  subject  is  familiar,  and  by 
whom  it  is  best  understood,  will  judge.  *****!£  the 
vast  expenditures  necessary  to  the  plan  under  considera- 
tion were  to  be  made,  I  should  have  little  hope  of  the  suc- 
cess of  any  project  for  raising  the  value  of  the  currency 
that  can  be  adopted." 


^Pennsylvania  Archives,  vol.  vii,  p.  18G. 
'  Letlers  to  Washington,  vol.  ii,  p.  284. 
•  Washington's  Letters,  vol.  vi,  p.  161. 
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In  a  subsequent  letter,'  he  writes  that  the  depreciation 
has  arrived  at  such  an  ahirming  point  "that  a  wagon  load 
of  money  will  scarcely  purchase  a  wagon  load  of  provi- 
sions !"  The  congress  issued  between  the  first  day  of 
January  and  the  first  day  of  May,  no  less  a  sum  than  sixty- 
five  million  eight  hundred  and  eighty  dollars,  and  had 
made  arrangements  to  borrow  twenty  millions  in  addition. 
It  is  no  wonder  that  such  masses  of  currency  should  sink 
in  worth ;  it  is  really  a  matter  of  surprise  that  they  circu- 
lated at  all.  Nothing  but  fervid  faith  and  patriotism  could 
ever  have  kept  them  in  circulation  at  any  value.  The 
council  of  •Pennsylvania  called  the  attention  of  congress 
to  the  state  of  the  currency-  and  it  was  resolved  that  every 
Monday,  Wednesday  and  Friday  immediately  after  the 
reading  of  the  journal  and  of  the  correspondence,  the 
subject  of  finance  should  be  considered  to  the  utter  exclu- 
sion of  all  other  business  ;  this  regulation  was  not  to  be 
deviated  from  unless  by  the  unanimous  consent  of  the 
members.  An  additional  tax  of  forty-five  millions  was 
levied  upon  the  states^  of  which  the  proportions  were 
afterwards '  established. 

Embargoes,  tender  laws  and  limitations  of  prices  still 
proved  unavailing ;  the  latter  obtained  general  belief  as 


>  Waahint^ton's  Letters  to  the  President  of  Congress,  vol.  vi. 

*  Pennsylvania  Archives,  vol.  vii,  p.  41G. 

*  Journal  of  Congress,  May  19,  1779. 

*  The  amounts  domamletl  from  each  state  do  not  cssentiallj  differ  from  the 
taxes  already  given  and  arc  not  here  reproduced  as  it  would  be  but  a  waste 
of  room.  They  may  be  found  in  tiieir  enfircly  iu  the  Journal  of  Congress 
as  cited. —  Journal  of  Congress,   May  21,  1778. 
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the  best  mode  of  giving  value  to  the  continental  notes. 
The  liiir.shest  measures  were  planned  and  executed  ;^  great 
pains  were  taken  to  regulate  the  coniniorce  of  the  country, 
although  many  knew  that  such  action  could  but  be  im- 
practicable and  lead  to  no  good  results.  President  Reed^ 
acknowledged  that  the  committees  for  regulating  prices, 
and  for  inquiring  into  the  sales  of  goods,  were  "effusions 
of  honest  but  intemperate  zeal  to  preserve  the  credit  of 
the  paper  money.  Time  and  experience  have  shown  their 
futility." 

Pennsylvania,  being  in  the  closest  contact  with  congress, 
was  the  more  ready  to  execute  its  recommendations.  Early 
in  January  1779,  the  excutive  council  issued  a  procla- 
mation threatening  the  heaviest  penalties  against  those 
who  should  be  guilty  oi  forestalling^ 0x16.  engrossing.  The 
evil  was  not  remedied  as  the  paper  money  continued  rapid- 
ly to  decrease  in  value.  Congress^  instead  of  taking  into 
proper  consideration  the  means  of  relief  by  foreign  loans 
and  by  calling  in  their  emissions,  "  were  engaged  in  a 
profitless  and  discreditable  controversy  arising  out  of  the 


^  As  a  specimen,  annexed  is  the  regulation  of  prices  ordered  for  bread  as 
found  in  the  Pennsylvania  Packet  of  April  28,  1779. 

Assize  of  bread  for  the  city  of  Philadelphia,  Northern  Liberties  and 
Southwark. 

A  -white  loaf  of  fine  flour  to  weigh  \lh.,  602.,  for  5^. 

One  loaf  of  ditto,  to  weigh  2lb.  for  7*. 

Set  April  27,  1779,  by  John  Ord,  Plunket  Fleeson,  Benjamin  Paschall, 
Isaac  Howell,  William  Adcock,  William  Ball  and  William  McMuUin,  justi- 
ces of  the  peace  for  the  city  and  county  of  Philadelphia. 

^Life  of  President  Reed,  vol.  ii,  p.  140. 

•  Life  of  Pretident  Reed,  vol.  ii,  p.  142. 
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conduct  of  Silas  Deaue,"  one  of  the  commissioners  of  the 
Uiiitod  States,  to  the  court  of  France. 

On  the  2Gth  of  Ma}',  the  president  of  the  council  of 
Pennsylvania  and  otliers,  were  admitted  to  the  floor  of 
congress,  to  which  body  tliey  presented  a  memorial, 
showing  forth  the  hardships,  and  asking  for  cooperation 
and  reUef.  *'This  was  meant  to  solicit  the  interposition 
of  congress,  so  as  to  avert  the  popular  movement  which 
seemed  to  be  impending."  A  public  meeting  had  been 
called,  for  the  purpose  of  considering  the  matters  in  ques- 
tion, and  it  was  feared  that  the  populace  becoming  ex- 
cited, might  proceed  to  measures  of  violence.  The  peti- 
tion was  referred  to  the  board  of  treasury,  and  the  report 
of  Messrs.  Dickinson,  Drayton  and  Duane,  was  agreed  to, 
concerning  the  form  of  an  address  to  the  states.  The 
document  was  as  follows : 
"  To  THE  Inhabitants  of  the  United  States  of  America  : 

Friends  and  Coiinirymen:  —  The  present  situation  of 
public  affairs  demands  your  most  serious  attention,  and 
particularly  the  great  and  encreasing  depreciation  of  your 
currency,  requires  the  immediate,  strenuous  and  united 
efforts  of  all  true  friends  to  their  country,  for  preventing 
an  extension  of  the  mischiefs  that  have  already  flowed 
from  that  source. 

"  America,  without  arms,  ammunition,  discipline,  reve- 
nue, government  or  ally,  almost  totally  stript  of  com- 
merce, and  in  the  weakness  of  youth,  as  it  were  with  a 
'  stafl'  and  a  sling'  only,  dared  '  in  the  name  of  the  Lord 
of  Hosts,'  to  engage  a  gigantic  adversary,  prepared  at  all 
points,  boasting  of  his  strength,  and  of  whom  even  mighty 
warriors  'were  greatly  afraid.' 
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"For  defraying  the  expeiiees  of  this  uncommon  war, 
your  representatives  in  congress  were  obliged  to  emit 
paper  money ;  an  expedient  that  you  knew  to  have  been 
before  generally  and  successfully  practised  on  this  conti- 
nent. 

"  They  were  very  sensible  of  the  inconveniences  with 
which  too  frequent  emissions  would  be  attended,  and  en- 
deavored to  avoid  them.  For  this  purpose  they  establish- 
ed loan  offices  so  early  as  in  October,  1776,  and  have  from 
that  time  to  this  repeatedly  and  earnestly  solicited  you  to 
lend  them  money  on  the  faith  of  the  United  States.  The 
sums  received  on  loan  have  nevertheless  proved  unequal  to 
the  public  exigencies.  Our  enemies  prosecuting  the  war  by 
sea  and  land  with  implacable  fury  and  with  some  success, 
taxation  at  home  and  borrowing  abroad,  in  the  midst  of 
difficulties  and  dangers,  were  alike  impracticable.  Thence 
the  continued  necessity  of  new  emissions. 

"  But  to  this  cause  alone  we  do  not  impute  the  evil  before 
mentioned.  We  have  too  much  reason  to  believe  it  has 
been  in  part  owing  to  the  artifices  of  men  who  have  hast- 
ened to  enrich  themselves  by  monopolizing  the  necessaries 
of  life,  and  to  the  misconduct  of  inferior  officers  employed 
in  the  public  service.  *********** 
In  vain  will  it  be  for  your  delegates  to  form  plans  of 
economy,  to  strive  to  stop  a  continuation  of  emissions  by 
taxation  or  loan,  if  you  do  not  zealously  cooperate  with 
them  in  promoting  their  designs,  and  use  your  utmost  in- 
dustry to  prevent  the  waste  of  money  in  the  expenditure, 
which  your  respective  situations  in  the  several  places 
where  it  is  expended  may  enable  you  to  do.  A  discharge 
of  the  duty,  and  a  compliance  with  recommendations  for 


120  Continental  Monet. 

supplying  money,  might  enable  congress  to  give  speedy 
assurances  to  the  public  that  no  more  emissions  shall  take 
place,  and  thereby  close  that  source  of  depreciation. 

"Your  government  being  now  established,  and  j'our 
ability  to  contend  with  your  invaders  ascertained,  we  have 
on  the  most  mature  deliberation  judged  it  indispensably 
necessary  to  call  upon  j-ou  for  forty  five  millions  of  dollars, 
in  adddition  to  the  fifteen  millions  required  by  a  resolution 
of  congress  of  the  2d  of  January  last,  to  be  paid  into 
the  continental  treasury  before  the  1st  day  of  January 
next,  in  the  same  proportion,  as  to  the  quotas  of  the 
several  states,  with  that  for  the  said  fifteen  millions. 

"  It  appeared  proper  to  us  to  fix  the  first  day  of  next 
January  for  the  payment  of  the  whole  ;  but  as  it  is  pro- 
bable that  some  states,  if  not  all,  will  raise  part  of  the 
sum  by  installments  or  otherwise  before  that  time,  we  re- 
commend in  the  strongest  manner  the  paying  as  much  as 
can  be  collected,  as  soon  as  possible,  into  the  continental 
treasury. 

"  Though  it  is  manifest  that  moderate  taxation  in  times 
of  peace  will  recover  the  credit  of  your  currency,  yet  the 
encouragement  which  your  enemies  derive  from  its  depre- 
ciation, and  the  present  exigencies  demand  great  and 
speedy  exertions. 

"We  are  persuaded  you  use  all  possible  care  to  make  the 
promotion  of  the  general  wclfiire  interfere  as  little  as  may 
be  witli  the  ease  and  comfort  of  individuals ;  but  though 
the  raising  these  sums  should  press  heavily  on  some  of  our 
constituents,  yet  the  obligations  we  feel  to  your  venerable 
clergy,  the  truly  helpless  widows  and  orphans,  your  most 
gallant,  generous,   meritorious  officers  and  soldiers,    the 
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publick  faith  and  the  commonweal,  bo  irresistably  urge  ua 
to  attempt  the  appreciation  of  your  currency,  that  we 
cannot  withhold  obedience  to  those  authentative  sensa- 
tions." 

On  the  next  day,  pursuant  to  a  call,*  a  public  meeting  of 
the  citizens  of  Philadelphia,  was  held  in  the  State  House 
yard,  over  which  General  Roberdean  presided.  On  taking 
the  chair  he  delivered  a  speech  calculated  yet  more  to  in- 
crease the  already  inflamed  populace,  to  the  following  eftect : 

That  the  dangers  the  community  now  suffered  from 
arose  from  evils  created  among  themselves ;  that  the  get- 
ting rich  upon  the  disasters  and  ruin  of  the  country,  was 
the  cause  of  the  present  troubles.  "  The  icaii  to  make  our 
money  good  is  to  reduce  the  jJrices  of  goods  and  provisions.  The 
tax  that  has  been  laid  upon  us  by  monopolizers  and  forestallers 
within  these  six  months  past,  for  it  may  justly  be  called  a  tax, 
amounts  to  more  money  than  would  carry  the  war  on  ticelve 
months  to  come.''  That  goods  had  risen  steadily  fi'om  week 
to  week,  and  that  therefore  means  should  be  taken  to 
reduce  the  prices  in  a  similar  gradual  manner ;  that  the 
high  rates  did  not  arise  from  the  scarcity  of  articles,  as  the 
more  that  was  brought  into  the  city,  the  more  were  the 
values  raised.  He  closed  by  submitting  the  following  pre- 
amble and  resolutions : 


^  Pennsijlvania  Packet,  Mfiy,  1779.  This  meeting  was  ridiculed  in  a  bal- 
lad called  The  Town  Meeting,  •which  may  be  found  in  AVatson's  Annalt  of 
Philadelphia,  edit.  1850,  vol.  ii,  p.  304.     We  quote  one  verae. 

"  The  trained  bands  of  Gcrmantown, 
With  clubs  and  bayonets  came  down, 

And  swell'd  the  motley  train  ; 
Resolv'd  to  change,  like  him  of  old, 
Old  rags  and  lampblack  into  gold. 

Or  chaos  bring  again." 


122  Continental  Money. 

"  Whereas^  the  price  of  goods  and  provisions  have,  within 
the  space  of  five  or  six  months,  risen  to  an  enormous 
height,  far  beyond  what  they  ought  to  be  in  proportion  to 
the  quantity  of  tlie  money.  The  prices  of  dry  goods  have 
arisen,  when  they  ought  to  have  decreased,  and  every  new 
cargo,  instead  of  lessening  the  prices,  liave  raised  them. 

"  Resolved,  That  the  public  have  a  right  to  inquire  into 
the  causes  of  such  extraordinary  abuses,  and  prevent  them. 
*****  And  whereas,  the  prices  of  rum,  sugar,  flour, 
coffee  and  tea  have  greatly  arisen  within  this  week  past, 
without  any  real  or  apparent  cause  ;  and  as  it  is  our  deter- 
mination not  to  be  eaten  up  by  monopolizers  and  fore- 
stall ers  ;  Therefore 

'■' licsolved,  That  we  unconditionally  insist  and  demand 
that  the  advanced  or  monopolized  price  of  the  present 
month  be  instantly  taken  oft',  and  that  the  prices  of  those 
articles  be  immediately  reduced  to  what  they  were  the  first 
of  May  instant." 

Resolutions  were  also  carried  appointing  a  committee 
to  determine  and  publish  from  time  to  time  fixed  prices 
for  goods  and  commodities. 

On  the  following  day  the  committee  met  and  published 
the  following  notice. 

Committee  Room,  May  2G,  1779. 

Agreeable  to  a  resolution  of  the  general  town  meeting  held  in 
the  State  House  Yard  the  25tTi  inst. 

The  coniraittcc  for  ascertaining  the  price  of  rum,  sugar,  flour,  tea 

and  coflfec,  as  they  stood  on  the  first  day  of  the  present  month,  do 

hereby  publish  the  following  : 

£     s.  d. 
West  India  Rum,  per  gallon, G  15  0 

Country  Rum,  per  gallon, 5     0  0 
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£     8.  d. 

Tea  by  the  chest,                  per  lb., 4  10  0 

Brandy  by  the  keg,               per  gallon, 7     U  0 

Molasses  by  the  hogshead,  per  gallon...... 4  12  0 

Coffee,                                    per  lb., 17  0 

Loaf  Sugar,  wholesale,         per  lb., 2  12  6 

Muscovado  from  £105  to  £130  per  hundred. 

Turks'  Island  Salt,  £l0  per  bushel. 

Common  French  Salt,   .£(3   10s.  per  bushel. 

£     s.  d. 
Merchantable  Flour,  per  hundred,  20     0  0 

Middling  do.,  15     0  0 

Ship  Stuff,  13     0  0 

Shorts,  per  bushel,        4  10  0 

Bran,^  per  do.,  3  15  0 

To  OUR  Fellow  Citizens  in  Town  and  Country  : 

Convinced  as  we  all  are  of  the  absolute  necessity  of  lowering  the 
prices  in  order  to  raise  the  value  of  the  currency,  and  seriously 
anxious  of  carrying  the  resolutions  of  the  meeting  into  effectual 
execution,  we  do  earnestly  recommend  in  the  first  instance,  a  cheer- 
ful compliance  with  the  above  resolves,  and  likewise  that  as  few 
purchases  as  possible  may  be  made  for  the  present,  either  of  dri/ 
(jooih  or  any  other  Icind  of  imported  goods,  otherwise  it  will  embar- 
ass  the  object  hoped  to  be  obtained. 

It  is  only  by  degrees  that  evils  of  this  kind  can  be  remedied,  and 
no  plan  appears  more  rational  than  to  lower  the  prices  in  the  same 
proportions  they  have  been  advanced.     *     *     *     * 

By  Order  of  the  Committee. 

N.B.  — The  committee  have  the  pleasure  of  informing  the  public 
that  molasses  and  salt  are  cheaper  this  day  than  they  were  on  the 
first  of  May.  The  prices  as  printed  above  have  been  taken  from 
the  Merchants'  and  Traders'  books. 


'Subsequently  these  prices  were  altered. 
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A  ship  had  arrived  laden  with  goods  and  consigned  to 
RolKTt  Mon-is ;  a  coniniittee  was  appointed  to  wait  upon 
him  and  inquire  what  his  action  had  been  in  rehition  to  it. 
The  stores  it  contained  were  really  for  the  use  of  the 
French  tleet  but  the  people  chose  to  believe  that  they  were 
for  the  use  of  the  monopolizers  and  forestallers. 

The  committee  possessed  absolute  and  unlimited  power. 
Its  method  of  proceeding  is  already  indicated  in  the  fore- 
going extracts.  Its  sessions  were  permanent.  The  example 
set  in  riiiladolphia  was  followed  throughout  all  the  rest  of 
Pennsylvania  ;  and  others  of  the  states  chimed  in  with 
similar  regulations.  The  more  stringent  and  arbitrary  the 
action,  the  more  patriotic  were  such  bodies  considered. 

On  the  31st  of  May  the  following  notice  was  given  by 
the  committee : 

Notice  is  liereby  given  that  the  committee  will  ascertain  as  soon 
as  possible,  the  wholesale  and  retail  prices  of  goods  as  they  stood  on 
the  first  day  of  April  last,  and  that  the  prices  to  be  fixed  in  conse- 
quence thereof,  are  to  become  current  on  the  first  day  of  July  next 
ensuinc;  and  to  remain  so  till  the  next  regulation. 

The  prices,  as  they  are  already  fixt,  being  reduced  to  what  they 
were  on  tlie  first  day  of  ^hu',  arc  to  remain  in  being  for  the  month 
June,  or  as  much  cheaper  as  buyer  and  seller  can  agree. 

Resolved,  That  it  be  recommended  to  our  fellow  citizens  in  the 
country,  who  supply  the  markets  in  this  city  with  produce  and 
provisions,  that  they  likewise  lower  their  prices. 

Beso/ved,  That  if  any  inhabitant  or  inhabitants  of  this  city  shall 
be  detected  in  ofi'ering  or  giving  an  extravagant  price  for  any  arti- 
cles brought  to  market,  such  person  or  persons,  whoever  they  may 
be,  shall  be  summoned  to  appear  at  the  Coftee  House  on  that  or  the 
ensuing  market  day  or  at   the  General  Town  Meeting,  as  the   case 


'  Pennst/lvania  Packet,  June  1,  1779. 
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may  require.  And  that  if  any  person  or  persons  shall  be  detected 
in  unjustly  imposing  on  people  cominy  to  market,  by  fbrcably  oblig- 
ing them  to  take  prices  for  their  cominoditios  below  their  value, 
that  such  person  or  persons  shall  be  held  up  as  aforesaid. 

Jiesulned,  That  an  enquiry  be  made  into  the  old  and  and  present 
rent  of  houses. 

An(l  ivJicrcas,  the  numerous  articles  of  dry  goods  and  variety  of 
their  assortments  render  it  difficnlt  to  ascertain  and  fix  their  several 
values,  the  comuiittoc  do  therefore  recommend  to  the  public  to  be  as 
shick  ill  maktnij  jiurchasrs  for  tJie  present,  as  their  necessity  will  ad- 
mit of.  And  do  hereby  inform  that  they  will  enquire  into  the 
prices  of  broad  and  narrow  cloths,  and  such  other  principal  articles 
in  the  dry  jroods  trade,  as  when  fixt  may  lead  to  a  knowledge  of 
the  comparative  value  of  other  articles. 

And  trhereas,  in  the  present  time  of  general  suffering  and  resent- 
ment, it  may  happen  that  innocent  persons  may,  by  mistake,  be 
exposed  to  the  unmerited  censure  of  their  fellow  citizens,  while 
those  who  truly  deserve  it  escape  —  This  committee,  therefore,  in 
order  to  prevent  as  much  as  in  them  lie  any  mistakes,  and  the  con- 
sequences arising  therefrom,  as  well  as  to  carry  the  resolves  of  the 
General  Town  Meeting  into  effectual  execution,  will  receive  inform- 
ation, either  in  writing  or  personally,  against  persons  transgressing 
the  resolutions  of  the  General  Town  Meeting,  or  evading,  or  ob- 
structing, the  execution  of  the  same,  and  that  after  having  ascer- 
tained the  charge,  the  person  so  off'ending  to  be  notified  thereof  in 
writing,  signed  by  the  chairman. 

Resolved,  That  a  committee  of  three  do  sit  by  rotation  at  the 
Court  House,  from  nine  to  twelve  every  day  (Sundays  excepted), 
to  receive  complaints,  and  to  report  the  same  to  the  general 
committee. 

Resolved,  That   the   committee  will  not  take  on   themselves  to 
determine  the  punishment  due  to  any  person,  or   persons,  who  shall 
transgress  the  resolves  of  the  general  town  meeting;  but  that  after 
IG 
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having  ascertained  fact^  will  leave  such  person  or  persons  to  make 
their  peace  with  the  public  the  best  way  they  can;  unless  desired 
to  interpose. 

Embarrassments  arose  from  these  resolutions;  even 
this  severe  action  seemed  inettectiuil.  On  the  2d  of  June, 
tlie  committee  determined  on  personally  visiting  tliose 
who  held  and  dealt  in  flour,  to  advise  them  to  sell  a  quan- 
tity not  exceeding  one  barrel  to  each  family,  at  rt-giihir 
prices. 

In  the  Peimsi/lvavia  Pafld,  of  June  otli,  1770,  an  anony- 
mous writer  gives  his  views  o\\  the  subject  of  limitations 
of  prices.  "  I  am  one  of  those  who  think  that  a  limitation 
of  prices  is  absolutely  necessar\'.  I  am  sure  every  man 
must  wish  it  as  the  only  means  to  get  rich.  Some  peo[»le 
think  that  we  ought  to  have  a  regulating  law  ;  but  I  do 
not  conceive  that  the  regulation  of  prices  is  the  business  of 
government,  neither  do  I  wish  to  see  such  an  example  set, 
if  it  can  be  otherwise  effected,  lest  it  should  become  an 
example  for  the  legislature  to  do  it  hereafter  as  a  matter 
of  right.  "We  have  all  been  wrong  in  our  notions  of  get- 
ting rich.  It  is  true,  we  have  got  money.  I  have  more 
money  than  I  ever  had,  but  I  am  poorer  than  I  ever  was. 
I  had  money  enough  some  time  ago  to  buy  a  hogshead  of 
sugar.  I  sold  it  again,  and  got  a  great  deal  more  money 
for  it  than  it  cost  me;  yet  what  I  sold  it  (or  when  I  went 
to  market  again,  would  buy  but  a  tierce.  I  sold  that 
tierce  for  a  great  deal  of  profit;  yet  the  whole  of  what  I 
sold  it  for,  would  afterwards  buy  but  a  barrel.  I  have 
now  more  money  than  ever  I  had,  yet  I  am  not  so  rich  as 
when  I  had  less.  This  is  what  I  have  experienced  myself, 
and  I  believe  every  man  in  town  and  country  feels  the 
same  loss.    I  am  sure  we  shall  all  grow  poorer  and  poorer, 
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unless  we  all  fall  on  some  method  to  lower  our  prices,  and 
then  the  money  we  have  to  spare  will  be  worth  some- 
thing. I  am  glad  to  see  the  aftair  begun  upon.  May  God 
give  it  success  ;  and  let  all  the  people  say  —  AMEN." 

Individual  oppression,  caused  by  personal  malignity 
and  party  animosities,  mingled  with  these  attempts  to 
correct  prices.  Merchants  were  constantly  summoned 
before  the  committees.  As  already  mentioned,  even 
Robert  Morris  was  interfered  with  in  his  endeavors  to 
retain  the  French  supplies. 

On  the  29th  of  June  the  committee  made  public  a 
lengthy  address.^  The  only  hope  of  the  enemy  now  re- 
mained in  the  bankruptcy  of  the  continent,  caused  by  the 
depreciation  of  the  money;  even  among  the  Americans, 
all  seemed  to  apprehend  such  an  event  as  probable,  but 
none  put  forth  their  hands  to  retard  it.  Every  day  the 
matter  grew  worse  and  the  task  heavier ;  had  it  not  been 
timely  seen  to,  bankruptcy,  from  the  rate  at  which  depre- 
ciation continued,  from  January  to  May,  must  have  taken 
place  in  a  few  weeks. 

The  bankruptcy  was  of  a  most  paradoxical  kind,  as  it 
ensued  from  superabundance,  and  not  the  want  of  money. 
"  Were  it  possible  that  the  property  of  America  could  fail, 
her  lands  become  barren,  her  rivers  dried  up,  agriculture 
extinguished  and  population  extinct,  the  currency  would 
then  want  a  foundation  for  its  credit,  an  ability  for  its  re- 
demption ;  because  in  those  cases  it  would  be  a  represent- 
ative of  nothing.  Having  said  thus  much  on  the  subject 
we  shall  conclude  with  recommending  it  to  our  sister  states 
to  concur  with  us  in  measures  absolutely  necessary  at  this 


^Pennsylvania  Packet,  June  20,  1779. 


128  Continental  Money. 

time,  for  redeeming  and  supporting  tlio  credit  of  our 
currency,  and  of  consequence  individual  prosperity.  We 
"vvisli  to  sec  committees  fomied  in  every  state  and  county, 
wliosc  immediate  business  it  shall  be  to  watch  agi^ist  the 
depreciation,  and  promote  the  value  of  the  money." 

The  example  as  already  mentioned  was  followed  in  other 
states.  Persons  who  refused  ordeprcciatetl  the  continental 
currency  were  arrested  and  held  to  bail  or  imprisoned. 
On  the  17th  of  June  the  following  handbill  was  found  in 
Boston,  apparently  posted  up  dtiring  the  preceding  night. 

Sons  of  Boston  I  Sleep  no  Longer  ! 

Wednesday,  June.  16,  1779. 

You  are  requested  to  meet  on  the  floor  of  the  Old  South  Mictimj 
ITonse  to  morrow  morning,  at  9  o'clock,  at  which  time  the  bells  will 
ring. 

Kouse  and  catch  the  Philadelphia  spirit;  rid  the  community  of 
those  monopolizers  and  ( xtortluncrs,  who,  like  canker  icoryns,  are 
knawing  upon  your  vitals.  They  are  reducing  the  currency  to 
waste  paper,  by  refusing  to  take  it  for  many  articles  ;  the  infection 
is  dangcruus.  We  have  borne  with  such  wretches,  but  will  bear  no 
longer.  Public  e.ram]>lcs.  at  this  time  would  be  public  6f?j<yfVs.' 
You,  then,  that  have  articles  to  sell,  lower  your  prices;  you  that 
have  houses  to  let,  refu.se  not  the  currency  for  rent ;  for  inspired 
with  the  spirit  of  those  heroes  and  patriots,  who  have  struggled  and 
bled  for  their  country,  and  moved  with  the  cries  and  distresses  of 
the  widow,  the  orphan  and  the  necessitous,  Boston  shall  no  longer 
be  i/our  place  of  security  I  Ye  inhabitants  of  Nantucket,  who 
first  introduced  the  accused  crime  of  refusing  paper  money,  quit 
the  place,  or  destruction  shall  attend  your  property,  and  your  per- 
sons be  the  object  of  Venoeance. 

N.B.  —  Lawyers,  keep  yourselves  to  yourselves. 

+  It  is  our  determination  to  support  the  reputable  merchant  and 
fair  trader. 
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A  meeting  of  merchants  was  also  held  in  Boston  ^  who 
determined  that  there  should  be  no  further  advance  in 
prices,  and  that  after  the  fifteenth  of  July  they  should 
be  re<^ced  to  the  point  at  which  they  stood  on  the  first 
day  of  May  last.  They  resolved  that  they  would  neither 
buy  nor  sell  silver  or  gold,  nor  any  property  whatever 
for  either  of  them  ;  that  they  would  expose  all  persons 
transgressing  this  regulation,  and  that  they  would  bring 
to  justice  all  persons  concerned  in  monopolizing  and 
forestalling. 

In  Albany  ^  the  same  spirit  prevailed  ;  the  citizens  now 
"stepped  foward  to  remedy  the  evil  which  tlireatened  de- 
struction to  the  land."  A  committee  was  chosen  who 
regulated  prices.  "  Last  week  two  transgressors,  who 
sold  rum  for  more  than  the  regulated  price,  were  publicly  cried 
through  the  city  by  order  of  the  committee,  as  having  in- 
curred the  just  indignation  of  the  people.  The  inhabit- 
ants ordered  them  immediately  to  appear  before  them, 
being  met  at  the  market  place,  where,  by  falling  on  their 
knees  on  a  scaffold,  they  acknowledged  themselves  guilty, 
and  promised  to  abide  by  and  assist  the  orders  of  the 
committee,  upon  which  they  were  discharged.  Hard 
money  is  not  to  j^^^ss  here  any  more  ;  we  have  lately  hung  up 
and  burned  in  effigy  a  dealer  in  hard  money." 

The  Maryland  militia  at  their  camp,  at  the  head  of  Elk 
river,  on  the  21st  of  June^  passed  resolutions  denouncing 
monopolizers  and  forestallers.  But  they  did  not  rest  con- 
tent with  such  action.  They  declared  that  the  constitu- 
tion and  laws  of  that  state    were,  if  properly  executed,  a 


^Pennsylvania  Packet,  June  29,  1779. 
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sufficient  remedy  and  that,  while  binding  themselves  to 
support  the  civil  authority  to  see  them  carried  into  efi'cct 
as  intended  by  law,  no  man  nor  set  of  men  should  be  per- 
mitted to  usurp  the  legislative  or  executive  power^  This 
was  a  bold  j>rotest,  which  was  far  in  advance  of  the  course 
taken  in  an}'  other  of  the  states. 

Diticrent  indeed  was  the  action  taken  on  the  2Sth  of 
June  by  the  artillery  ^  company  of  Philadelphia  on  their 
return  from  a  tour  of  duty  at  Mud  island.  They  held  a 
meeting  and  adopted  resolutions  "  of  a  character  most 
unprecedented  even  in  those  days  of  disaster."  They  de- 
clared their  entire  approbation  of  and  acquiescence  in  the 
resolves  of  the  town  meeting  and  added  :  "  But  notwith- 
standing we  are  convinced  much  good  has  arisen  from  the 
said  resolves,  and  your  appointment  at  said  meeting,  and 
ar3  well  assured  thdt  your  proceedings  are  attended  with 
many  dilKculties,  and  require  the  most  indefatigable 
attention  and  vigilance  ;  yet  we  are  very  sorry  to  observe 
that  designing  and  interested  persona  endeavor  by  every 
means  to  elude  your  judicious  intentions,  and  that  some- 
thing xwove  poignant  and  slriking  must  at  length  bring  them 
to  reason.  "We  have  arms  in  our  hands  and  know  the  use 
of  them — and  are  ready  to  support  your  Honorable  Board 
in  fully  executing  the  righteous  and  equitjible  measures 
ibr  which  you  were  appointed ;  nor  will  wc  lay  than  down 
(ill  (his  is  accomplished .  We  wish  not  to  have  the  pre- 
eminence ;  but  we  will  no  longer  be  trampled  upon.  AVe 
do  therefore  declare  that  we  will  support  and  defend  the 
Executive  power,  and  3-our  Honorable  Board  in  relieving 
the  oppressed   and  punishing  the  aggressors.     That  the 


^  Ptnnsylvania  Packet,  July  1,  1779. 


Continental  Money.  131 

prices  of  all  commodities  shall  bo  reduced  on  the  first  of 
July  to  wliat  they  were  on  the  first  of  April  last,  and  that 
not  only  West  India  and  foreign  produce,  but  that  also 
house  pent,  dry  goods  and  the  necessaries  of  life  brought 
to  market  be  proportionably  lowered  in  price.  That  we 
will  see  the  virtuous,  innocent  and  suitering  part  of  the 
communit}^  redressed,  and  endeavor  to  divest  this  city  of 
the  disaffected,  inimical,  and  preyers  on  the  vitals  of  the 
inhabitants,  be  their  rank  or  station  what  it  may.  And  if 
by  reason  of  the  obstinacy  and  perverseness  of  individuals, 
your  committee  find  themselves  inadequate  to  the  task, 
our  dram  shall  beat  to  arms."  The  committee  presented 
their  thanks  to  the  company  for  "  their  generous  and 
public  spirited  address;"  such  public  spirit  as  dwelt  in 
Caligula  or  Domitian,  Charles  the  ninth  of  France  or 
James  the  first  of  England  ;  the  public  spirit  that  could 
dwell  in  men  who  would  exult  in  the  miseries  of  their  fel- 
low beings. 

A  committee  met,^  for  objects  similar  to  those  of  the 
Philadelphia  one,  on  the  16th  of  June  at  Lancaster ; 
Christopher  Marshall  was  chosen  to  preside.  Limitations 
of  prices  were  adopted  upon  the  same  plan.  They  also 
adverted  to  what  appeared  to  be  of  great  importance, 
"the  great  depreciation  of  our  currency,"  which  they  ap- 
prehended to  arise  "  from  that  atrocious,  vile  practice  of 
buying  and  selling  that  which  is  called  Hard  Monetj.     To 

1  In  Massachusetts  a  convention  was  held  at  Concord  on  the  Gth  of  Oc- 
tober for  the  purpose  of  regulating  prices.  Its  action  was  similar  to  that 
of  the  rest. — Fennsylvania  Packet,  October  30,  1779. 

Its  resolves  were  approved  of  at  a  town  meeting  of  the  citizens  of  Bos- 
ton held  on  the  19th  at  Fanueil  Hall,  over  vrhKh  Samuel  Adams  presided. — 
Pennsylvania  Packet,  November  2,  1779. 
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suppress  and  to  root  out  so  pernicious  an  evil  tliey  were 
determined  *'to  bring  on  a  level  what  is  called  Half  Joes 
to  the  value  of  an  eight  dollar  continental  bill."  They 
felt  however  that  they  were  attempting  a  very  difficult 
task;  in  later  days,  no  doubt,  when  all  the  hardships 
and  oppressions  had  been  practiced,  they  saw  the  utter 
inutility  of  such  a  coui*se. 

At  Christiana  Bridge  in  Delaware,  a  meeting  was  held 
on  the  22d  of  June  with  similar  results;  among  the  reso- 
lutions adopted  there  was  one  to  the  eft'ect  that  no 
merchandize  or  Hour  should  be  permitted  to  be  bought 
within  the  county,  unless  the  person  purchasing  produced 
a  certificate  from  the  committee  for  the  district  in  which 
he  resided,  that  he  was  loyal  and  friendly  to  the  liberties 
of  the  United  States. 

On  the  26lh  of  July  a  second  town  meeting  was  held  in 
Philadelphia.'  A  plan  was  adopted  for  stopping  the  emis- 
sions and  raising  a  revenue  by  subscription.  The  pro- 
ceedings were  disorderly ;  speakers  who  attempted  to 
deprecate  the  popular  feeling  were  met  with  tumultuous 
demonstrations.  General  John  Cadwalader  was  among 
the  number  thus  assailed. 

The  plan  was  couched  in  the  following  language  :^ 
PLAN  FOR  IMPROVING  THE  CUUUKNCY,  1779. 

rhiUuhlphia,  Au(/i(f(,  1779. 

To  HIS  Excellency  the  ]*resident,  and  tue  Supreme  Ex- 
ecutive Council: 
Wc  have  the  honor  of  presenting  to  council,  the  inclosed  printed 
plan  for  stopping  the  emissions,  and  raising  a  revenue  by  subscrip- 


^  Ptnntylvania  Packet,  July  27,  1779. 
^ Ptnntylvania  Archives,  vol.  vii,  p.  GUI. 
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tiou,  wliich  alter  being  jmblished  in  the  newspapers  and  in  hand- 
bills, fur  the  eiiii.^ideiution  of  tlic  public,  and  twice  read  at  a  general 
town  meeting,  held  in  the  state  house  yard,  on  the  LiGth  day  of 
July  last,  was  unaniiuously  approved,  and  the  subscribers,  part  of 
whom  are  the  proposers  and  projectors  of  tlie  same,  were  at  the 
said  town  meeting,  iinaniniously  appointed  a  committee  to  wait  upon 
his  Excellency  Joseph  Heed,  Esq.,  president,  the  Honorable  George 
Bryan,  Esq.,  vice  president,  and  other  members  of  the  supreme 
executive  council,  and  to  confer  with  them  thereon,  and  request 
their  assistance  in  carrying  the  same  into  execution  as  soon  as 
possible. 

It  is  with  the  utmost  pleasure  that  we  execute  this  unanimous 
resolution  of  our  fellow  citizens,  and  at  the  same  time,  that  we  feel 
the  most  flattering  hopes  from  the  plan  itself,  and  from  the  cheerful 
concurrence  of  all  orders  of  men  to  promote  and  support  it,  we  have 
likewise  the  most  perfect  confidence  that  the  wisdom  and  patriotism 
of  council,  will  afford  to  tliem  every  assistance  which  to  them  shall 
appear  necessary  and  convenient. 

By  a  unanimous  vote,  we  are  directed  to  present  it  to  you  in 
the  name  of  the  citizens  of  Philadelphia  and  its  neighborhood,  and 
that  the  same  be  hereafter  known  by  the  title  of  The  Citizen's  Plan, 
under  which  authority  and  title,  we  hereby  discharge  this  part  of 
the  trust  with  which  we  have  been  honored. 

We  are  of  opinion,  that  the  experiment  may  be  very  quickly 
made  in  this  city,  and  the  success  which  we  hope  it  will  here  meet 
with,  will  give  it  an  honorable  introduction  into  other  states,  for  we 
are  happy  to  observe,  that  however  various  individuals  maybe  in  mat- 
ters of  personal  politics,  all  are  united  in  a  determination  to  support 
measures  for  establishing  the  currency  and  stopping  the  emissions. 
We  therefore  beg  leave  to  submit  the  following  method  to  the 
opinion  of  council : 

First.  That  subscription  books  be  immediately  prepared,  one 
for  each  ward,  and  that  the  general  committee,  of  which  most  of  us 
17 
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have  the  honor  to  be  members,  do  nominate  two  proper  persons  at 
least,  in  each  ward,  to  go  from  house  to  house  to  solicit  sub- 
scriptions. 

SecomJli/.  That  the  persons  to  whom  that  part  of  the  business 
shall  be  entrusted,  do  only  receive  the  subscriptions  in  the  hand- 
writing of  each  person,  but  not  any  part  of  the  money. 

Tliirdli/.  That  the  books  when  completed,  be  lodged  with  the 
siipreme  executive  council,  and  copies  of  them  with  this  coniuiittee, 
until  a  law  be  passed  to  secure  to  each  subscriber  the  money  he 
shall  deposit,  by  exempting  him  from  paying  taxes,  until  his  future 
taxes  shall  be  equal  to  his  subscription,  or  until  the  expiration  of 
three  years,  agreeable  to  the  2d  article. 

Fourthly.  That  immediately  on  passing  such  a  law,  government 
to  appoint  persons  to  collect  the  money;  but  as  we  wish  the  whole 
to  be  an  honorary  undertaking,  we  hope  the  gentlemen  who  may 
be  appointed  to  that  service  to  consider  it  in  that  light,  accepting 
the  disbursement  of  their  expenses  only. 

Fiflhlij.  That  the  al)ove  method,  if  approved,  be  recommended 
to  the  several  counties,  as  well  from  this  committee,  as  from  the 
general  comniittec,  with  such  assistance  as  government  shall  please 
to  give  them. 

We  have  likewise  to  request  council,  to  confer  with  congress  on 
the  subject,  and  to  desire  them,  either  collectively  or  individually, 
to  recommend  the  same  to  be  generally  adopted,  and  as  we  on  our 
part,  shall  take  the  earliest  opportunity  to  send  and  propose  the 
same  to  the  citizens  of  each  state,  wc  request  the  council  would  be 
pleased  to  transmit  it  likewise  to  the  several  governments,  under 
the  sanction  of  their  recommendation. 

lu  the  meantime  the  people  were  divided  in  their  opin- 
ions as  to  the  eflicacy  of  the  proposed  measnres.  "A  strug- 
gle of  an  interestinf!;  kind,"  writes  President  Reed,'  "ia 


'  Penntt/lvania  Archiveg,  toI.  vii,  p.  572. 
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now  going  on  "  as  to  whether  the  continental  money  waa 
dying  past  all  hope,  or  else  that  by  a  vigorous  political 
ettbrt  it  was  about  to  throw  oft"  the  disorder,  and  to  emerge 
from  the  trial  with  the  confidence  and  value  which,  in 
earlier  days,  it  had  possessed.  "  Time  alone  must  deter- 
mine. It  is  a  good  eruption,  and  shows  there  is  strength 
in  the  constitution,  though  it  has  long  labored  under  the 
disease  of  depreciation."  . 

On  the  17th  of  Augu  st,  1779,  General  Washington  wrote 
to  Lund  Washington,^  no  longer  to  receive  the  continental 
money  at  par  value  for  old  debts.  We  may  rest  assured 
that  such  action  could  only  have  been  taken  by  him  at  the 
ver}'  latest  moment. 

•'Some  time  ago  you  applied  to  me  to  know  if  you  should  receive 
payment  of  General  M — 's  bonds,  and  of  the  bond  due  from  the 
deceased  Mr.  M  —  's  estate  to  me  ;  and  you  were,  after  animadvert- 
ing a  little  upon  the  subject,  authorized  to  do  so.  Of  course  I  pre- 
sume the  money  has  been  received.  I  have  since  considered  the 
matter  in  every  point  of  view  in  which  my  judgment  enables  me  to 
place  it,  and  am  resolved  to  receive  no  more  old  debts  (such  I  mean 
as  were  contracted  and  ought  to  have  been  paid  before  the  war)  at 
the  present  nominal  value  of  the  money,  unless  compelled  to  do  it, 
or  it  is  the  practise  of  others  to  do  it.  Neither  justice,  reason  nor 
policy  requires  it.  The  law  undoubtedly  was  well  designed.  It 
was  intended  to  stamp  a  value  upon,  and  to  give  a  free  circulation  to 
the  paper  bills  of  credit,  but  it  never  was  nor  could  have  been 
intended  to  make  a  man  take  a  shilling  or  sixpence  in  the  pound 
for  a  just  debt  which  his  debtor  is  well  able  to  pay,  and  thereby 
involve  himself  in  ruin.  I  am  as  willing  now,  as  I  ever  was,  to 
take  paper  money  for  every  kind  of  debt,  and  at  its  present  depre- 


1  Waahinff ton's  Letters,  edit.  Sparks,  vol.  vi,  p.  321. 
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ciated  value  for  those  debts  which  have  been  contracted  since  the 
luouey  became  so;  but  I  will  not  in  future  receive  the  uoiuiiial  sum 
fur  such  old  debts  as  come  under  the  above  description,  except  as 
before  specified.  The  fear  of  injuring  by  any  act  of  mine,  the  credit 
of  our  paper  currency,  if  I  attempted  to  discriminate  between  the 
real  and  n<tminal  value  of  paper  money,  has  already  sunk  for  me  a 
large  sum,  if  the  bonds  before  mentioned  are  paid  oflf;  the  advan- 
taire  taken  in  doinjx  which,  no  man  of  honor  or  common  honesty  can 
reconcile  to  his  own  feelings  or  conscience;  not  as  respects  me  do  I 
mean,  but  transactions  of  this  kind  generally.  ******* 
If  it  be  customary  with  others  to  receive  money  in  this  way,  that  is, 
sixpence  or  one  shilling  on  the  pound  for  old  debts;  if  it  is  thought 
to  be  promotive  of  the  great  cause  wc  are  embarked  in  for  individuals 
to  do  so,  thereby  ruining  themselves  while  others  are  reaping  the 
benefit  of  such  distress ;  if  the  law  imposes  this,  and  it  is  thought 
right  to  submit,  T  will  not  say  aught  against  it  nor  oppose  another 
word  to  it.  No  man  has  gone,  and  no  man  will  go  further  to  serve 
the  republic  than  myself.  If  sacrificing  my  whole  estate  would 
effect  any  valuable  purpose,  I  would  not  hesitate  one  moment  in 
doing  it ;  but  my  submitting  in  matters  of  this  kind  unless  the  same 
is  done  by  others,  is  no  more  than  a  drop  in  the  bucket.  In  fact  it 
is  not  serving  the  public,  but  enriching  individuals,  and  counte- 
nancing dishonesty ;  for  sure  I  am,  that  no  honest  man  would 
attempt  to  pay  twenty  shillings  with  one,  or  perhaps  half  of  one. 
In  a  word  I  had  rather  make  a  present  of  the  bonds,  than  receive 
payment  of  thom  in  so  shameful  a  way." 

An  angry  controver.^y  also  cliargcd  on  President  Reed 
the  refusal  of  the  contiucntal  currency.' 

A  sliort  retrospect  is  now  necessary  to  view  wliat  con- 
gress determined  upon  while  the  people  were  endeavoring 
to  create  their  own  remedy.     Wc  find  that  they  resolved 


^  Pa.  Col.  Rec,  xii,  p.  65,  et  seq. 
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to  issue  l)ctweeii  May  1st  and  September  1st,  thirty-five 
millions,  four  hundred  and  eighty  dollars,  and  to  borrow, 
if  practieahle,  twenty  millions  of  dollars  adtlitioiuil.  The 
tardy  payments  of  taxes  by  the  states  forced  upon  congress 
these  measures.  The  Treasury  department  was  also  again 
remodeled.^ 

On  the  26th  of  August  congress  called  upon  the  treasu- 
ry board  for  a  statement  of  the  moneys  emitted  by  resolve 
of  congress  to  the  tenth  day  of  September  then  next  en- 
suing. Finding  it  inexpedient  to  continue-  to  derive  the 
supplies  for  the  war  from  further  issues  of  bills  of  credit, 
they  resolved  that  on  no  account  should  more  than  two 
hundred  millions  of  dollars  be  emitted,  and  that  the 
amount,  $40,051,120,  now  necessary  to  complete  that  sum 
should  not  be  struck,  if  by  any  other  possible  means  the 
public  service  could  be  carried  on. 

An  address  was  prepared  by  them  and  transmitted  to 
the  States.^  After  some  preliminary  matter  it  proceeds 
thus : 

*******  Armies  were  to  be  raised,  paid  and  supplied  j 
money  became  necessary  for  these  purposes.  Of  your  own  there 
was  but  little ;  and  of  no  nation  in  the  world  could  jou  then  borrow. 
The  little  that  was  spread  among  you  could  be  collected  only  by 
taxes  and  to  this  end  regular  governments  were  essential  :  of  these 
you  were  also  destitute.  So  circumstanced,  you  had  no  other  resource 
but  the  natural  value  and  wealth  of  your  fertile  country.  Bills  were 
issued  on  the  credit  of  this  bank,  and  your  faith  was  pledged  for 
their  redemption.      After  a   considerable  number  of   these    were 


^Journal  of  Congress,  July  30,  1779. 
^Journal  of  Congress,  September  1,  1779. 
^Journal  of  Congress,  September  13,   1779. 
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circulated,  loans  were  solicited  and  offices  for  the  purpose  established. 
Thus  a  national  debt  was  unavoidably  created  and  the  amount  of  it 
is  as  follows  : 

Bills  emitted  and  circulating §159,948,880 

Monies  borrowed  before  the  1st  of  March 
1778  and  of  which  the  interest  is  payable 
in  France 7,545,19(i^ 

Monies  borrowed  since  the  1st  of  March  1778 

the  interest  of  which  is  payable  here 26,188,909 

Money  due  abroad,  not  exactly  known,  the 
balance  not  having  been  transmitted,  sup- 
posed to  be  about 4,000,000 

For  your  further  satisfaction,  we  shall  order  a  particular  account 
of  the  several  emissions,  with  the  times  limited  for  their  redemp- 
tion, and  also  of  the  several  loans,  the  interest  allowed  on  each,  and 
the  terms  assigned  for  their  payment,  to  be  prepared  and  published. 

The  taxes  have  as  yet  brought  into  the  treasury  no  more  than 
?3, 027, 560,  so  that  all  the  monies  supplied  to  congress  by  the  people 
of  America,  amount  to  no  more  than  86,761,665  dollars  and 
67-90ths,  that  being  the  sum  of  the  loans  and  taxes  received. 
Judge  then  of  the  necessity  of  emisssions,  and  learn  from  whom  and 
from  whence   that   necessity   arose.  ***** 

Exclusive  of  the  great  and  ordinary  expenses  incident  to  the  war 
the  depreciation  of  the  currency  has  so  swelled  the  price  of  every 
necessary  article,  and  of  eonsei]ueuce  made  such  additions  to  the 
usual  amount  of  expenditures,  that  very  considerable  supplies  must 
be  immediately  provided  by  loans  and  taxes ;  and  we  unanimously 
declare  it  to  be  essential  to  the  welfare  of  these  states,  that  the  taxes 
already  called  for  be  paid  into  the  continental  treasury  by  the  time 
recommended  for  that  purpose.  ****** 

Having  thus  given  you  a  short  and  plain  state  of  your  debt,  and 
pointed  out  the  necessity  of  punctuality  in  furnishing  the  supplies 
already  required,  we  shall  proceed  to  make  a  few  remarks  on  the 
depreciation  of  the  currency  to  which  we  intreat  your  attention. 
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The  depreciation  of  bills  of  credit  is  always  either  natural  or  arti- 
ficial, or  both.  The  bitter  is  our  case.  Tlie  iiioment  the  sum  in  cir- 
culation exceeded  what  was  necessary  as  a  medium  in  commerce,  it 
began  and  continued  to  depreciate  in  proportion  as  the  amount  of  the 
surplus  encreased  ;  and  that  proportion  would  hold  "j^ood  until  the 
sum  emitted  should  become  so  great  as  nearly  to  equal  the  value  of 
the  capital  or  stock,  on  the  credit  of  which  the  bills  were  issued. 
Supposing,  therefore,  that  30,000,000  was  necessary  for  a  circulat- 
ing medium,  and  that  100,000,000  had  issued,  the  natural  depre- 
ciation is  but  little  more  than  as  five  to  one  :  but  the  actual  de- 
preciation exceeds  that  proportion,  and  that  excess  is  artificial. 
The  natural  depreciation  is  to  be  removed  only  by  lessening  the 
quantity  of  money  in  circulation.  It  will  regain  its  primitive  value 
whenever  it  shall  be  reduced  to  the  sum  necessary  fur  a  medium 
of  commerce.     This  is  only  to  be  efi"ected  by  loans  and  taxes. 

The  artificial  depreciation  is  a  more  serious  subject,  and  merits 
minute  investigation.  A  distrust  (however  occasioned),  entertained 
by  the  mass  of  the  people,  either  in  the  ability  or  inclination  of  the 
United  States  to  redeem  their  bills  is  the  cause  of  it.  Let  us  en- 
quire how  far  reason  will  justify  a  distrust  in  the  ability  of  the 
United  States. 

The  ability  of  the  United  States  must  depend  on  two  things ; 
first,  the  success  of  the  present  revolution ;  and  secondly,  on  the 
sufficiency  of  the  natural  wealth,  value  and  resources  of  the  country. 

That  the  time  has  been  when  honest  men  might,  without  being 
chargeable  with  timidity,  have  doubted  the  success  of  the  present 
revolution,  we  admit;  but  that  period  is  passed.  The  independence 
of  America  is  now  fixed  as  fate,  and  the  petulant  efibrts  of  Britain 
to  break  it  down  are  as  vain  and  fruitless  as  the  raging  of  the  waves 
which  beat  against  their  clifi"s.         *         *         *  * 

This  point  being  established,  the  next  question  is  whether  the 
natural  wealth,  value  and  resources  of  the  country  will  be  equal  to 
the  payment  of  the  debt  ? 
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Let  us  suppose  for  the  sake  of  argument,  that  at  the  conclusion 
of  the  war.  the  emissions  should  amount  to  200,000.000,  that  ex- 
clusive of  supplies  from  taxes,  which  will  not  be  inconsiderable,  the 
loans  should  amount  to  100,000,000,  then  the  whole  national  debt 
of  the  United  States  would  be  300,000.000.  There  are  at  present 
3,000,000  of  inhabitants  in  the  thirteen  states:  three  hundred 
million  of  dollars  divided  among  three  million  of  people,  would  give 
to  each  person  one  hundred  dollars ;  and  is  there  an  individual  in 
America  unable  in  the  course  of  eighteen  or  twenty  years  to  pay  it 
again  ?  Suppose  the  whole  debt  assessed,  as  it  ought  to  be,  on  the 
inhabitants  in  proportion  to  their  respective  estates,  what  would 
then  be  the  share  of  the  poorer  people  ?  Perhaps  not  ten  dollars. 
Uosides,  as  this  debt  will  not  be  payable  immediately,  but  probably 
twenty  years  allotted  for  it.  the  number  of  inhabitants  by  that  time 
in  America,  will  be  far  more  than  double  their  present  amount.  It 
is  well  known  that  the  inhabitants  of  this  country  encreased  almost 
in  the  ratio  of  compound  interest.  Jiy  natural  population  they 
doubled  almost  every  twenty  years,  and  how  great  may  be  the  host 
of  emigrants  from  other  countries,  cannot  be  ascertained.  We  have 
the  highest  reason  to  believe  the  number  will  be  immense.  Suppose 
that  only  ten  thousand  should  arrive  the  first  year  after  the  war, 
what  will  those  ten  thousand  with  their  families  count  in  twenty 
years  time?  —  probably  double  the  number.  This  observation 
applies  with  proportionable  force  to  the  emigrants  of  every  successive 
year.  Thus  you  see  a  great  part  of  your  debt  will  be  payable  not 
merely  by  the  present  number  of  inhabitants,  but  by  that  number 
swelled  and  encreased  by  the  natural  population  of  the  present 
inhabitants,  by  multitudes  of  emigrants  daily  arriving  frt)m  other 
countries,  and  b}-  the  natural  population  of  those  successive  emi- 
grants, so  that  every  person's  share  of  the  debt  will  be  constantly 
diminishing,  by  others  coming  in  to  pay  a  proportion  of  it. 

*  *  *  Let  it  be  remembered  that  paper  money  is  the  only 
kind  of  iiionoy  which  cannot  '•  nuilcc  unto  itself  icimjs  and  jli/  aicai/." 
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It  remains  with  us,  it  will  not  forsake  us,  it  is  always  ready  and  at 
hand  lor  the  purpose  of"  commerce  or  taxes,  and  every  industrious 
man  can  hud  it.  *  *  =i-  Having  shown  that  there  is  no  reason 
to  doubt  the  ability  of  the  United  States  to  pay  their  debt,  let  us 
next  inquire  whether  as  much  can  be  said  for  their  inclination. 

Under  thi.s  head  three  things  are  to  be  attended  to. 

1st.  Whether  and  in  what  manner  the  faith  of  the  United  States 
has  been  pledged  for  the  redemption  of  their  bills. 

2d.  Whether  they  have  put  themselves  in  a  political  capacity  to 
redeem  then),  and 

3d.  Whether,  admitting  the  two  former  propositions,  there  is  any 
reason  to  apprehend  a  wanton  violation  of  the  public  faith. 

1st.  It  must  be  evident  to  every  man  who  reads  the  journals  of 
congress  or  looks  at  the  face  of  one  of  their  bills,  that  congress 
have  pledged  the  fiith  of  their  constituents  for  the  redemption  of 
them.  And  it  must  be  equally  evident,  not  only  that  they  had  the 
authority  to  do  so,  but  that  their  constituents  have  actually  ratified 
their  acts  by  receiving  their  bills,  passing  laws  establishing  their 
currency,  and  punishing  those  who  counterfeit  them.  So  that  it 
may  with  truth  be  said  that  the  people  have  pledged  their  faith  for 
the  redemption  of  them,  not  only  collectively  by  their  representa- 
tives, but  individually. 

2d.  Whether  the  United  States  have  put  themselves  in  a  political 
capacity  to  redeem  their  bills,  is  a  question  which  calls  for  more  full 
discussion. 

Our  enemies,  as  well  foreign  as  domestic,  have  labored  to  raise 
doubts  on  this  head.  They  argue  that  the  confederation  of  states 
remains  yet  to  be  perfected ;  that  the  union  may  be  dissolved,  con- 
gress be  abolished,  and  each  state  resuming  its  delegated  powers 
proceed  in  future  to  hold  and  exercise  all  the  rights  of  sovereignty 
appertaining  to  an  independent  state.  In  such  an  event,  say  they, 
the  continental  bills  of  credit,  created  and  supported  by  the  union, 
would  die  with  it.  *  *  *  Examine  this  matter.  *  *  *  On  the  4th 
18 
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of  July,  1776,  your  representatives  in  congress  perceiving  that 
nothing  less  than  unconditional  submission  would  satisfy  our  enemies, 
did  in  the  name  of  the  people  of  the  thirteen  united  colonies  declare 
them  to  be  free  and  independent  states,  and  "  for  the  support  of 
that  declaration,  with  a  firm  reliance  on  the  protection  of  divine 
providence,  did  mutually  pledge  to  each  other,  their  Lives,  their 
Fortunes,  and  their  Sacred  Honour."  Accordingly  for  the  direct 
SUPPORT  of  this  declaration,  that  is,  for  the  support  of  the  independ- 
ence of  these  states,  armies  have  been  raised,  and  bills  of  credit 
emitted,  and  loans  made  to  pay  and  supply  them.  The  redemption, 
therefore,  of  these  bills,  the  payment  of  these  debts,  and  the  settle- 
ment of  the  accounts  of  the  several  states  for  expenditures  or  ser- 
vices for  the  common  benefit,  and  in  this  common  cause,  are  among 
the  objects  of  this  confederation.         ***** 

3d.  Whether,  admitting  the  ability  and  political  capacity  of  the 
United  States  to  redeem  their  bills,  there  is  any  reason  to  apprehend 
a  wanton  violation  of  the  public  faith  ? 

It  is  with  great  regret  and  reluctance  that  we  can  prevail  upon 
ourselves  to  take  the  least  notice  of  a  question  which  involves  in  it 
a  doubt  so  injurious  to  the  honor  and  dignity  of  America.  The 
enemy,  aware  that  the  strength  of  America  lay  in  the  union  of  her 
citizens,  and  the  wisdom  and  integrity  of  those  to  whom  they  com- 
mitted the  direction  of  their  affairs,  have  taken  unwearied  pains 
to  disunite  and  alarm  the  people,  to  depreciate  the  abilities  and  vir- 
tues of  their  rulers,  and  to  impair  the  confidence  reposed  in  them 
by  their  constituents.  *  *  *  Hence  has  proceeded  the  notable 
discovery  that  as  the  congress  made  the  money  they  also  can  destroy 
it  ;  and  that  it  will  exist  no  longer  than  they  find  it  convenient  to 
permit  it.  *  *  You  surely  are  convinced  that  it  is  no  more  in 
their  power  to  annihilate  your  money  than  your  independence,  and 
that  any  act  of  theirs  for  either  of  those  purposes  would  be  null 
and  void.  We  should  pay  an  ill  compliment  to  the  understanding 
and  honour  of  every  true  American,  were  wc  to  adduce  many  argu- 
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mcnts  to  show  the  baseness  or  bad  policy  of  violating  our  national 
faith,  or  omitting  to  pursue  the  measures  necessary  to  preserve  it. 
A  bankrupt,  faithless  republic,  would  be  a  novelty  in  the  political 
world,  and  appear  among  respectable  nations  like  a  common  prosti- 
tute amonff  chaste  and  resjyectahle  matrons.  The  pride  of  America 
revolts  from  the  idea ;  her  citizens  know  for  what  purposes  these 
emissions  were  made,  and  have  repeatedly  pledged  their  faith  for 
the  redemption  of  them  ;  they  are  to  be  found  in  every  man's  pos- 
session, and  every  man  is  interested  in  their  being  redeemed ;  they 
must  therefore  entertain  a  high  opinion  of  American  credulity,  who 
suppose  the  people  capable  of  believing,  on  due  reflection,  that  all 
America  will,  against  the  faith,  the  honor  and  the  interest  of  all 
America,  be  ever  prevailed  upon  to  countenance,  support,  or  permit 
so  ruinous,  so  disgraceful  a  measure.  *  *  *  If  then  neither 
our  ability  or  inclination  to  discharge  the  public  debt  are  justly 
questionable,  let  our  conduct  correspond  with  this  confidence,  and 
let  us  rescue  our  credit  from  its  present  imputations.  Had  the 
attention  of  America  to  this  object  been  unremitted,  had  taxes  been 
seasonably  imposed  and  collected,  had  proper  loans  been  made,  had 
laws  been  passed  and  executed  for  punishing  those  who  maliciously 
endeavored  to  injure  the  public  credit;  had  these  and  many  other 
things  equally  necessary  been  done,  and  had  our  currency,  not- 
withstanding all  these  efforts,  declined  to  its  present  degree  of  depre- 
ciation, our  case  would  indeed  have  been  deplorable.  Let  it  never 
be  said  that  America  had  no  sooner  become  independent  than  she 
became  insolvent,  or  that  her  infant  glories  and  growing  fame  were 
obscured  and  tarnished  by  broken  contracts  and  violated  faith,  in 
the  very  hour  when  all  the  nations  of  the  earth  were  admiring  and 
almost  adoring  the  splendor  of  her  rising." 

The  idea  of  repudiation  seems  even  to  have  held  a  place 
in  the  hearts  of  some  of  the  prominent  citizens.  General 
Washington   wrote   to   President    Reed   on   the   22d   of 
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August,  using  the  following  language :  ^  "  The  sponge, 
which  you  say  some  gentlemen  have  talked  of  using, 
unless  there  can  he  a  discrimination,  and  proper  saving 
clauses  provided  (and  how  far  this  is  practicahle  I  know 
not),  would  be  unjust  and  impolitic  in  the  extreme.  Per- 
haps I  don't  understand  what  they  mean  by  using  the 
sponge.  If  it  be  to  sink  the  money  in  the  hands  of  the 
holders  of  it,  and  at  their  loss,  it  cannot  in  my  opinion 
stand  justified  upon  any  principles  of  common  policy, 
common  sense  or  common  honesty.  But  how  far  a  man, 
for  instance,  who  had  possessed  himself  of  twenty  paper 
dollars  by  means  of  one,  or  the  value  of  one,  in  specie, 
has  a  just  claim  upon  the  public  for  more  than  one  of  the 
latter  in  redemption,  and  in  that  ratio  according  to  the 
periods  of  depreciation,  I  leave  to  those  who  are  better 
acquainted  with  the  nature  of  the  subject,  and  have  more 
leisure  than  I  have  to  discuss." 

Here,  as  will  be  seen,  is  the  first  germ  of  the  ultimate 
fate  which  awaited  the  notes.  Already  is  it  suggested 
that  the  notes  should  onl}'  be  paid  to  the  holder  at  the 
value  they  really  possessed  at  the  time  they  were  received. 
The  full  fruition  of  these  hints  did  not,  however,  arrive  for 
some  mouths. 

In  October,-  congress  ordered  a  monthly  levy  of  fifteen 
millions  to  be  collected  from  the  states,  from  the  first  of 
February  to  the  first  of  October  then  next  ensuing;  sub- 
sequently,' the  quota  to  be  obtained  from  each  was  appor- 


»  Wathinffton't  Lettert,  edit.  Sparks,  vol.  vi,  p.  331. 

*  Journal  of  Congress,  October  G,  1779. 

*  Journal  of  Congress,  October  7,  1779, 
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tioned,  with  the  exception  of  Georgia,  which  being  still  in 
possession  of  the  enemy  was  passed  over  for  the  present, 
but  whose  proportion  was  to  be  hereafter  determined  upon 
and  raised.  A  new  circular  ^  on  the  finances  of  the  con- 
federacy, was  prepared  for  the  states  to  accompany  the 
requisition. 

As  a  further  relief,^  later  in  the  year,  congress  resolved 
to  draw  bills  of  exchange  to  the  amount  of  one  hundred 
thousand  pounds  sterling,  on  Mr.  John  Jay,  and  to  the 
same  amount  on  Mr.  Henry  Laurens ;  and  to  sell  the  bills 
at  the  current  value  of  money.  Many  regulations  were 
prepared,  under,  and  by  w^hich  the  bills  were  to  be  dis- 
posed of.  On  the  27th  of  December  the  exchange  was 
fixed  at  twenty-five  dollars  for  four  shillings  and  sixpence 
sterling. 

The  currency  depreciated  during  the  year  1779,  from 
eight  dollars  to  forty-one  and  a  half  dollars,  for  one. 
During  this  time  the  amount  emitted  was  one  hundred 
and  forty  million,  fifty-two  thousand,  four  hundred  and 
eighty  dollars  ($140,052,480);  more  than  half  of  the 
whole  quantity  of  the  paper  money  issued  by  the  congress 
during  the  war.  There  can  be  no  reason  for  surprise  that 
such  a  mass  should  have  lost  its  value.  The  sinking  pile 
w^ould  have  fallen  of  its  own  weight,  but  even  to  this  was 
added  another  cause.  Wliile  the  notes  were  of  poor 
value  and  still  diminishing,  the  practice  of  counterfeiting 
was  yet  kept  up  briskly.  General  Washington,  writing 
to  the  president  of  congress,^  on  the  7th  of  December, 


^Journal  of  Congress,  October  9,  1779. 

*  Journal  of  Congress,  November  23,  1779. 

•  Washington's  Letters,  vol.  vi,  p.  413. 
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1779,  asserts  that  the  enemy  still  continued  this  felonious 
act,  having  obtained  from  Philadelphia,  the  paper  proper 
for  the  notes,  and  similar  to  that  used  in  the  last  emission. 
President  Reed,  in  a  message  to  the  Penns3-lvania  house 
of  representatives'  also  mentions  the  fact,  that  counter- 
feiting the  currency  of  the  United  States  had  made  such 
an  alarming  progress  as  to  require  a  severe  and  immediate 
check.  "The  counterfeiting  the  emissions  of  an  early 
date  is  by  special  act  of  assembly  a  capital  crime,^  while 
the  same  practice  is  only  punishable  at  common  law  in 

I  Pennsylvania  Packet,  NoTember  IG,  1779. 

*The  statement  also  appears  in  the  following  letter  from  Tom  Paine  to 
Henry  Laurens.     Zenker  Club  Publications. 

"Sir:  I  take  the  liberty  of  mentioning  an  affair  to  you  which  I  think  de- 
serYcs  the  attention  of  congress.  The  persons  who  came  from  Philadelphia 
some  time  ago  with,  or  in  company  with,  a  flag  from  the  enemy,  and  were 
taken  up  and  committed  to  Lancaster  jail  for  attempting  to  put  off  counter- 
feit continental  money,  were  yesterday  brought  to  trial  and  are  likely  to 
escape  by  means  of  an  artful  and  partial  construction  of  an  act  of  this 
stale    for  punishing  such  offences. 

"The  act  makes  it  a  felony  to  counterfeit  the  money  «mi«frf  by  congress, 
or  to  circulate  such  counterfeits,  knowing  them  to  be  so.  The  offender's 
counsel  explained  tlie  word  emitted  to  have  only  a  retrospect  meaning  by 
supplying  the  idea  of  which  have  been  emitted.  Therefore  they  say  the  act 
cannot  be  applied  to  any  money  emitted  after  the  date  of  the  act. 

"  I  believe  the  words  'emitted  by  congress  '  mean  only  and  should  be 
understood  to  distinguish  continental  money  from  other  money  and  not 
one  time  from  another  time.  It  has  as  I  conceive  no  reference  to  any  par- 
ticular time,  but  only  to  the  particular  authority  which  distinguishes  money 
80  emitted  from  money  emitted  by  the  states,  it  is  meant  only  as  a  descrip- 
tion of  the  money,  and  not  of  the  time  of  striking  it  but  includes  the  idea 
of  all  time  as  inseparable  from  the  continuance  of  the  authority  of  con- 
gress. 

"  But  be  this  as  it  may,  the  offence  is  continental  and,the  consequence  of 
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the  case  of  late  emissions,  which  has  occasioned  a  dis- 
tinction of  punislimcnts  for  the  same  ofience,  by  no  means 
consonant  to  the  principles  of  reason  and  justice,  or  the 
feelings  of  mankind.  We  would  therefore  recommend 
the  passing  a  law,  subjecting  all  ofl'enders  to  penal  and 
equal  punishment.  *         *  *         *         *         * 

"We  cannot  help  expressing  our  concern  and  apprehen- 
sions on  the  state  of  public  credit.  The  depreciation  of 
the  currency,  and  its  fatal  consequences  to  the  honor  and 
interest  of  America,  seem  now  so  generally  felt  and  ac- 
knowledged, that  we  trust  a  safe  and  sure  foundation  is 
laid,  for  the  success  of  any  measures  which  may  be 
adopted  to  check  this  growing  and  alarming  evil." 


the  same  extent.  I  can  have  no  idea  of  any  particular  state  pardoning  an 
offence  against  all,  or  even  their  lettins^  an  offender  slip  legally  who  ia 
accountable  to  all  and  every  state  for  his  crime.  The  place  where  he 
commits  it  is  the  least  circumstance  of  it.  It  is  a  mere  accident  and  has 
nothing  or  very  little  to  do  with  the  crime  itself.  I  write  this  hoping  the 
information  will  point  out  the  necessity  of  the  congress  supporting  their 
emissions  by  claiming  any  in  this  line  where  the  present  deticiency  of  the 
law  or  the  partial  interpretation  of  it  operates  to  the  injustice  and  injury  of 
the  whole  continent." 

The  matters  referred  to  in  Mr.  Paine's  letter  will  also  be  found  corrobo- 
rated in  :  Dallas's  Reports,  I,  page  406.     Johnson  v.  Hocker. 

Judge  McKean  in  delivering  the  opinion  of  the  court,  made  the  following 
points : 

1.  That  the  act  of  assembly  (of  Pennsylvania)  of  the  29th  of  January, 
1777,  declares  that  a  tender  shall  amount  to  an  actual  payment  and  dis- 
charge ;  whereas  a  tender  at  common  law  only  suspends  the  interest  till 
a  subsequent  demand  and  refusal. 

2.  That  a  tender  in  continental  bills  issued  before  the  29th  of  January, 
1777,  is  tantamount  to  payment. 

3.  That  a  tender  in  bills  emitted  after  that  period  is  merely  a  tender  at 
common  law. 
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The  winter  periods  proved  always  trying  to  the  American 
canse.  That  of  1779-80  was  no  exception.  The  seasons 
liad  been  backward  ;  the  harvest  scanty  ;  and  had  they 
been  otherwise  it  is  a  matter  of  doubt  whether  the  hus- 
bandman would  have  planted  more  than  was  actually 
needed  for  the  use  of  his  fiimil}^  as  long  as  the  surplus 
continued  seizablc  by  armed  force.  The  disastrous  epoch 
of  Valley  Forge  met  with  a  companion  and  counterpart  in 
that  of  Morristown.  For  five  or  six  weeks  the  army  was  on 
half  allowance/  and  at  one  time  not  more  than  three  days' 
bread  constituted  the  whole  stock  of  that  essential  article. 
"When  this  is  exhausted  we  must  depend  upon  the  precari- 
ous gleanings  of  the  neighboring  country.  Our  magazines 
are  absohitely  empty  everywhere,  and  our  commissaries 
entirely  destitute  of  money  or  credit  to  replenish  them." 
The  officers  lived  for  days  on  bread  and  water  rather  than 
take  from  the  men  any  of  their  scanty  allowance  of  meat.' 
The  natural  consequence  of  starvation  is  discontent,  and 
this  happened.  The  Connecticut  line  at  one  time  assem- 
bled to  return  to  their  homes  and  leave  the  army  to  its 
fate ;  from  which,  however,  they  were  dissuaded.  This 
mutiny  was  the  precursor  of  other  military  disturbances 
which  followed  in  the  next  year.  The  pay  of  the  troops 
in  paper  money  was  insufficient ;  nothing  short  of  hard 
monnj  seemed  to  promise  a  relief. 

Earlv  in  the  year  congress'  resolved  that  the  executive 
power  of  every  state  should  prepare  and  transmit  to  the 


*  Washington's  Letters. 
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treasury  board  a  list  of  the  commodities  usually  sold 
witliiu  each  state  and  the  prices  asked  in  the  year  1774 ; 
the  commissary  general  and  his  assistants  were  to  be  guid- 
ed iu  their  purchases  by  these  lists. 

Subsequently  Mhc  states  were  called  upon  to  furnish 
specilic  supplies  iu  fixed  proportions  and  at  established 
prices. 

A  convention  of  delegates  from  l^ew  Hampshire,  Rhode 
Island,  Massachusetts,  Connecticut  and  i!N"ew  York,  which 
met  at  Hartford-  in  October  of  the  past  year  for  the  pur- 
pose of  regulating  prices,  had  recommended  a  general 
convention  of  all  the  states  as  far  south  as  Virginia  to 
meet  for  the  same  objects  at  Philadelphia  on  the  first 
AVednesday  in  January,  1780.  The  action  of  the  conven- 
tion drew  forth  the  following  resolutions  of  congress:^ 

Whereas,  tlie  fluctuating  state  of  prices  not  only  causes  inequality 
and  injustice  in  private  dealings,  and  iu  furnishing  the  public  sup- 
plies from  the  several  states,  but  renders  it  impracticable  to  make 
the  proper  estimates  for  future  expenses,  and  to  fix  equitable  salaries 
for  those  employed  in  the  service  of  the  United  States;  and  whereas 
the  estimates,  according  to  which  the  requisitions  for  the  taxes  of 
the  succeeding  year  have  been  made,  by  the  resolution  of  the  6th  of 
October  last,  have  been  formed  on  the  principle  that  the  prices 
of  commodities  necessary  for  the  public  use  would  not  exceed  twenty 
fold  of  the  former  prices,  and  should  they  rise  above  that  rate  the 
taxes  must  be  accordingly  increased,  but  should  they  fall  below  it 
the  surplus  of  the  sum  raised  may  be  applied  to  the  sinking  fund ; 
therefore, 


^Journal  of  Congress,  Feb.  25,  1780. 
^Pennsylvania  Packet,  Nov.  18,  1779. 
^Journal of  Congress,  Nov.  19,  1779. 
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JResolvcd,  That  it  be  earnestly  recommended  to  the  several  states, 
forthwith  to  cuact  laws  lor  establishing:  and  carrying  into  execution 
a  general  limitation  of  prices  throughout  their  respective  jurisdic- 
tions, on  the  following  principles  and  to  commence  in  their  operation 
from  the  first  day  of  February  next. 

Articles  of  domestic  produce,  farming  and  common  labour,  the 
wages  of  tradesmen  and  mechanics,  water  and  land  carriage,  not  to 
exceed  twenty  fold  of  the  prices  current  through  the  various  seasons 
of  the  year  1774. 

Articles  imported  from  foreign  parts  to  be  in  due  proportion  with 
labor  and  the  articles  as  above  stated,  making  a  proper  allowance  for 
freight,  insurance  and  other  charges  ■ —  Salt  and  military  stores, 
whether  of  home  manufacture  or  imported  from  abroad,  to  be  ex- 
cepted from  limitation  of  price. 

Rcsohcd,  That  it  be  recommended  to  the  several  states  to  enact 
strict  laws  against  engrossing  and  withhulding,  and  to  take  the 
necessary  measures  fur  having  the  same  carried  into  lull  execution. 

licsohcd.  That  the  proceedings  of  the  Comniissiuners  IVuiti  the 
Eastern  States  to  New  York  inclusive,  at  their  meeting  in  Ilartford 
in  Connecticut,  on  the  twentieth  of  October  last,  discover  a  generous 
attention  to  the  public  good,  and  are  well  calculated  to  promote 
the  same.  It  is  nevertheless  expected,  that  no  time  will  be  lost  in 
giving  effect  to  these  resolutions  as  the  same  general  purpose  may 
thereby  be  attained  and  at  an  earlier  period. 

Jicsohed,  That  all  officers  and  agents  employed  in  making  pur- 
chases for  the  United  States,  be  directed  to  conform  strictly  to  all 
regulations  that  are  or  may  be  established  in  the  several  states. 

That  accounts  be  kept  and  returns  made  by  all  persons  employed 
to  make  purchases  in  behalf  of  the  United  states,  or  to  hire  vessels, 
carriages  or  men,  for  the  service  of  the  same,  of  the  prices  by  them 
respectively  given  in  sucli  States,  as  shall  not,  before  the  first  day  of 
February,  1780,  pass  laws  for  the  limitation  of  prices  aj^reeable  to 
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the  recommendation  contained  in  the  foregoing  resolutions,  to  the 
intent  that  such  state  as  shall  have  neglected  to  pass  laws  fur  the 
purposes  aforesaid,  may  respectively  be  charged  in  the  public  ac- 
counts with  the  aggregate  amount  of  the  difference  of  prices  paid 
from  and  after  the  said  first  day  of  February,  1780,  in  such  states, 
and  those  in  which  such  laws  may  have  been  enacted. 
Extract  from  the  minutes, 

CHARLES  THOMSON,  Secretary. 

Such  proceedures  could  aftbrd  but  a  temporar}^  relief, 
and  it  does  not  appear  that  the  proposed  measures  met 
with  the  desired  unity  of  action. 

The  project  of  specific  supplies  was  found  to  be  im- 
practicable ;  that  of  selling  bills  of  exchange  on  Europe 
did  not  possess  sufficient  confidence  to  be  entirely  success- 
ful.    A  new  scheme  of  finance  was  essayed. 

On  the  18th  day  of  March  congress  agreed  to  the  fol- 
lowing resolutions  ;  the  idea  which  then  entered  their 
councils  being  that  the  credit  of  the  individual  states 
might  be  better  than  that  of  the  collective  whole,  and  that 
a  currency  to  which  was  pledged  the  faith  of  the  United 
States  and  that  of  the  several  commonwealth's  might  be 
better  supported  than  that  which  depended  alone  upon  a 
single  promise. 

"  These  United  States  having  been  driven  into  this  just  and  neces- 
sary war  at  the  time  when  no  regular  civil  governments  were  estab- 
lished of  sufficient  energy  to  enforce  the  collection  of  taxes  or  to 
provide  funds  for  the  redemption  of  such  bills  of  credit  as  their 
necessities  obliged  them  to  issue  ;  and  before  the  powers  of  Europe 
were  sufficiently  convinced  of  the  justice  of  their  cause  or  of  the 
probable  event  of  the  controversy  to  afford  them  aid  or  credit,  in 
consequence  of  which  their  bills  increasing  in  quantity  beyond  the 
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Slim  necessary  for  the  purpose  of  a  circulating  medium  and  wanting 
at  the  same  time  specific  funds  to  rest  on  for  their  redemption  they 
have  seen  them  daily  sink  in  value  notwithstanding  every  effort 
that  has  been  made  to  support  the  same  :  insomuch  that  they  are 
now  passed  by  common  consent  in  most  parts  of  these  United  States 
at  least  thirty-nine  fortieths  below  their  nominal  value  and  still 
remain  in  a  state  of  depreciation  whereby  the  community  suffers 
great  injustice,  the  public  finances  are  deranged  and  the  necessary 
dispositions  for  the  defence  of  the  country  are  much  impeded  and 
perplexed  ;  and  whereas,  effectually  to  remedy  these  evils  for  which 
purpose  the  United  States  are  now  become  competent,  their  inde- 
pendence being  well  assured,  their  civil  governments  established 
and  vigorous,  and  the  spirit  of  their  citizens  ardent  for  exertion,  it 
is  necessary  speedily  to  reduce  the  quantity  of  the  paper  medium 
in  circulation,  and  to  establish  and  appropriate  such  funds  that  shall 
ensure  the  punctual  redemption  of  the  bills  ;  therefore, 

Jiisolvrd,  that  the  several  states  continue  toi}uoo°njuf(T[  con- 
tinental treasury  by  taxes  or  otherwise  their  full  quotas  of  fifteen 
million  dollars  monthly,  as  assigned  them  by  the  resolution  of  the 
7th  of  October,  1779;  a  clause  in  the  resolution  of  the  23d  of 
February  last  for  relinquishing  two  thirds  of  the  said  quota  to  the 
contrary  notwithstanding  ;  and  that  the  states  be  further  called  on 
to  make  provision  for  continuing  to  bring  into  the  said  treasury 
their  like  quotas  monthly  to  the  month  of  April,  1781,  inclusive. 

That  silver  and  gold  be  receivable  in  payment  of  the  said  quotas 
at  the  rate  of  one  Spanish  milled  dollar  in  lieu  of  forty  dollars  of 
the  bills  now  in  circulation. 

That  the  said  bills  as  paid  in  except  for  the  months  of  January 
and  Febuary  past,  which  may  be  necessary  for  the  discharge  of  past 
contracts,  be  not  reissued  but  destroyed. 

That  as  fast  as  the  said  bills  shall  be  brought  in  to  be  destroyed, 
and  funds  shall  be  established  a.s  hereafter  mentioned  for  other  bills. 
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other  bills  be  issued  not  to  exceed  on  any  account  one  twentieth  part 
of  the  nominal  sum  of  the  bills  brought  in  to  be  destroyed. 

That  the  bills  which  shall  be  issued  be  redeemable  in  specie  with- 
in six  years  after  the  present,  and  bear  an  interest  at  the  rate  of  five 
per  centum  per  annum  to  be  paid  also  in  specie  at  the  redemption 
of  the  bills  or  at  the  election  of  the  holder  annually,  at  the  respect- 
ive continental  loan  offices  in  sterling  bills  of  exchange  drawn  by 
the  United  States  or  their  commissioners  in  Europe  at  four  shillings 
and  sixpence  sterling  per  dollar. 

That  the  said  new  bills  issue  on  the  funds  of  individual  states  for 
that  purpose  established,  and  be*  signed  by  persons  appointed  by 
them,  and  that  the  faith  of  the  United  States  be  also  pledged  for  the 
payment  of  the  said  bills  in  case  any  state  on  whose  funds  they 
shall  be  emitted  should  by  the  events  of  war  be  rendered  incapable 
to  redeem  them  :  which  undertaking  of  the  United  States  and  that 
of  drawing  bills  of  exchange  for  payment  of  interest  as  aforesaid 
shall  be  endorsed  on  the  bills  to  be  emitted  and  signed  by  a  commis- 
sioner to  be  appointed  by  congress  for  that  purpose. 

That  the  face  of  the  bills  to  be  emitted  read  as  follows,  viz  : 

The  possessor  of  this  bill  shall  be  paid Spanish  milled 

dollars  by  the  thirty-first  day  of  December,  1786,  with  interest  in 
like  money  at  the  rate  of  five  per  cent  per  annum,  by  the  state  of 

according  to  an  act  of  the  legislature  of  the  said  state 

of  the  day  of  1780. 

And  the  endorsement  shall  be  as  follows,  viz  : 

"  The-United  States  insure  the  payment  of  the  within  bill,  and 
will  draw  bills  of  exchange  for  the  interest  annually  if  demanded, 
according  to  a  resolution  of  congress  of  the  18th  day  of  March, 
1780." 

The  said  new  bills  shall  be  struck  under  the  direction  of  the 
board  of  treasury  in  due  proportion  for  each  state  according  to  their 
said  monthly  quotas,  and  lodged  in  the  continental  loan  offices  in  the 
respective  states,  where  the  commissioner  to  be  appointed  by  con- 
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gress  in  conjunction  with  such  persons  as  the  respective  states  ap- 
point shall  attend  the  signing  of  the  said  bills,  which  shall  be 
coniplcated  no  faster  than  in  the  aforesaid  proportion  of  one  to  twenty 
of  the  other  bills  brought  in  to  be  destroyed,  and  which  shall  be 
lodged  for  that  purpose  in  the  said  loan  offices. 

That  as  the  said  new  bills  are  signed  and  conipleated  the  states 
respectively  on  whose  funds  they  issue  receive  six  tenths  of  them, 
and  that  the  remainder  be  subject  to  the  orders  of  the  United 
States  and  credited  to  the  states  on  whose  funds  they  are  issued, 
the  accounts  whereof  shall  be  adjusted  agreeably  to  the  resolution  of 
the  sixth  of  October,  1770.         « 

That  the  said  new  bills  be  receivable  in  payment  of  the  said 
monthly  quotas  at  the  same  rate  as  aforesaid  of  specie ;  the  interest 
thereon  to  be  computed  to  the  respective  states  to  the  day  of  the 
payment  becoming  due. 

That  the  respective  states  be  charged  with  such  parts  of  the 
interest  on  their  said  bills  as  shall  be  paid  by  the  United  States  in 
bills  of  exchange,  and  the  accounts  thereof  shall  be  adjusted  agree- 
ably to  the  resolution  aforesaid  of  the  sixth  of  October,  1779. 

That  whenever  interest  on  the  bills  to  be  emitted  shall  be  paid 
prior  to  their  redemption,  such  bills  should  be  thereupon  exchanged 
for  others  of  the  like  tenor,  to  bear  date  from  the  expiration  of  the 
year  for  which  such  interest  is  paid. 

That  the  several  states  be  called  on  to  provide  funds  for  their 
quotas  of  the  said  new  bills  to  be  so  productive  as  to  sink  or  redeem 
one  sixth  part  of  them  annually  after  the  first  day  of  January 
next.         *         *         *         * 

That  the  furcgoing  resolutions  with  a  letter  from  the  president  be 
dispatched  to  the  executive  of  the  several  states,  and  that  they  be 
requested  to  call  their  assemblies  if  not  already  convened  as  speedily 
as  possible  to  take  them  into  immediate  consideration,  to  establish 
ample  and  certain  funds  for  the  purposes  therein  mentioned,  and  to 
take  every  other  measure  necessary  to  carry  the  same  into  full  and 
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vigorous  cifcct,  and  that  (hey  transmit  thcii-  act.-:  for  that  purpose  to 
cont^ress  without  delay." 

Two  days  later  congress  recommended  to  the  several 
states  to  revise  their  hnvs,  enacted  in  pursuance  of  a  former 
resolution,  for  the  purpose  of  making  the  continental 
bills  of  credit  a  legal  tender  in  discharge  of  debts  and 
contracts,  and  to  amend  them  in  such  manner  as  they 
should  judge  to  be  most  conducive  to  justice,  considering 
the  present  condition  of  the  paper  currency. 

The  idea  had  almost  departed  from  congress  that  the 
fictitious  value  given  by  them  to  worthless  paper  could  be 
supported.  Too  late  did  they  see  their  error ;  well  meaning 
though  they  may  have  been,  yet  the  miseries  inflicted  by  their 
action  under  erroneous  views  of  finance  were  incalculable. 
When  the  measure  of  tender  laws  was  first  adopted  but 
little  injury  was  wrought  as  the  bills  were  then  equal,  or 
nearly  so  to  gold  and  silver.  But  the  very  enactment  of 
such  regulations  displayed  the  weakness  of  the  currency 
and  tended  to  its  depreciation. 

"  The  aged  who  had  retired  from  the  scenes  of  active 
business,  to  enjoy  the  fruits  of  their  industry,  found  their 
substance  melting  away  to  a  mere  pittance,  insufficient  for 
their  support.  The  widow  who  lived  comfoi-tably  on  the 
bequests  of  a  deceased  husband,  experienced  a  fru^ration 
of  all  his  well  meant  tenderness.  The  laws  of  the  country 
interposed  and  compelled  her  to  receive  a  shilling,  where 
a  pound  was  her  due.  The  blooming  virgin  who  had 
grown  up  with  an  unquestionable  title  to  her  patrimony, 
was  legally  stripped  of  everything  but  her  personal  charms 
and  virtues.  The  hapless  orphan,  instead  of  receiving 
from  the  hands  of  an  executor  a  competency  to  set  out  in 
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business,  was  obliged  to  give  a  final  discharge  on  the  pay- 
ment of  C'A  on  the  pound.  In  many  instances,  the  earn- 
ings of  a  long  life  of  care  and  diligence  were,  in  the  space 
of  a  few  years,  reduced  to  a  trifling  sum.  A  few  persons 
escaped  these  atiecting  calamities,  by  secretly  transferring 
their  bonds,  or  by  flying  from  the  presence  or  neighbor- 
hood of  their  debtors.  The  evils  which  resulted  from  tlic 
legal  tender  of  these  paper  bills  were  foreign  from  the 
intentions  of  congress,  and  of  the  state  legislatures.  It  is 
but  justice  to  add  farther,  that  a  great  proportion  of  them 
flowed  from  ignorance.  Till  the  year  1780,  when  the  bills 
fell  to  forty  for  one,  it  was  designed  by  most  of  the  rulers 
of  America,  and  believed  by  a  great  majority  of  the  people, 
that  the  whole  sum  in  circulation  would  be  appreciated  by 
a  reduction  of  its  quantity,  so  as  finally  to  be  equal  to  gold 
or  silver.  In  every  department  of  government  the  Ameri- 
cans erred  from  ignorance,  but  in  none  so  much,  a;>  in  that 
which  related  to  money. 

Such  were  the  evils  which  resulted  from  paper  money. 
On  the  other  hand,  it  was  the  occasion  of  good  to  many. 
It  was  at  all  times  the  poor  man's  friend.  AVhilc  it  was 
current,  all  kinds  of  labor  very  readily  found  their  reward. 
In  the  first  years  of  the  war,  more  were  idle  from  want  of^ 
employment,  and  none  were  employed,  without  having  it 
in  their  power  to  obtain  ready  payment  for  their  services. 
To  that  class  of  people,  whose  daily  labor  was  their  sup- 
port, the  depreciation  was  no  disadvantage.  Expending 
tlieir  money  as  fast  as  they  received  it,  they  always  got  its 
full  value.  The  reverse  was  the  case  with  the  rich,  or 
those  who  were  disposed  to  hoarding.     No  agrarian  law 
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ever  had  a  more  extensive  operation  tlian  continental 
money.  That  for  which  the  Gracchi  lost  tlioir  lives  in 
Rome  was  peaceably  effected  in  the  United  States,  by  the 
legal  tender  of  these  depreciating  bills. 

The  poor  became  rich,  and  the  rich  became  poor.  Money 
lenders,  and  they  whose  circumstances  enabled  them  to 
give  credit,  were  essentially  injured.  All  that  the  money 
lost  in  value  was  so  much  taken  from  their  capital,  but 
the  active  and  industrious  indemnified  themselves,  by  con- 
forming the  price  of  their  services  to  the  present  state  of 
the  depreciation.  The  experience  of  this  time  inculcated 
on  youth  two  salutary  lessons,  the  impolicy  of  depending 
on  paternal  acquisitions,  and  the  necessity  of  their  own 
exertions.  They  who  were  in  debt,  and  possessed  pro- 
perty of  any  kind,  could  easily  make  the  latter  extinguish 
the  former.  Everything  that  was  useful  when  brought  to 
market  readily  found  a  purchaser.  A  hog  or  two  would 
pay  for  a  slave ;  a  few  cattle  for  a  comfortable  house  ;  and 
a  good  horse  for  an  improved  plantation.  A  small  part 
of  the  productions  of  a  fiirm  would  discharge  the  long 
outstanding  accounts,  due  from  its  owner.  The  dreams 
of  the  golden  age  were  realized  to  the  poor  man  and  the 
debtor,  but  unfortunately  what  these  gained  was  just  so 
much  taken  from  others.  *  *  *  That  the  helpless 
part  of  the  community  were  legislatively  deprived  of  their 
property,  was  among  the  lesser  evils,  which  resulted  from 
the  legal  tender  of  the  depreciated  bills  of  credit.  The 
iniquity  of  the  laws  estranged  the  minds  of  many  of  the 
citizens  from  the  habits  and  love  of  justice.  The  nature 
of  obligations  was  so  far  changed,  that  he  was  reckoned 
20 
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the  honest  man,  Avho  from  principle  delayed  to  pay  his 
debts.  The  mounds  which  government  had  erected,  to 
secure  the  observance  of  honesty  in  the  commercial  inter- 
course of  man  with  man  were  broken  down.  Truth,  honor 
and  justice  were  swept  away  by  the  overflowing  deluge  of  legal 
iniquity,  nor  have  they  yet^  assumed  their  ancient  and  ac- 
customed seats.  "- 

This  testimony  of  a  distinguished  us  well  as  intelligent 
citizen,  who  took  a  part  in  the  disturbances  of  those  peril- 
ous times,  displays  vividly  the  condition  of  America! 
The  news  gazettes  were  filled  with  complaints  of  injustice  ; 
ruiu  and  lamentation  brooded  over  one  portion  of  the 
community  unheeded  by  the  remainder,  which  had  become 
enriched  at  their  expense.  The  following  extract^  furnishes 
a  just  specimen  of  these  fruitless  outbursts. 

To  TUE  Printer  of  the  Pennsylvania  Packet: 

Mr.  DuixJap :  If  something  is  not  done  to  prevent  trustees  and 
guardians  from  taking  advantage  of  the  times,  in  defrauding  help- 
less widows  and  orphans,  great  numbers  who  have  lived  in  opulence 
before  the  death  of  their  husbands  or  parents,  and  had  what  was 
thought  a  competency  left  them  after  their  death,  will  be  reduced  to 
a  state  of  indigence.  I  am  an  only  daughter  of  an  indulgent  father, 
who  died  about  six  years  ago,  and  left  me  a  pretty  fortune  in  ready 
cash,  which  he  placed  iu  the  hands  of  a  neighbor,  whom  he  trusted 
•would  administer  strict  justice  towards  me.  The  interest  arising, 
from  it  has,  till  of  late,  enabled  me  to  live  in  a  genteel  style  of  life 
but  in  our  country's  present  distress  only  affords  a  scanty  pittance ; 


>  1789. 

'Ramsay's  Hittory  of  the  American  Revolution,  Philadelphia,  1789,  toI.  ii, 
p.  \Z\,tt  teq. 

^Pennsylvania  Packet,  April,  1779. 
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but  that  is  not  the  worst  sir!  I  am  just  arrived  at  age,  and  my 
guardian  insists  on  paying  me  the  principal.  Is  not  this  cruel  hard 
in  the  present  state  of  our  money  ?  I  appeal  to  the  guardians  of  our 
country,  I  appeal  to  the  heart  of  every  honest  man,  whether  this  be 
acting  the  faithful  guardian,  and  whether  laws  ought  not  to  be  en- 
acted to  prevent  such  undue  advantages  being  taken  of  the  widow 
and  orphan.  I  am  a  female  whig,  Mr.  Dualap,  and  my  hopes  and 
wishes  warm  for  my  country's  success ;  but  why  am  I  to  be  thus 
the  sufferer  ?  My  guardian  appropriated  my  fortune  to  his  own  use 
six  years  ago,  for  which  ho  has  now  a  real  estate  which  would  sell  for 
ten  times  the  price  it  cost ;  but  he  says,  it  was  your  father's  will 
that  you  should  receive  your  fortune  in  money.  Thus,  you  see, 
what  advantages  our  laws  give  to  bad  men,  who  aggrandize  them- 
selves at  the  expense  of  the  helpless  orphan.  I  have  had  a  hint 
from  a  friend,  that  he  would  pay  me  half  the  amount  in  hard  money, 
if  I  would  give  a  receipt  in  full :  How  base  such  an  offer  !  How 
deserving  the  contempt  of  a  much  injured,  helpless  woman  !  No 
sir,  all  I  desire  is,  to  see  laws  enacted  empowering  widows  and  or- 
phans, in  such  cases,  to  refuse  receiving  payments  until  our  money 
is  reinstated  in  its  original  value  ;  which,  I  trust,  it  will  e'er  long ; 
thereby  rendering  those  incapable  of  taking  an  advantage,  who  have 
not  honesty  enough  to  do  as  they  would  be  done  by  :  For  though  there 
are  laws  in  force  making  our  money  a  legal  tender  in  all  payments, 
sure  there  might  be  exceptions  in  such  cases  as  these,  the  justice  of 
which,  at  the  present  time,  must  be  obvious  to  every  honest  man, 
obliging  all  trustees  and  guardians,  who  were  possessed  of  money 
on  trust  before  certain  dates,  to  be  obliged  to  retain  such  moneys  in 
their  hands  until  the  conclusion  of  the  present  glorious  revolution; 
and  so  confident  am  I  that  such  a  measure  must  take  place,  that  I 
shall  absolutely  refuse  to  take  my  fortune  at  present. 

I  hope  you  will  excuse  my  tiresome  complaint,  which  nothing 
but  a  sympathizing  feeling  for  others  in  like  circumstances,  as  well 
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as  my  own  distress  on  tte  occasion,  could  have  induced  me  to  have 
troubled  you.  However,  I  hope  it  will  stimulate  our  people  in 
power  to  take  it  into  cousideratiou.  3IiUA. 

Examples  of  individual  oppression  and  hardship  might 
be  multiplied  almost  indefinitely,  but  enough  has  been 
exhibited  to  show  the  evils  and  distresses  caused  by  "  ten- 
der laws."  The  memory  of  these  sufteriugs  was  fresh  in 
the  minds  of  the  framers  of  our  constitution  when  they 
declared  that  the  states  should  have  no  power  to  declare 
any  thing  except  gold  or  silver  a  lawful  tender  in  payment 
of  debts.  A  prohibition  which,  until  lately,  was  believed 
to  be  intended  to  fetter  the  operations  of  even  the  gov- 
ernment at  "Washington. 

The  estimating  of  the  bills  at  forty  for  one  was  consider- 
ed by  able  statesmen  to  have  been  the  real  death  blow  to 
all  value  in  them  as  a  currency  ;  it  is  true  the  decease  did 
not  take  place  for  twelve  months  afterwards,  but  the  fatal 
stroke  had  been  dealt.  Members  of  the  congress,  preemi- 
nent among  whom  was  Dr.  "Witherspoon,  in  vain  remon- 
strated against  this  breach  of  the  promise,  so  often  and  so 
forcibly  reiterated.  All  the  glowing  language  in  which 
the  ability  and  willingness  of  the  country  to  pay  its  debts 
had  been  so  repeatedly  set  forth,  was  in  a  moment  wiped 
out  of  existence.  "The  safest  possible  currency" — "the  only 
currency  which  would  not  take  to  itself  wings  and  disap- 
pear" was  to  the  extent  of  thirty-nine  fortieths  utterly  an- 
nihilated. This  "  great  and  deliberate  breach  of  public 
faith,"  as  it  was  styled,'  caused  the  burden  of  the  loss  of  the 


^Bioff.  Sigttfrs  Dec.  IndrjK,  Philftdclpbia,  1828,  vol.  ii.  Life  of  Dr.  Wither- 
ipoon. 
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depreciated  bills  to  fall  upon  those  who  were  well  disposed 
to  the  cause  of  America,  and  who  had  relied  upon  the 
honor  and  honesty  of  congress.  Those  who  were  disafiect- 
ed  were  careful  not  to  retain  more  of  this  doubtful  currency 
than  they  could  well  avoid  ;  continually,  as  fast  as  received, 
they  parted  with  the  notes,  rather  than  incur  the  risk  of 
total  loss.  Had  the  friends  of  liberty  entertained  the 
slightest  reason  to  think  that  they  should  ultimately  be 
compelled  to  lose  so  great  a  proportion  of  their  worth, 
they  would  have  readily  parted  with  them  and  have  re- 
ceived in  exchange  for  them  articles  which  would  represent 
some  value  ;  they  could  have  applied  them  to  other  means 
of  subsistence.  "And  now  what  faith  do  you  expect  the 
public  creditors  should  place  in  your  promises  of  ever 
paying  them  at  all  ?  What  reason,  after  what  is  past,  have 
the}^  to  dread  that  you  will  divert  the  fund  which  is  now 
mentioned,  as  a  distant  source  of  payment !  If  a  future 
congress  should  do  this,  it  would  not  be  one  whit  worse 
than  what  has  been  already  done."  The  evil  consequences 
immediately  to  follow  this  resolution  were  strenuously  set 
forth ;  the  handle  it  could  afford  the  public  enemies  for 
charges  of  tyranny  and  fraud  ;  the  contempt  which  must 
arise  to  congress  from  such  tergiversation ;  the  bad  effects 
likely  to  be  caused  by  such  action  upon  their  ruined 
friends.^  "  Must  this  be  risked  when  the  people  begin  to 
be  fatigued  by  the  war,  to  feel  the  heavy  expense  of  it  by 
taxes  ;  and  when  the  enemy,  convinced  of  their  folly  in 
their  former  severities,  are  doing  everything  they  can  to 
ingratiate  themselves  with  the  public  at  large  ?" 


American  Biography,  ut  supra. 
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Nor  was  it  only  within  the  United  States  that  there  was 
opposition  raised  to  this  scheme.  In  France  it  territied 
the  merchants  who  had  been  trading  with  America.  The 
Count  do  Vergennes  addressed  several  communications  to 
John  Adams  on  this  subject;  afterward  also  to  Dr.  Frank- 
lin, conceiving  that  perhaps  he  would  be  more  pliable  to 
the  dictates  of  honor  and  the  desires  of  the  French 
court. 

He  concedes^  to  the  government  the  right  forced  upon 
them  by  extraordinary  circumstances,  of  discrediting  its 
own  currency,  but  is  of  the  opinion  that  a  distinction 
should  be  made  between  citizens  and  strangers  who  may 
be  holders  of  the  money.  "  On  the  contrary,  I  think  it 
should  have  been  confined  to  Americans  alone,  and  that 
an  exception  should  have  been  made  in  favor  of  those 
same  strangers,  or  at  least,  that  some  means  should  have 
been  devised  to  indemnify  these  for  the  losses  they  may 
sutler  by  the  general  law.  It  is  for  the  Americans  alone 
to  support  the  expense  which  may  be  caused  by  the  defence 
of  their  liberty,  and  that  they  ought  to  consider  the  de- 
preciation of  their  paper  money  purely  as  a  tax  which 
ought  to  be  concentrated  upon  themselves,  as  the  paper 
money  was  at  first  established  only  to  relieve  them  from 
the  necessity  of  paying  one."  It  was  with  the  persuasion 
that  their  property  would  be  as  secure  and  sacred  in 
America  as  it  was  in  France,  that  merchants  were  induced 
to  risk  the  dangers  of  the  sea  and  the  vigilance  of  the 


^  Lift  and  Works  of  John  Adams,  by  C.  F.  Adams,  vol.  vii,  p.  190.     Bo»- 
ton,  1852. 
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English  cruisers,  and  to  transmit  to  the  United  States  the 
commodities  so  greatly  needed.  In  a  reliance  on  the 
public  faith  they  had  received  the  paper  money  in  exchange 
for  their  merchandise,  and  had  kept  that  money  with  a 
view  to  employ  it  in  new  commercial  speculations.  The 
unexpected  reduction  of  the  value  of  the  paper  overturn- 
ed their  calculations,  proving  at  the  same  time  the  ruin 
of  their  fortunes.  "I  ask  if  these  consequences  induce 
you  to  believe  that  this  operation  of  congress  is  fitting  to 
advance  the  credit  of  the  United  States,  to  inspire  confi- 
dence in  their  promises,  to  invite  the  European  nations  to 
share  in  the  same  risks  to  which  the  subjects  of  his  majesty 
have  exposed  themselves  ? 

"  These,  sir,  are  the  principal  reflections  occasioned  by 
the  resolution  of  congress  of  the  18th  of  March.  I  make 
it  a  duty  to  communicate  them  to  you  with  entire  confi- 
dence, because  you  are  too  enlightened  not  to  feel  their 
force  and  justice,  and  too  much  attached  to  your  country 
not  to  use  all  j^our  endeavors  to  engage  it  to  retrace  its 
steps,  and  do  justice  to  the  subjects  of  the  king. 

"  I  shall  not  conceal  from  you  that  the  Chevalier  de  la 
Luzerne  has  already  received  orders  to  make  the  strongest 
representations  on  the  subject  in  question,  and  that  the 
king  is  firmly  persuaded  that  the  United  States  will  be 
eager  to  give  to  him  on  this  occasion  a  mark  of  their 
attachment,  by  granting  to  his  subjects  the  just  satisfaction 
which  they  solicit,  and  which  they  expect  from  the  wisdom 
and  justice  of  the  United  States." 

To  this  Mr.  Adams  answered  on  the  22d  of  June,  1780/ 


^Adams's  Works,  vol.  vii,  p.  193,  et  seg. 
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and  argued  that  a  real  injustice  would  have  occurred  if  the 
bills  had  been  redeemed  at  their  nominal  value ;  that  the 
only  question  was  as  to  the  rate  at  which  they  should  be 
liquidated.  "There  is  no  other  rule  of  justice  than  the 
current  value,  the  value  at  which  it  generally  passes  from 
man  to  man.  The  congress  have  set  it  at  forty  for  one  ; 
and  they  are  the  best  judges  of  this,  as  they  represent  all 
parts  of  the  continent  where  the  paper  circulates,"  In 
opposition  to  the  argument  that  the  public  faith  should  be 
Bacredly  kept  in  the  full  redemption  of  the  bills,  Mr. 
Adams  contended  that  the  people  themselves,  by  no 
longer  receiving  the  notes  at  their  nominal  value,  and  by 
demanding  higher  prices  in  paper  money  than  in  gold  or 
silver,  had  been  the  first  to  violate  the  compact.  "  As  the 
depreciation  crept  in  gradually,  and  was  unavoidable,  all 
reproaches  of  a  breach  of  public  faith  ought  to  be  laid 
aside;  and  the  only  proper  inquiry  now  really  is,  what  is 
the  paper  honestly  worth?  Xo  distinction  should  be  made 
between  natives  and  foreigners;  for  when  the  latter  come 
to  trade  with  a  nation  they  make  themselves  temporarily 
its  citizens  and  tacitly  consent  to  be  bound  by  the  same 
laws.  And  it  Avill  be  found  that  foreigners  had  quite  as 
much  to  do  in  depreciating  this  money  in  proportion  as 
natives,  and  that  they  have  been  in  proportion  much  less 
sufierers  by  it. 

"The  paper  bills  out  (^f  America  are  next  to  nothing.  I 
have  no  reason  to  think  there  are  ten  thousand  dollars  in 
all  Europe;  indeed  I  don't  know  of  one  thousand.  The 
agents  in  America,  of  merchants  in  Europe,  have  laid  out 
their  paper  bills  in  lands,  or  in  indigo,  rice,  wheat,  tobacco. 
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flour,  &c.;  in  short,  in  tlio  produce  of  tlie  country.  This 
pHKhice  they  have  shipped  to  Europe,  sokl  to  the  King's 
ships,  and  received  bills  of  exchaug-e,  or  shipped  to  the 
West  India  Islands,  where  they  have  procured  cash  or 
bills  of  exchange.  The  surplus  they  have  put  into  the 
loan  offices  from  time  to  time,  for  loan  offices  have  been 
open  all  along,  from  177G,  I  believe,  to  this  time." 

The  merchants  had  no  right  to  complain,  was  further 
contended  by  Mr.  Adams,  as  the  profits  in  the  American 
trade  were  so  very  large,  that  sliould  even  one  half  or 
two  thirds  of  the  vessels,  which  were  engaged  in  it,  be 
captured,  the  remainder  which  had  arrived  in  safety  would 
produce  a  large  amount.  And  more,  that  the  traffic  in 
the  notes  themselves  was  a  source  of  gain,  as  they  were 
not  alike  depreciated  in  all  places  at  the  same  time.  "It 
was  forty  for  one  at  Philadelphia  sometimes,  when  it  was 
only  twenty  at  Boston.  The  agent  of  a  foreign  merchant 
had  only  to  sell  his  goods,  or  send  silver  to  Philadelphia, 
and  exchange  it  for  paper,  which  he  could  lay  out  at  Bos- 
ton for  twice  what  it  cost  him,  and  in  this  way  again 
double  his  property." 

In  regard  to  the  question  as  to  whether  these  proceed- 
ings would  be  apt  to  inspire  confidence  for  the  future  in 
the  promises  of  the  United  States,  Mr.  Adams  continues, 
guided  more  by  his  patriotism  than  by  his  intelligence. 
"I  have  the  honor  to  answer  your  excellency,  directly  and 
candidly,  that  I  do  think  them  proper  for  these  ends,  and 
I  do  further  think  them  to  be  the  onl}-  measures  that  ever 
could  acquire  credit  and  confidence  to  the  United  States.  I 
know  of  no  other  just  foundation  of  confidence  in  men  or 
bodies  of  men  than  their  understanding  and  integrity; 
21 
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and  congress  have  manifested  to  all  the  world  by  this  plan 
that  they  understand  the  nature  of  their  paper  currency ; 
that  its  fluctuation  has  been  the  grand  obstacle  to  their 
credit ;  and  that  it  was  necessary  to  draw  it  to  a  conclusion 
in  order  to  introduce  a  more  steady  standard  of  commerce  ; 
that,  to  this  end,  the  repeal  of  their  laws  which  made  the 
paper  a  tender,  and  giving  free  circulation  to  silver  and 
gold,  were  necessary. 

"Notwithstanding  all,  if  any  European  merchant  can  show 
anv  good  reason  for  excepting  his  particular  case  from  the 
general  rule,  upon  a  representation  of  it  to  cougress,  I 
have  no  doubt  they  will  do  him  justice." 

Mr.  Adams  then  wrote  to  Dr.  Franklin,  communicating 
to  him  the  substance  of  the  correspondence  which  had 
taken  place.  Dr.  Franklin,  who  was  at  Passy,  address- 
ed to  the  Count  de  Yergennes  a  letter^  upon  the  subject, 
and  receiving  from  him  an  answer  reiterating  the  views 
already  transmitted  to  Mr.  Adams,  wrote  -  that  it  was  the 
intention  of  the  commissioners  to  lay  the  subject  before 
congress  ;  Mr.  A'.lams  had  written,  on  the  26th  of  June, 
upon  the  matter  to  the  president  of  congress.^ 

The  question  continued  to  be  agitated  for  some  time  and 
was  made  the  matter  of  a  formal  complaint  from  the 
Chevalier  De  la  Luzerne  to  congress,  but  no  redress  was 
obtained. 

In  the  meanwhile  in  America  affairs  became  no  better. 
The  campaign  of  1780  passed  away  in  the  northern  states 


^Franklin's  Works,  edit.  Sparks,  vol.  viii,  p.  477. 
^Franklin's  Works,  edit.  Sparks,  vol.  viii,  p.  479. 
^Adams's  Works,  edit.  Adams,  vol.  vii,  p.  207. 
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in  disappointments  and  distresses.^  Tlie  country  was  ex- 
hausted, and  the  continental  currency  expiring.  The 
supplies  seized  upon  by  General  Washington,  or  which 
could  be  furnished  to  the  army  under  his  command,  proved 
totally  iusulHcient.  The  eltervescent  patriotism,  which  at 
the  commencement  of  the  war  had  led  to  so  many  sacrifi- 
ces for  the  good  of  the  country,  had,  owing  to  the  protract- 
ed duration  of  the  conflict,  in  a  great  measure  subsided. 
The  system  of  procuring  supplies  through  the  commissary 
department  was,  as  has  been  already  stated,  prejudicial  to 
the  interests  of  the  service.  Although  life  and  gaiety  per- 
vaded the  American  camp  at  Morristown,  and  an  assembly 
was  organized,  3'et  the  troops  w^ere  almost  starving.^  The 
army  had  neither  provisions  nor  supplies  ;  even  the  public 
despatches  could  not  be  forwarded  for  want  of  money  to 
support  the  expresses.^  To  relieve  the  army  a  subscription 


*  Ramsay's  American  Revolution,  vol.  ii,  cliap.  xx. 

2  Life  of  Presiaent  Reed,  vol.  ii,  p.  190,  et  seq. 

^Thacher's  Militarrj  Journal,  Boston,  1823,  p.  231 ;  May,  1780.  The  officers 
of  our  army  have  long  been  dissatisfied  with  their  situation,  conceiving 
that  we  are  devoting  our  lives  to  the  public  service,  without  an  adequate 
remuneration.  Our  sacrifices  are  incalculably -great,  and  far  exceed  the 
bounds  of  duty,  which  the  public  can  of  right  claim  from  ai;y  one  class  of 
men.  Our  wages  are  not  punctually  paid,  we  are  frequently  five  or  six 
months  in  arrears,  and  the  continental  money  which  we  receive  is  depreci- 
ated to  the  lowest  ebb.  Congress  have  established  a  scale  of  depreciation, 
by  which  the  continental  bills  are  valued  at  forty  for  one  of  silver,  and  at 
this  rate  they  have  resolved  that  all  their  bills  shall  be  called  in  and  a  new 
emission  shall  be  issued,  and  received  at  the  rate  of  one  for  forty  of  the  old 
emission.  But  the  public  confidence  in  paper  money  is  greatlj'  diminished, 
and  it  is  with  extreme  difficulty  that  proper  supplies  can  be  procured  to 
serve  the  pressing  exigencies  of  our  army.  I  have  just  seen  in  the  news- 
paper  an    advertisement    offering  for  an  article  forty  dollars  a  pound,  or 
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was  taken  up  l>y  the  ladies  of  Philaclelpliia,  prominent, 
then  as  now,  in  deedsof  charity,  benevolence  and  patriot- 
ism. The  treason  of  Arnold  also  iinds  its  place  in  this 
unpropitious  period. 

A  now  element  appeared  to  aid  the  struggle  of  America. 
"When  congress  could  command  neither  money  nor  credit 
for  the  operations  of  the  war,  the  citizens  of  Philadeliihia 
formed  themselves  into  an  association  to  procure  a  supply 
of  the  articles  necessary  for  the  suffering  soldiers.  On 
the  twenty-second  of  June,  1780,  Messrs.  Ellsworth, 
Duane  and  Scott,  a  committee  appointed  by  congress  to 
confer  with  the  inspectors  and  directors  of  the  proposed 
institution,  communicated  a  report,  together  with  the  plan 
of  action  intended  to  be  pursued  by  that  bod}-.  Congress, 
taking  the  matter  into  consideration,  adopted  the  following 
resolutions  : 

]yiirn(i.<,  a  number  of  the  patriotic  citizens  of  Pennsylvania  have 
communicated  to  congress  a  liberal  offer  on  tlieir  own  credit,  and  by 
their  own  exertions  to  supply  and  transport  three  millions  of  rations 
and  300  hogsheads  of  rum  for  the  use  of  the  army,  and  have  cstab- 


tbree  shillings  in  silver.  Tliis  is  the  trash  which  is  tcnilcrcd  to  refjuitc  us 
for  our  sacrifices,  for  our  suflerings  ami  privations,  while  in  tlie  service  of 
OUT  country.  It  is  but  a  sordid  pittance  even  for  our  common  purposes 
while  in  camp,  but  those  who  have  families  dependent  on  them  at  home 
are  reiluced  to  a  deplorable  condition. 

In  consequence  of  this  state  of  things,  a  considerable  number  of  officers 
have  been  compelled  to  resign  tlicir  comniissiims.  His  Excellencj' General 
Washington  is  perplexed  with  an  apprehension  that  he  shall  lose  many  of 
his  most  experienced  and  valuable  officers;  and  knowing  the  injustice 
which  they  suffer,  he  has  taken  a  warm  interest  in  their  cause,  and  repeat- 
edly represented  to  congress  the  absolute  necessity  of  making  such  provi- 
sion as  will  encourage  the  officers  to  continue  in  the  service  to  the  end  of 
the  war. 
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lished  a  bank  for  the  sole  purpose  of  obtaining  and  transporting  the 
said  supplies,  with  greater  facility  and  dispatch ;  and  whcrcds,  on 
the  one  hand  the  associators  animated  to  this  laudable  exertion 
by  a  desire  to  relieve  the  public  necessities  mean  not  to  derive  from 
it  the  least  pecuniary  advantage,  so  on  the  other  it  is  just  and  reason- 
able that  they  should  be  fully  reimbursed  and  indemnified  ;  there- 
fore, 

Resolved,  That  congress  entertain  a  high  sense  of  the  liberal  offer 
of  the  said  associators  to  raise  and  transport  the  before  mentioned 
supplies  for  the  array  and  do  accept  the  same  as  a  distinguished 
proof  of  their  patriotism. 

Eesolvcd,  That  the  faith  of  the  United  States  be  and  hereby  is 
pledged  to  the  subscribers  to  the  said  bank  for  their  efi"ectual  reim- 
bursement and  indemnity  in  the  premises. 

Resolved,  That  the  board  of  treasury  be  directed  to  deposit  in  the 
said  bank  bills  of  exchange  in  favor  of  the  directors  thereof  on  the 
ministers  of  these  United  States  in  Europe  or  any  of  them,  and  in 
such  sums  as  shall  be  thought  convenient,  but  not  to  exceed  in  the 
whole  £150,000  sterling ;  that  the  said  bills  are  to  be  considered 
not  only  as  a  support  of  the  credit  of  the  said  bank  but  as  an  indem- 
nity to  the  subscribers  for  all  deficiences  of  losses  and  expenses 
which  they  may  sustain  on  account  of  their  said  engagements  and 
which  shall  not  within  six  months  from  the  date  hereof  be  made 
good  to  them  out  of  the  public  treasury  :  and  in  case  of  failure  such 
a  proportion  of  the  said  bills  as  shall  be  requisite  to  make  good  the 
said  deficiency  shall  be  negotiated  for  that  purpose  by  the  said  direct- 
ors and  the  residue  thereof  returned  into  the  treasury. 

Resolved,  That  upon  representation  made,  that  the  bank  stands  in 
need  of  occasional  assistance,  congress  will  advance  as  much  of  their 
current  money  as  can  be  spared  from  other  services. 

The  establishment  of  this  bank,  the  germ  from  which 
arose,  subsequently,  the  bank  of  JSTorth  America,  marks 
the  inauguration  of  a  new  epoch  in  American  finance.     It 
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is  asserted  that  b}'  tliese  means  were  furnished  to  the 
crippled  congress,  supplies  and  mone}^  wliich  could  have 
been  obtained  through  no  other  channel ;  the  opponents 
of  the  institution  urged  that  as  the  bank  of  North  Ameri- 
ca did  not  go  into  active  operation  until  January,  1782,^ 
some  months  after  the  capture  of  Lord  Connvallis  and  his 
army  had  given  what  was  known  to  be  the  death  blow  to 
the  claims  of  British  sovereignty  over  the  thirteen  Ignited 
States,  it  could  not  have  been  instrumental,  by  its  help  to 
the  armies,  in  producing  this  result.  With  a  mere  display 
of  these  facts,  alleged  and  controverted,  the  purport  of  the 
present  work  will  be  fultillcd ;  to  pursue  them  farther  or 
even  to  offer  a  judgment  would  not  be  within  its  scope. 
There  can  be  no  doubt,  however,  that  the  Jirst  association 
greatly  assisted  the  American  caaise. 

The  new  bills,  as  ordered  by  the  resolution  of  the  18th 
of  March,  were  sent  out  by  congress  and  by  the  states 
with  every  outward  appearance  of  reliance.  ""We  have 
now  full  confidence  that  this  money  will  pass  as  gold  and 
silver,"  wrote  President  Reed  to  the  commissaries  of  pur- 
chases,^ "  and  therefore  direct  you  not  to  exceed  on  any 
account  the  gold  and  silver  price.  As  we  have  no  occa- 
sion to  press  the  money,  we  would  have  j'ou  tender  it 
without  expressing  any  anxiety  or  earnestness  thereupon." 

The  apparent  trust,  thus  proposed  to  be  exhibited,  was 
not  verified  by  the  event.  The  money  met  with  opposi- 
tion from  even  the  best  friends  of  the  government  f  although 

*  Gouge's  nistonj  of  Paper  Monet/,  &c. 

*  Pennsylvania  Archives,  vol.  viii,  p.  -77. 

*  Pennsylvania  Archives,  vol.  viii,  p.  385. 
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the  confidence  of  the  people  was  endeavored  to  be  retained 
in  it  b}'^  reasonings  as  specious  as  had  heralded  the  birth 
of  tlio  old  continental  money.  No  sooner  had  the  new 
currency  made  its  appearance  than  it  lost  its  value. 

Josiah  Quincy  writes  from  Braintree,  Massachusetts, 
on  the  27th  of  November,  1780,  to  General  Washington,^ 
in  the  following  judicious  and  sensible  language  :  "  Our 
new  paper  money  issued  by  recommendation  of  congress 
no  sooner  began  to  circulate,  than  two  dollars  of  it  were 
given  for  one  hard  one.  To  restore  the  credit  of  the  paper, 
by  making  it  a  legal  tender,  by  regulating  acts,  or  by  taxes, 
are  political  manoeuvres  that  have  already  proved  abortive, 
and  for  this  obvious  reason, — that,  in  the  same  proportion 
as  ideal  money  is  forced  into  currency,  it  must,  from  the 
nature  of  everything  fraudulent,-  be  forced  out  of  credit. 
I  am  iirml}^  of  the  opinion,  and  think  it  entirely-  defensi- 
ble, that  there  never  was  a  paper  pound,  a  paper  dollar,  or 
a  paper  promise  of  any  kind,  that  ever  yet  obtained  a 
general  currency  but  by  force  or  fraud,  generally  by  both. 

"  That  the  army  has  been  grossly  cheated ;  that  creditors 
have  been  infamously  defrauded  ;  that  the  widow  and 
the  fatherless  have  been  oppressively  wronged  and  beggar- 
ed ;  that  the  gray  hairs  of  the  aged  and  the  innocent,  for 
want  of  their  just  dues,  have  gone  down  with  sorrow  to 
their  graves,  in  consequence  of  our  disgraceful,  depreciat- 
ed paper  currency, —  may  now  be  affirmed  without  hazard 
of  refutation  ;    and  I  wish  it  could  be  said,  with  truth,  that 


^Letters  to  Washington,  vol.  iii,  p.  157. 

2"  Honest   downrigLt  Dr.   Douglass  assures  us  that  paper  money   was 
always  a  fraudulent  scheme  to  injure  creditors."  Gouge. 
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the  war  has  not  thereby  been  protracted.  May  it  not,  there- 
fore, be  safely  concluded  that  no  kind  of  paper  currency  is 
adequate  to  the  purpose  of  collecting  and  conibiiiinti:  the 
forces  of  these  United  States  for  their  common  defence?" 

For  the  immediate  necessities  of  the  government  more 
taxes  were  called  for  from  the  states  but  were  tardily  paid. 
The  idea  of  European  loans,  if  practicable,  was  more  and 
more  impressed  upon  the  congress  and  even  upon  the  re- 
spective state  sovereignties.  The  mission  of  Mr.  Searle 
to  Europe  to  negotiate  a  loan  for  the  commonwealth  of 
Pennsylvania  is  a  remarkable  feature  of  this  period. 

In  vain  were  all  the  flattering  promises  and  estimates 
of  value  of  the  new  bills  ;  in  vain  were  they  to  be  con- 
sidered as  equal  to  specie  or  one  dollar  as  equivalent  to 
forty  of  the  old  issue.  The  ''Dollar  money,"  as  in  some 
of  the  states  the  new  emission  became  called,  w^as  lacking 
in  the  attributes  necessary  to  the  essential  support  of  its 
credit ;  a  certainty  of  tinal  redemption,  and  the  general 
confidence  and  demand,  which  would  ensure,  that  they 
should  be  current  at  their  full  value,  without  depreciation, 
during  the  whole  time  of  their  circulation.  The  action  of 
congress  in  ratinir  the  old  issues  below  their  noniiiu\l 
value,  inspired  the  idea,  that  perhaps  in  the  future,  they 
might  do  the  same  towards  this  emission.  The  Public 
FAITH,  the  great  basis,  was  no  better  than  it  had  been  at 
the  time  the  old  money  was  created;  perhaps  worse.  No 
support  could  be  expected  from  that  resource,  other  than 
had  already  availed. 

"The  people  of  the  states  had  been  worried  and  fretted, 
disajipoiutcd  and  i>ut  out  of  humor,  by  so  many  tender 
acts,  limitations  of  prices  and  other  compulsory  methods 
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to  force  value  into  paper  money  and  to  compel  the  circula- 
tion ofit,  andby  so  many  vain  funding  scliemes,  declarations 
and  promises,  all  of  which  issued  from  congress,  but  died 
under  the  most  zealous  eftbrts  to  put  them  into  operation 
and  eflect,  that  their  patience  was  all  exhausted ;  they 
appeared  heartless  and  almost  stupid  when  their  atten- 
tion was  called  to  any  new  propositions."^  The  presence 
of  specie  had  been  for  some  time  a  common  incident  in  tlie 
states ;  from  the  ])eginning  of  the  year  1780  hard  money,  as 
it  was  called,  had  been  plentiful.  This  was  occasioned 
by  "  large  sums  by  various  means  coming  from  the  En- 
glish Army  at  N"ew  York,  and  spreading  through  the 
states  ;  also,  by  large  sums  remitted  by  France  to  their 
army  and  navy  then  here ;  also  by  large  importations  of 
hard  money  from  the  Havannah  and  other  places  abroad ; 
so  that  hard  money  was  never  more  plenty  or  more  easily 
collected  than  at  that  time. "^  Trade  had  become  brisk 
once  more.  For  the  first  year  or  two  of  the  war  the  ports 
and  harbors  of  America  were  closed ;  "  the  people  scarce 
ventured  to  look  towards  the  ocean.  IS"ow  our  rivers  are 
beautiful  with  large  and  valuable  vessels,  our  stores  filled 
with  merchandize,  and  the  produce  of  the  country  has  a 
ready  market,  and  an  advantageous  price.  Gold  and 
silver,  that  for  a  while  seemed  to  have  retreated  asrain 
within  the  bowels  of  the  earth,  have  once  more  risen  into 
circulation,  and  every  day  adds  new  strength  to  trade, 
commerce  and  agriculture."^  The  states  were  really 
"  overrun  with  cash." 


^  Webster's  Essays,  p.  116. 

•  Webster's  Essays,  p.  75. 

^The  Crisis,  by  Thomas  Paine,  Granville,  Middletown,  New  Jersey,  1839, 
p.  209. 
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'•It  lias  been  asked,"  says  Lord  Sheffield,^  "  what  has 
become  of  the  money  which  we  have  sent  during  the  war 
to  America  ?  Some  has  come  back  —  a  considerable  part 
of  it  is  the  circulating  cash  within  our  own  lines.  Many 
British  subjects  in  Xew  York  -have  very  large  sums  in 
their  possession.  The  Dutch  and  C4erman,  whose  number 
is  not  inconsiderable,  have  hoarded  up  —  and  it  is  believ- 
ed considerable  sums  are  concealed.  France  sent,  not 
included  in  the  debt,  above  six  hundred  thousand  pounds 
sterling  in  specie  to  America,  being  obliged  to  send 
cash."' 

The  operations  of  the  war  caused  such  a  drain  of  specie 
from  Europe,^  that  the  Bank  of  England  was  brought  into 
ieopardy,  and  the  Caissc  d Escompie  at  Paris  actually  sus- 
pended payment ;  and  such  a  flux  of  specie  took  place 
into  the  United  States  that,  as  before  mentioned,  "  hard 
monev  was  never  more  plenty  or  more  easily  collected." 

Another  cause  produced  depreciation  in  the  old  conti- 
nental money  and  still  more  discredited  the  new  emission. 
South  Carolina  and  Georgia  were  in  the  possession  of  the 
British,  who  no  longer  permitted  the  congress  money  to 
circulate  therein.  This  extinction  of  the  value  of  the 
bills  of  credit  induced  those  of  the  inhabitants  who  still 
were  their  possessors,  to  carry  or  send  them  into  the  other 
colonies  where  they  still  had  currency.  "  But  this  influx 
itself,  added  to  the  loss  of  Carolina,  and  the  sinister  aspect 
which  the  aifairs  of  congress  presented  ut  this  epoch, 
accelerated  the  full  of  paper  money  in  all  the  states  pf  the 
confederation."  - 


•  Gouge's  Uistory  of  Paper  Moneij,  &c.,  p.  236. 
'Botta's  .4mcr/ca;i  Revolution,  vol.  ii,  book  xiii. 
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From  this  time  onwards  to  that  epoch,  when  the  conti- 
nental money,  having  run  its  race,  hiid  down  and  died  in 
peace,  its  history  is  only  a  series  of  depreciation,  vainly 
endeavored  to  be  checked  by  expedients  more  or  less 
futile.  Congress  was  not  well  skilled  in  financiering;  for- 
tune stood  their  friend  and  they  were  enabled  without 
money  and  without  taxes  for  several  years  to  keep  up 
armies  and  navies  to  successfully  withstand  the  might  of 
Great  Britain.^  Their  hope  and  wish  had  been  to  keep 
the  money,  notwithstanding  its  vast  amount,  at  its  nomi- 
nal value  ;  their  motives  were  undoubtedly  pure  but  their 
eftbrts  ignorantly  misdirected. 

The  gradual  depreciation  was  urged  as  a  reason  why 
the  notes  should  not  be  redeemed  at  par.  It  was  said  to 
operate  as  a  tax ;  as  a  most  equal  tax,  because  it  acted  in 
proportion  to  the  amount  held.  The  rich  sufiered  largely 
on  their  vast  sums  ;  the  needy  but  slightly  on  their  scanty 
pittances.  How  fallacious  these  reasonings,  with  which 
the  congress  and  the  people  solaced  themselves,  are, 
must  be  apparent.  Poor  consolation  it  was  to  those  who 
had  been  beggared,  confiding  in  the  honor  and  in  the 
honesty  of  their  country,  to  hear  that  their  ruin  had  merely 
been  a  gradual  tax;  to  know  that  from  the  operation  of 
tender  laws  their  property  had  been  taken  away  and  given 
to  others ;  to  see  the  wealth  accumulated  by  the  dishonest 
multitudes  of  contractors  and  the  many  defrauders  of  that 
unhappy  period,  and  to  feel  that  it  had  been  plundered 
from  their  own  cofters  for  the  personal  agrandizement  of 
such  people.     And  after  all  these  sufferings,  to  be  finally 


^Franklins  Works,yo\.  viii.,  p.  506. 
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debarred  by  the  action  of  congress  of  all  hope  that  any 
future  relief  would  ever  come  to  them  ;  that  the  monej-s 
loaned  bv  them  to  congress  would  be  repaid  in  full ;  that 
the  notes  they  held  would  be  redeemed.  America  entered 
upon  a  career  of  a  nation,  bankrupt,  faithless  and  perjur- 
ed ;  crowned  with  the  ruin  of  her  best  friends.  At  the 
distance  of  nearly  a  century  the  wrongs  committed  at  the 
revolution  have  not  yet  ceased  to  bear  their  fruit.  The 
example  of  repudiation,  for  it  was  nothing  else,  furnished 
by  the  congress  of  1780,  has  been  followed  in  many 
instances  throughout  the  Union.  Public  honor  is  as 
essential  as  private  integrity. 

Tyranny  destroys  both.  "  Where  the  specie  is  debased, 
the  people  are  so  too,  and  wider  grievous  oppression"  are  the 
words,  almost  of  inspiration  of  John  Evelyn,^  written  nigh 
a  century  previously ;  words  of  wisdom  and  of  intelligence. 
To  contend  that  national  integrity  has  been  forfeited  in 
other  countries,  adds  but  an  additional  sting  to  the  re- 
proach, liowhere  previously  had  it  happened  except 
under  a  monarchical  government ;  that  a  republic  should 
commence  its  life  with  an  act  of  despotism  and  deceit  was 
the  more  discreditable,  as  that  it  was  the  more  unprece- 
dented. "  A  bankrupt,  faithless  republic  was  a  novelty 
in  the  political  world  ;  it  would  appear  like  a  common 
prostitute  among  chaste  and  respectable  matrons."  -  And 
a   degraded   rank    in   the    eyes  of   her  contemporaries, 


*  Discourse  on  Medals,  edit.  1G07. 
>  Breck. 
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America  must  have  held  for  her  faithlessness  and  ill  kept 
promises. 

Continental  money  was  expiring.  Its  dying  efforts 
convulsed  the  states.  The  mighty  monster  was  irrepara- 
bly doomed.  The  call  for  specie  taxes  from  the  states 
was  extinguishing  the  last  spark  of  value  still  alive  in  the 
bills  ;  combinations  were  formed  in  the  army  to  refuse  it 
totally  ;  an  action  which  was  feared  by  General  Washing- 
ton^ would  "be  a  severe  blow  to  the  declining  currency." 

The  money  circulated  at  a  lower  rate  than  congress  had 
fixed  upon  it ;  even  as  earl}'  as  the  previous  July  ^  people 
had  taken  it  at  sixty  for  one,  and  the  matter  did  not  mend. 
On  the  night  of  the  first  day  of  January,  1781,  that  portion 
of  the  American  army  stationed  at  Morristown,  which  was 
composed  of  the  Pennsylvania  line,  broke  out  into  an 
open  rebellion.  The  causes  were  various.  Not  alone  the 
sufferings  they  had  endured,  not  alone  the  insufliciency  of 
the  daily  lessening  in  value  money  paid  to  them  for  their 
life  blood  ;  the  obscurity  of  the  term  of  their  enlistment 
proved  also  a  reason.  *'  Three  years  or  the  w^ar  "  was  the 
period ;  a  sentence  construed  differently  by  the  soldiery 
and  by  the  civil  authorities.  The  revolt  was  suppressed 
by  proper  concessions ;  it  merely  is  mentioned  here  as  one 
of  the  effects  caused  by  the  death  throes  of  the  continental 
money.  It  is  too  familiar  to  be  gone  into  in  detail ;  the 
pages  of  Thacher,  Marshall  -and  Botta,  present  the  case 
in  full.     Not  long  afterwards  a  similar  spirit  presented 


1  Washington' s  Writings,  i,  edit.  Sparks,  vol.  vii,  p.  166. 
*  Washington's  Writings,  i,  edit.  Sparks,  vol.  vii,  p.  504. 
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itself  among  the  Jersey  soldiers,  who  presumed  upon  the 
leniency  extended  on  the  former  occasion;  this  revolt 
was  however,  promptly  checked. 

On  the  15th  of  January,  after  the  Pennsylvania  troops 
had  been  appeased,  congress  called  upon  the  states  from 
Pennsylvania  to  New  Hampshire  inclusive,  immediately 
to  furnish  a  sum  of  specie,  for  the  payment  of  tlieir  re- 
spective lines ;  accompanying  it  was  the  following  ad- 
dress : 

A  circular  address  to  the  respective  states,  of  the  9th  day  of 
November  last,  communicated  a  requisition  of  congress  for  the  ser- 
vice of  the  ensuing  year.  This  act  and  the  system  of  the  18th  of 
March  respecting  our  finances,  include  the  principal  means,  which 
their  present  powers  have  enabled  congress  to  adopt,  for  prosecut- 
ing the  war ;  measures  so  deeply  interesting,  not  only  demand  tlie 
unremitted  attention  and  vigorous  support  of  the  legislatures  ;  but 
congress  ought  to  be  informed  of  their  progress  with  the  utmost 
precision.  Both  are  necessary  to  the  public  credit,  to  the  success 
of  our  military  operations,  to  the  very  existence  of  our  armies. 
*  *  *  *  Besides  those  supplies  for  the  current  year, 
which  cannot  be  anticipated  without  the  utmost  danger,  the  pay  in 
arrear  to  the  army  demands  your  most  serious  consideration.  The 
honor  of  government  and  military  order  and  discipline  depend  on 
its  regular  discharge.  Nor  was  a  fund  sufficient  for  this  and  other 
purposes  neglected;  for  had  the  requisitions  for  taxes  prior  to  tlie 
act  of  the  18th  of  March  been  productive  ;  had  the  warrants  on  the 
state  treasurers,  for  the  balance  of  those  taxes,  drawn  so  long  a^o 
as  the  first  of  July,  been  satisfied,  a  complaint  of  this  nature  could 
not  have  existed. 

*  *  *  It  was  found  expedient  to  discontinue  the 
emission  of  paper  money,  and  from  various  causes,  the  public  neces- 
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sities  were  not  relieved  by  loans,  at  the  same  time  that  the  measure 
was  embraced  of  extinguishing  those ^  certificates  in  the  taxes. 
Hence  the  treasury  has  been  destitute  of  supply,  almost  every  re- 
source being  cut  off  at  the  same  instant.  ;f:  *  *  :i: 
The  necessity  of  great  and  spirited  exertions  becomes  every  day 
more  evident.  ''■  *  *  However  great  maybe  the  bur- 
thens which  we  are  culled  upon  to  sustain,  let  us  remember 
that  they  are  the  price  of  liberty,  and  that  they  have  been  common 
to  every  people  who  have  dared  to  struggle  for  social  happiness 
against  violence   and  oppression.  *.-;:*         Experience 

has  pointed  out  the  dangers  to  which  we  have  been  exposed  by  a 
want  of  punctuality  in  former  supplies,  and  we  are  persuaded  that 
those  dangers  will  for  the  future  be  carefully  prevented.  For  our 
own  part  we  have  left  nothing  unessayed  to  render  the  operations  of 
the  war  more  vigorous  and  successful.  We  have  applied  for  naval 
succours  from  abroad;  if  we  no  longer  continue  unfortunate  in  the 
importation,  we  shall  not  want  a  competent  supply  of  clothing,  arms 
and  ammunition.  We  are  once  more  attempting  a  foreign  loan  of 
specie;  we  have  pointed  out  and  required  the  aids  of  men,  provi- 
sions and  money,  which  in  every  event  must  be  produced  from  our 
own  internal  resources. - 

Cougress  were  successful  in  their  foreign  attempts  to 
get  money  here  mentioned.  Louis  the  sixteenth  presented 
to  the  United  States  six  millions  of  livres  in  specie,  and 
loaned  a  further  sum  of  ten  millions,  while  their  nego- 
tiations in  Holland,  to  procure  that  amount,  were  pro- 
gressing. But  before  the  money  arrived  the  financial 
embarrasments  of  the  country  had  reached  the  highest 
point.^ 

1  Commissaries'  and  Quarter  Masters'  Certificates. 
'^Journal  of  Congress,  1781. 
'Botta,  vol.  ii,  p.  365. 
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The  articles  of  coufederatioii  were  finally  adopted  by 
all  the  states.  Congress  called  upon  the  treasury  board 
for  a  statement  of  the  amount  of  the  old  emissions  which 
had  been  redeemed,  and  of  the  new  notes  held  subject  to 
their  disposal;  they  also  assumed  the  payment  of  all 
debts,  then  due  from  the  United  States,  which  had  been 
liquidated  to  the  specie  value,  and  promised  that  they 
should  be  discharged  in  specie  or  its  equivalent.  On  the 
16th  day  of  March,  the  states  were  recommended  to  revise 
their  laws,  making  the  continental  money  a  legal  tender 
at  the  amount  expressed  on  its  face,  so  that  thereafter 
it  should  not  be  forced  upon  unwilling  hands,  except 
at  its  current  value  as  compared  with  gold  or  silver. 
Subsequently  they  recommended  a  total  repeal  of  all  such 
laws.  However  well  convinced  by  sad  experience  the 
congress  might  be  of  the  inutility  of  tender  acts,  some  of 
the  states  would  seem  not  yet  to  have  acquired  that 
knowledge.  Pennsylvania  had  repealed  the  law  making 
the  continental  money  a  legal  tender ;  but  in  April,  1781, 
it  emitted  the  enormous  sum  of  five  hundred  thousand 
pounds  in  bills  of  credit,  which  it  protected  with  the  most 
violent  penalties.  Eighteen  members  of  the  assembly 
were  honest  enough  and  sufiiciently  clear  headed  to  know 
the  evils  which  necessarily  would  follow  this  action;  they 
entered  their  protest.' 

They  forcibly  argued,   exhibiting  the  inutility  of  the 
measure  on  the  following  grounds : 

That  if  public  confidence  was  wanting  tender  laws  could 
not  replace  it. 


» Votes  of  the  Assembly  of  Pennsylvania. 
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That  the  penalties  for  refusing  were  either  unnecessary 
ro  unjust.  If  the  paper  were  of  full  value  it  would  pass 
current  without  such  aid  ;  if  it  were  not,  then  to  compel 
persons  to  receive  it  at  the  nominal,  would  he  an  act  of 
dishonesty. 

That  penalties  for  non-reception  hetray  a  dithdence  as 
to  the  future  credit  of  the  hills  ; 

That  it  was  inconsistent  with  the  principles  to  interfere 
in  any  manner  with  the  free  disposal  of  property  ; 

That  restrictive  laws  produce  dishonesty  and  idleness; 

That  tender  laws  violate  contracts ; 

That  tender  laws  make  it  the  interest  of  dehtors  to  de- 
preciate the  hills  ; 

That  exjierience  has  shown  the  futility  of  tender  laws  ; 
*  *  *  And  finally  that  the  penalties  "  are  directly  contra- 
ry to  the  resolutions  of  congress  lately  communicated  to 
us.  We  humhly  conceive  that  great  attention  and  respect 
should  he  paid  to  every  recommendation  of  that  honorable 
body.  And  we  are  of  opinion  that  nothing  will  sooner 
terminate  the  present  war  than  harmony  and  thorough 
confidence  between  the  congress  and  the  several  legisla- 
tures." 

The  lack  of  unison  was  certainly  great;  the  states  were 
unwilling  to  do  more  than  their  share ;  were  even  afraid 
that  they  might  furnish  or  perform  more  than  was  actually 
demanded  of  them ;  they  grudged  the  powers  necessary 
for  the  good  administration  of  the  country,  to  the  govern- 
ment which  they  had  of  themselves  established.  They 
were  jealous  of  it,  and  of  each  other. 

New  Jersey  on  the  fifth  of  January  declared  the  conti- 
nental currency  to  be  no  longer  a  legal  tender,  except  at 
23 
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its  current  value,  whicli  was  to  he  fixed  from  time  to  time 
by  the  governor  iiucl  privy  council. 

The  residue  of  the  state  followed  at  different  times  these 
wise  recommendations,  and  the  continental  money,  all 
extraneous  supports  being  withdrawn,  fell  dead  ;  the  last 
impetus  to  the  declining  body  being  given  by  the  executive 
council  of  Pennsylvania  over  which  General  Joseph  Reed 
presided. 

In  March  1780,  the  state  of  Pennsylvania  issued  £100,- 
000  in  bills  of  credit  on  the  faith  of  the  state,  providing  for 
their  redemption  b}-  setting  apart  to  be  sold,  certain  city 
lots  and  the  Province  Island  in  the  township  of  Kingsess- 
ing.*  The  council  was  required  weekly  to  publish  the 
current  cxchanrjc  between  specie  and  the  old  continental ;  the 
bills  themselves  being  supposed  to  be  of  the  same  value 
with  liard  money.  But  the  Island  Money  soon  depreciat- 
ed and  the  practice  became  prevalent  of  multiplying  the 
exchange  so  published  by  the  ratio  which  these  bills  were 
known  to  bear  to  cash.  On  the  2d  of  May,  1781,  the  cur- 
rent exchange  of  these  bills  to  hard  money  was  3  for  1,  and 
to  continental,  was  75  for  1 ;  hence  the  exchange  of  specie 
for  continental  was  about  225  for  one.  "  At  this  time 
the  council  declared  the  rate  of  exchange  of  hard  money 
for  the  month  of  May,  to  be  175  for  1,  which  was  the  same 
thing  as  delivering  the  exchange  of  the  state  bills  to  con- 
tniental  to  be  175  for  1 ;  which  made  the  exchange  of 
continental  money  three  times  175,  viz  :  525  for  1  of  hard  ; 
a  vast  and  sudden  leap  indeed,  and  which  became  the  cur- 
rent exchange  in  less  than  a  week  from  the  declaration  of 


>  Webiler's  Essays,  p.  172,   etseq. 


Continental  Money.  183 

the  exchange  by  the  council.  So  that  every  person  who 
had  a  week  before  given  a  hard  dollar  for  225  continental 
ones,  found  that  he  had  lost  above  half  the  value  of  his 
money,  as  it  would  at  the  end  of  the  week  purchase  but 
3-7ths  of  a  hard  dollar.'" 

This  testimony  of  an  intelligent,-  experienced  and  un- 
biased witness  is  worthy  of  the  highest  consideration.  On 
Mr,  Reed  much  odium  was  thrown  by  these  measures,  but 
in  reality  it  was  not  deserved.  "  The  real  absurdity  lay  in 
the  law  itself,  not  in  its  execution." 

"  The  paper  money  has  at  length  found  its  ne  plus  ultra  ; 
a  total  loss  of  confidence  and  credit,  arising  from  a  variety 
of  causes,  gave  it  an  honorable,  and  what  you  will  perhaps 
think  more  extraordinary,  a  peaceful  exit."^ 

"  Thus  fell,  ended  and  died,  the  continental  currency, 
aged  6  years ;  the  most  powerful  state  engine,  and  the 
greatest  prodigy  of  revenue  and  of  the  most  mysterious, 
uncontrollable  and  almost  magical  operation  ever  known 
or  heard  of  in  the  political  or  commercial  world  ;  bubbles 
of  a  like  sort  which  have  happened  in  other  countries,  such 
"as  the  Mississippi  scheme  in   France,  the  South  Sea  in 


1  Webster's  Essays,  p.  174. 

2  Peletiah  Webster,  whose  views  have  been  so  often  herein  quoted,  and  to 
whose  essays  the  highest  consideration  should  be  paid,  was  a  merchant  of 
Philadelphia  durring  the  revolutionary  war.  Remaining  there  after  its 
occupation  by  the  British  army,  he  was  one  evening  taken  out  of  his  bed 
and  confined  in  the  public  jail ;  property  also  which  belonged  to  him  was 
confiscated.     After  an  arduous  imprisonment  he  was  released. 

He  published  in  1791  a  volume  entitled  Political  Essays,  which  contain 
many  facts  relative  to  the  history  of  the  continental  money. 

»  Life  of  Reed,  vol.  ii,  p.  295. 
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England,  &c.,  lasted  but  a  tew  mouths,  and  then  burst  into 
nothing;  but  this  held  out  much  longer,  and  seemed  to 
retain  a  vigorous  constitution  to  its  last,  for  its  circulation 
was  never  more  brisk  and  quick  than  when  its  exchange 
was  500  to  1 ;  yet  it  expired  without  one  groan  or  struggle  ; 
and  of  all  things  which  have  ever  suttered  dissolution 
since  life  w^as  tirst  given  to  the  creation,  this  mighty  monster 
died  the  least  lamented.''^ 

We  cannot  forbear  to  add  still  another  testimony^  as  to 
its  usefulness  and  death.  "  About  the  same  time  the  old 
continental  money,  by  common  consent,  ceased  to  have 
currency.  Like  an  aged  man  expiring  by  the  decays  of 
nature,  without  a  sigh  or  a  groan,  it  fell  asleep  in  the 
hands  of  its  last  possessors.  By  the  scale  of  depreciation 
the  war  was  carried  on  for  five  years,  for  a  little  more 
than  a  million  of  pounds  sterling,  and  two  hundred 
millions  of  paper  dollars  were  made  redeemable  by  five 
millions  of  silver  ones.  In  other  countries,  such  measures 
would  probably  have  produced  popular  insurrections,  but 
in  the  United  States  they  were  submitted  to  without  any 
tumults.  Public  faith  was  violated,  but  in  the  opinion  of 
most  men  public  good  was  promoted.  The  evils  conse- 
quent on  depreciation  had  taken  place,  and  the  redemp- 
tion of  the  bills  of  credit  at  their  nominal  value  as  origi- 
nally promised,  instead  of  remedying  the  distresses  of 
the  sufferers  would  in  many  cases  have  increased  them, 
by  subjecting  their  small  remains  of  property  to  exorbi- 
tant taxation.     The  money  had  in  a  great  measure  got 


>  Webster' a  Essays,  p.  175. 

*  Ramsay's  Uistury  of  ihr  American  Revolution,  vol.  ii,  p.  '12A. 


Continental  Money.  185 

out  of  the  Lands  of  the  original  proprietors,  and  was  in 
the  possession  of  others  who  had  ohtained  it  at  a  rate  of 
value  not  exceeding  what  was  fixed  upon  it  by  the  scale 
of  depreciation." 

"  The  congress  is  finally  bankrupt !  Last  Saturday  a 
large  body  of  the  inhabitants  with  paper  dollars  in  their 
hats  by  way  of  cockades,  paraded  the  streets  of  Philadel- 
phia, carrying  colors  flying,  with  a  dog  tarred,  and  instead 
of  the  usual  appendage  and  ornament  of  feathers,  his  back 
was  covered  with  the  congress'  paper  dollars.  This  ex- 
ample of  disaffection,  immediately  under  the  eyes  of  the 
rulers  of  the  revolted  provinces,  in  solemn  session  at  the 
state  house  assembled,  was  directly  followed  by  the  jailor, 
who  refused  accepting  the  bills  in  purchase  of  a  glass  of 
rum,  and  afterwards  by  the  traders  of  the  city,  who  shut 
up  their  shops  declining  to  sell  any  more  goods  but  for 
gold  or  silver."  ^ 

In  one  state,  it  is  said,  that  the  continental  money  was 
buried  with  the  honors  of  war.^  Its  remains,  deposited  in 
an  elegant  coffin,  were  followed  to  the  grave  by  a  numer- 
ous concourse  ;  an  eloquent  oration  was  delivered  narrat- 
ing its  services,  as  those  of  a  former  friend  and  benefac- 
tor. When  the  obsequies  were  concluded,  the  orator, 
holding  to  view  a  specimen  of  a  new  emission  authorized 
by  the  state  to  replace  the  old  continental,  exclaimed  "  be 
thou  also  ready ;  for  thou  shall  surely  die  !"  —  a  prophecy 
soon  after  fulfilled. 


1  Rivington's    Gazette,    May    12,   1781,    cited   in   Moore's   Diary   of   the 
Revolution,  vol.  ii,  p.  425. 

*  Sanderson's  American  Biography,  vol.  ii,  p.  336. 
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"The  aimihilation,"  says  Breck,  "was  complete.  Two 
hundred  millions  lost  all  value  and  were  laid  aside.  Bar- 
ber shops  were  papered,  in  jest,  with  the  bills;  and  sailors 
on  returning  from  their  cruise,  being  paid  oil'  in  bundles 
of  this  worthless  money,  had  suits  of  clothes  made  of  it, 
and  with  characteristic  light  hcartedness  turned  their  loss 
into  a  frolic  by  parading  through  the  streets  in  decayed 
finery,  which,  in  its  better  days,  had  passed  for  thousands 
of  dollars." 

The  eft'ect  of  the  ever  varying  currency  was  bad  upon 
the  community,  and  it  inflicted  a  shock  on  the  public 
morals  from  which  they  did  not  soon  recover.  It  produced 
a  rage  for  speculation  which  infected  all  classes  ;  all  ties 
of  honor  and  honesty  were  dissolved. 

Wel)stcr  writes '  in  corroboration  and  continues  ; 

"  If  it  saved  the  state,  it  has  also  polluted  the  equity  of 
our  laws  ;  turned  them  into  engines  of  oppression  and 
wrong ;  corrupted  the  justice  of  our  public  administration ; 
destroyed  the  fortunes  of  thousands  who  had  most  confi- 
dence in  it ;  enervated  the  trade,  husbandry  and  manufac- 
tures of  our  country  ;  and  went  far  to  destroy  the  morality 
of  our  people." 

"  Old  debts  were  paid  when  the  paper  money  was  more 
than  seventy  for  one.-  Brothers  defrauded  In'others,  child- 
ren parents,  and  parents  children.  Widows,  orphans  and 
others  were  paid  for  money  lent  in  specie,  with  depreciated 
paper,  which  they  were  compelled  to  receive.  A  person 
who  had  been  supplied  with  specie  in  the  jail  of  Philadel- 


1  Webster' t  Essays,  p.  174. 
» Breck. 
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phi  a  while  the  British  had  possession  of  the  city,  repaid  it 
in  paper  at  a  tenth  part  of  its  value." 

Tlic  expedient  of  a  resort  to  a  base  currency  was  not  a 
new  one ;  other  countries  had  availed  themselves  of  it 
with  an  invariable  result.  In  Sweden,  during  the  reigu 
of  Charles  the  12th,  so  great  was  the  waste  of  national 
wealth  caused  by  the  insane  desireof  glory  which  possessed 
that  prince,  that  the  Baron  Goertz  endeavored  to  supply 
the  deticiency  by  striking  copper  coins  of  small  value  and 
size,  bearing  on  them  representations  of  mytliological 
deities,  which  were  ordered  to  pass  for  dollars  ;  the  ex- 
periment failed  and  the  projector  was  afterwards  beheaded. 
The  base  money  of  King  James  the  Second,  of  England, 
known  as  the  gun  money,  is  also  another  case  in  point,  too 
familiar  to  require  more  than  a  passing  notice  ;  likewise 
the  obsidional  money  of  the  time  of  the  war  between  the 
commonwealth  of  England  and  King  Charles.  The  city 
of  Leyden,  during  its  siege  by  the  Spaniards,  used  a  species 
of  card  paper.  Frederick  ^nobarbus  paid  off  his  troops 
in  num  mis  scorieis  ;  leather  mone}-;  the  ransom  of  King 
John  of  France,  when  taken  captive  by  the  Black  Prince, 
exhausted  to  so  great  a  degree  all  the  money  of  the  king- 
dom, that  it  became  necessary  to  issue  a  kind  of  leather 
money,  through  which  had  been  clenched  a  stud  of  silver ; 
the  assignats^  of  the  French  revolution  form  an  instance 


'In  the  third  year  of  the  national  delirium,  engendered  by  the  revolution, 
on  the  sixteenth  day  of  April,  1790,  by  the  consent  of  the  assembly  with 
the  approbation  of  the  king,  there  were  struck  and  issued  four  hundred 
millions  of  paper  money,  which  received  the  the  name  of  Assignats.  .  To 
this  sum,  on  the  27th  of  August,  Mirabeau  moved  an  addition  of  two  thou- 
sand millions  which  were,   however,  not   issued,   but   his  exertions   being 
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of  the  most  striking  resemblance  to  the  continental  money 
and  its  operations.  Examples  could  be  multiplied  far 
beyond  the  space  proper  to  be  given. 

The  United  States  stood  bankrupt  and  paralyzed.  "WTien, 
however,  the  office  of  Financier  General  was  created,^ 
and  Robert  Moms  chosen  by  congress  to  fill  that  position, 
the  tangled  web  of  public  credit  soon  began  to  unravel 
and  the  fibres  to  take  their  appropriate  places.  Taking 
part  in  the  inception  of  the  Bank  of  North  America,  and 
possibly,  assisted  by  its  coffers,  American  finances  soon 
wore  a  brighter  aspect.  No  doubt  to  this  result  the  ad- 
ministrative   and  financial   abilities   of    Robert    Moms 


seconded  by  Pethion,  in  their  stead,  only  eight  hundred  millions.  The  cur- 
rency was  subsequently  increased  until  it  amounted  to  forty  thousand 
millions  of  lirres,  and  soon  lost  all  value. 

Wlien  this  happened  a  new  species  of  paper  money  called  mandate  was 
sent  into  circulation  to  the  amount  of  three  thousand  millions,  and  a  forced 
currency  was  given  to  them  by  the  government,  to  defray  the  expenses  of 
one  campaign  when  they  likewise  became  worthless. 

The  mandates  and  assignats  differed  very  materially.  To  the  redemp- 
tion former  specific  properties  were  pledged,  whilst  the  holders  of  the 
assignats  had  only  a  general  claim  for  reimbursement  from  the  sales  of 
forfeited  estates  ;  as  these  might  be  paid  for  in  paper  money  it  does  not 
appear  how  the  treasury  was  to  be  furnished  with  specie  for  their  redemp- 
tion. 

The  mandates  could  be  realized  at  any  moment,  as  the  owner  was  author- 
ized to  take  any  portion  of  the  specific  property  pledged,  on  declaring  his 
intention  and  paying  one  fourth  part  of  its  assigned  value ;  in  this  way 
some  portion  was  redeemed. 

After  passing  through  various  stages  of  oppression,  in  July,  1796,  these 
paper  currencies  were  ended  by  the  action  of  the  national  assembly. 

•  Peletiah  Webster,  nearly  one  year  previously,  had  urged  the  creation  of 
the  oflBce. 
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greatly  contributed  ;  though,  probably,  unembarrassed  by 
paper  money  the  same  beneficial  effects  would  have  fol- 
lowed upon  the  appointment  of  any  other  prominent  citi- 
zen of  known  intelligence  and  of  unblemished  integrity. 

"When  appointed  to  the  office  the  most  unlimited  confi- 
dence was  reposed  in  him ;  he  had  full  liberty  to  trade  on 
his  private  account  and  under  his  charge  was  placed  the 
general  control  of  all  the  public  expenditures  and  of  the 
disbursing  offices.  "  The  task  of  restoring  the  finances  of 
this  country,"  writes  President  Reed  to  James  Searle, 
"  must  be  a  very  arduous  one.  A  Sully  should  have  a 
Henry  to  support  him,  but  it  may  be  doubted  whether 
Sullys  or  Heniys  are  the  growth  of  the  present  age." 

Morris  quickly  enforced  regularity  in  all  the  depart- 
ments and  displayed  the  most  excellent  administrative 
qualities.  Soon  all  things  fell  into  such  admirable  condi-  • 
tion  that  Washington  wrote  — "  The  abilities  of  the  pre- 
sent financier  have  done  wonders."  When  the  paper  cur- 
rency of  the  United  States  was  worthless,  the  notes  issued 
by  Robert  Morris  circulated  freely,  and  he  had  address 
enough  to  have  them  declared  by  law  in  some  of  the  states, 
as  in  Virginia,  to  be  a  legal  tender  in  discharge  of  debts. 
He  often,  when  pressed  for  money,  anticipated  the  public 
revenue  of  the  United  States  by  advancing  his  own  private 
means ;  the  slow  returns  from  the  taxation  imposed  upon 
the  confederation,  often  necessitated  such  action.  The 
resource  of  foreign  loans  was  not  within  the  power  of 
congress ;  no  security  could  be  offered  and  the  late  viola- 
tion of  the  public  faith  was  constantly  reproached  against 
them. 

24 
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Congress,  calling*  upon  the  states  for  the  payment  of  a 
tax,  resolved  that  the  ne\v  emission  should  be  received  in 
discharge  of  quotas  as  equal  to  specie,  and  issued  a 
lengthy  address  to  their  constituents,  on  the  tiuancial  con- 
dition of  the  nation.  It  recapitulated  the  progress  of  the 
war  and  the  eiftbrts  made  by  congress  in  the  defence  of 
America,  but  as  it  contains  nothing  which  has  not  been 
already  herein  set  forth,  it  is  not  preserved  in  this  place. 

The  continental  money  had  entirely  sunk  out  of  sight ; 
no  plans  for  its  redemption  were  feasible  and  none  were 
proposed,  until  the  seventh  day  of  January,  1783. 

On  that  day  a  committee  to  whom  had  been  referred  a 
letter  from  the  legislature  of  Massachusetts,  asking  that 
some  action  might  be  taken  which  should  afford  relief  to 
the  many  citizens  who  were  holders  of  the  continental  notes, 
and  expressing  their  fears  that  otherwise  there  would  be 
a  serious  deficiency  in  the  national  taxes,  made  a  report 
embodying  the  following  resolution  : 

"That  individuals  in  each  state  who  are  possessed  of  continental 
paper  money  be  entitled  to  receive  from  the  commissioner  who  is  or 
shall  be  appointed  to  settle  the  accounts  of  the  several  states  and  of 
individuals  therein,  against  the  Fnited  States,  a  specie  certificate 
for  all  such  sums  of  the  said  money  as  they  shall  respectively  pay 
into  the  hands  of  such  commissioner  at  the  rate  of  one  silver  dollar 

for  every continental  dollars  ;  the  certificates  to  bear  interest  of 

six  per  cent  from  the  date,  and  be  provided  for  as  other  public 
debts ;  but  that  no  money  shall  be  received  or  certificates  granted 
by  the  said  commissioners  after  the  last  day  of  December,  1783- 
That  the  states  which  have  not  sunk  the  proportions  assigned  to 


•  Secret  Journal,  1781. 
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them  of  the  continental  money  be  charged  with  the  deficiency  or 
the  amount  of  what  they  have  not  sunk  at  the  rate  aforesaid." 

A  motion  was  made,  that  the  states  should,  in  witlidraw- 
ing  the  bills,  make  some  discrimination  between  the 
various  holders,  iu  order  that  justice  might  be  done;  on 
the  question  being  taken  it  was,  however,  decided  in  the 
negative  by  a  large  majority.  A  similar  fate  attended  the 
successive  endeavors  to  fill  the  dollar  blank,  with  the 
words  forty  and  seventy  five.  Congress  was  unwilling  to 
consider  the  notes  to  be  of  any  value  whatever,  and  even 
resolved  that  the  attempt  to  pay  any  of  the  past  debts  loould 
form  so  heavy  a  deduction  from  the  greatest  revenuewhich  can  be 
raised,  as  would  totally  obstruct  all  present  service.  jtTot  even 
a  fund  nor  a  future  promise  was  ofiered  by  congress  :  the 
past  debts  had  secured  the  independence  of  the  nation  and 
were  therefore  to  be  thrown  aside ;  their  duty  was  per- 
formed ;  their  life  was  extinct.  The  national  debt  and  its 
state  were  often  considered,  but  no  help  could  be  afforded 
for  its  redemption ;  the  loan  office  certificates  were  to  be 
liquidated  to  specie  value,  and  to  be  in  part  payment  of 
taxes  received  from  the  stMes ;  they  were  also  to  be  received 
for  the  public  lands.  Petitions  for  compensation  for  the 
losses  suffered  through  the  depreciation  of  the  bills  were 
often  presented  to  congress  but  unavailingly ;  that  body 
chose  to  consider  that  the  loss  of  the  value  of  the  money 
was  not  its  fault,  but  forced  upon  it  through  extraneous 
circumstances.  On  the  30th  of  September,  1788,  the 
accounts  of  the  loan  offices  in  the  various  states  were 
finally  liquidated  preparatory  to  the  operations  of  the  new 
government. 

Some  of  the  states  exhibited  hostility  to  the  proposed 
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constitution  on  account  of  its  prohibition  iagainst  the  issue 
of  bills  of  credit ;  they  were  firmly  wedded  to  that  perni- 
cious system.  The  rise  of  what  was  called  a  paper  money 
party  in  most  of  the  states  was  coeval  with  the  closing 
scenes  of  the  revolution.  Rhode  Island,  l^ew  York,  New 
Jersey,  Pennsylvania,  Xorth  Carolina,  South  Carolina  and 
Georgia  succumbed  to  the  pressure  ;  the  rest  stood  tirm 
although  violently  agitated.  "  Rhode  Island  has  negatived 
a  motion  for  appointing  deputies  to  the  convention," 
writes  Madison  to  Edmund  Randolph  ;  "  nothing  can  ex- 
ceed the  wickedness  and  folly  which  continue  to  reign 
there.  All  sense  of  character,  as  well  as  of  right,  is  oblite- 
rated. Paper  money  is  still  their  idol,  though  it  is  debased 
to  eight  for  one."  "  I  cannot  but  lament,  from  my  inmost 
soul,"  writes  John  Adams  to  John  Jay, "  that  lust  of  paper 
money  which  appears  in  some  parts  of  the  United  States." 

Riots  and  tumults,  in  some  of  the  states,  eliccted  the 
creation  ;  in  others,  the  "  mobile  vulgiis  "  did  not  prevail. 

When  the  new  constitution  went  into  effect,  the  sub- 
ject of  finance  was  among  the  first  to  claim  the  attention  of 
the  assembled  congress,  and  in  January,  1790,  Alexander 
Hamilton,  offered  his  celebrated  report  upon  the  public 
credit.  The  services  of  that  illustrious  person  in  present- 
inir  to  view  a  clear  statement  of  the  resources  of  the  United 
States  and  in  preparing  a  lucid  exposition  of  its  indebted- 
ness can  never  be  too  highly  esteemed.  lie  gave  a 
stability  to  its  finances  from  which,  until  lately,  they  never 
deviated ;  "  he  smote  the  rock  of  the  national  resources 
and  abundant  streams  gushed  forth.-  lie  touched  the  dead 
corpse  of  public  credit  and  it  sprung  upon  its  feet." 

'.Speech  of  Daniel  Webster  iit  a  Public  Dinner  at  New  York,  February, 
1831. 
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The  report  entered  largely  into  the  question  of  a  dis- 
crimination in  favor  of  original  holders  of  United  States 
securities,  and  decided  such  a  course  to  be  impracticable. 
A  controversy  soon  arose  on  this  topic ;  it  was  contended 
that  of  all  others,  the  poor  soldiers,^  who  had  supported  the 
burden  of  the  war,  receiving  for  their  services  depreciated 
money  or  certificates,  should  be  paid  in  full. 

This  element  entered  largely  into  the  debates  of  con- 
gress- and  was  urged  with  much  zeal  and  reason  ;  no 
alteration  was  made,  however,  in  the  method  proposed 
for  liquidating  the  debt  of  the  United  States. 

Large  unsettled  claims  still  existed  against  the  general 
government;  to  provide  for  their  payment,  two  loans  were 
created.^ 

The  domestic  debt  was  to  consist  of  certificates  of 
United  States  loans,  to  be  issued  in  exchange  for ; 

Isi.  Certificates  of  debt  issued  by  the  register  of  the 
treasury. 

2d.  Those  issued  by  the  commissioners  of  loans  in  the 
several  states,  including  the  certificates  issued  for  the  bills 
of  the  emission  of  May  20,  1777,  and  of  April  11,  1778, 
called  out  of  circulation  by  resolution  of  congress. 

Sd.  Those  issued  by  the  commissioners  for  settling  the 
accounts  of  the  various  departments. 

4iih.  Those  issued  by  the  commissioners  for  the  adjust- 
ment of  the  accounts  of  the  states. 

5^/!.  Those  issued  to  the  army  for  pay. 


^  Webster's  Essays,  p.  306. 

2  Bentoti's  Abridgement. 

'Storj'B  Laws  of  iht  United  States,    vol.  i,  1790,  ch.  61. 
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6th.  Those  issued  for  the  payment  of  interest,  usually 
known  as  interest  indents,  and  finally  the  bills  of  credit 
issued  by  the  United  States,  at  the  rate  of  one  hundred 
dollars  in  paper  money  for  one  of  specie. 

All  these  sums  were  to  be  put  on  interest  at  three  per 
cent,  provided  that  the  subscription  was  made  before  the 
30tli  day  of  September,  1791 ;  a  period  subsequently  ex- 
tended to  the  31st  day  of  December,  1797.  The  amount 
of  the  continental  money  extant,  and  to  be  redeemed,  was 
rated  at  tico  millions  of  dollars. 

To  make  provision  for  the  debts  of  the  respective  states 
a  loan  of  twenty  one  million  five  hundred  thousand  dol- 
lars was  authorized,  to  which  payment  might  be  made  in 
certificates  issued  for  expenses  incurred  by  them  during 
the  war.  The  proportions  permitted  to  each  of  the  states 
were  as  follows  : 

New  Hampshire, $300,000 

Massachusetts, 4,000,000 

Rhode  Island, 200,000 

Connecticut, 1,600,000 

ISTewYork, 1,200,000 

Kew  Jersey, 800,000 

Pennsylvania, 2,200,000 

Delaware, 200,000 

Maryland, 800,000 

Virginia, 3,500,000 

North  Carolina, 2,400,000 

South  Carolina, 4,000,000 

Georgia, 300,000 

$21,500,000 
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Large  quantities  of  the  continental  money  were  kept  be- 
yond the  period  limited  for  their  redemption,  their  holders 
believing  that  the  debt  would  be  ultimately  paid  in  full. 
Honest  people  who  had  suffered  by  its  depreciation  still 
retained  it.  Speculators  bought  it  up  ;  but  their  hopes 
and  expectations  were  frustrated.  Although  thirty  years 
afterwards  inquiry  was  made  into  the  subject,  no  action 
was  taken,  as  it  was  believed  that  the  time  was  then  too 
remote  for  justice  to  be  done.  Those,  whose  ancesters 
had  been  ruined,  must  console  themselves  with  the  know- 
lege  that  the  losses  were  only  their  offerings  towards  the 
common  safety.  "Without  money  of  some  kind,  the  war 
could  not  have  been  carried  on  ;  to  have  redeemed  that 
which  was  issued  would  have  been  too  heavy  a  burden 
for  the  young  republic.  The  original  intention  of  con- 
gress had  been  to  fully  redeem  the  paper  money  ;  but  its 
quantity  increased  far  beyond  their  abilities  to  do  so. 
"  The  jealousy  of  the  states  counteracted  their  good  inten- 
tions.^ What  they  could  not  redeem  themselves,  was  as- 
sumed by  a  generous  constituency.  The  people  who  bore 
the  brunt  of  an  eight  years'  war,  and  victoriously  estab- 
lished independence  sustained  without  a  murmur  the  whole 
tax,  and  voluntarily  reduced  to  nothiugness  the  greatest 
item  in  the  cost  of  the  revolution,  and  thus  waived  all 
claim  upon  posterity  for  its  payment." 

So  far  has  been  traced  the  origin,  progress,  and  down- 
fall of  continental  paper  money.  Starting  from  the  time 
when  like  a  gentle  rill  it  trickled  calmly  forth  from  its 
parent  spring,  gathering  on  its  course  strength  and  full- 
ness from  its  waygoing  accessions,  extending  like  a  river 

1  Brech. 
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more  and  more  beyond  the  barriers  nature  bad  placed  as  its 
banks,  until  at  last  it  culminated  into  a  mighty  ocean, 
tumultuous  and  tempest  tost,  scattering  ruin  and  desolation 
wherever  its  powerful  waves  had  washed.  To  start  this 
torrent  was  easy  ;  but  to  guide,  restrain  or  check  it  was 
impossible.  Attacked  in  vain  by  enemies,  the  credit  of 
the  continental  money  was  destro3'ed  by  the  ill  directed 
eftbrts  of  its  friends.  At  the  distance  of  eighty  years  it 
seems  like  a  vessel  irremovably  stranded  ;  its  masts  and 
ricrging  forever  vanished  ;  nothing  surviving  but  the  hull 
which  yet  presents  the  remains  of  that  which  was  once 
a  noble  ship,  and  which,  in  its  decadence,  still  preserves 
a  lofty  bearing.* 

It  has  nobly  done  its  work  and  has  been  laid  aside  for 
all  eternity  ;  its  rest  will  never  be  disturbed ;  no  redemp- 
tion awaits  it. 


*  <'  Say,  what's  thy  name  ?  Thou  hast  a  grim  appearance,  and  thy  face 
bears  a  command  in't ;  though  thy  tackle's  torn,  thou  ghowest  a  noble 
vessel." 
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APPENDIX. 


A. 

Catalogue  of  Denominations  and  dates  of  issues  of  Continental 

Money. 

1115,  May  10.—  $1,  2,  3,  4,  5,  6,  7,  8,  20,  30.     November  29. 

—  $1,2,3,4,5,6,7,8. 

1776,  February  17.  —  $|,  J,  i,  f ,  1,  2,  3,  4,  5,  6,  7,  8.  May 
9.—  $1,  2,  3,  4,  5,  6,  7,  8.  July  22.— $2,  3, 4,  5,  6,  7,  8,  30- 
November  2.— $2,  3,  4,  5,  6,  7,  8,  30. 

1777,  February  26.— $2,  3, 4,5,  6,  7,  8, 30.  May  20.— §2,  3, 
4,  5,  6,  7,  8,  30. 

1778,  April  11.—  $4, 5,  6,  7,  8,  20,  30,  40.  September  26.— 
^5,  6,7,8,20,30,40,50,  60. 

1779,  January,  14.—  $1,  2,  3,  4,  5,  7,  8,  20,  30,  35,  40,  45, 
50,  55,  60,  65,  70,  80. 

1780,  Marcli  18. — Congress  resolved  to  issue  notes  based 
upon  the  faith  of  the  separate  states  and  of  the  United 
States.     $1,2,3,4,5,7,8,20. 

(An  issue  of  $500,000  ordered  November  2,  1776,  in 
notes  of  $1-,  ^,  },  f ,  appears  never  to  have  been  made.  None 
are  known  to  be  in  existence). 
25 
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20th.CoxGREss.]  [No.  839.]  [1st  Sessios. 

Amount  of  Continental  Money  issned  during  the  Revolution  and  Depre- 
ciation of  the  same.  Commvnicatcd  to  the  House  of  Representatives 
January  30,  1828. 

STATEMENT  OF  THE   ISSUES  OF  CONTINENTAL  MONEY. 

Date  of  Resolves  of  Confess  Authorizing  Journal.  Amount  .\uthor- 

Emissious.  Vol.  Page,    ized  to  be  issued. 

June  22,  1775 1  125  $2,(X)0,000 

July  2.5,  1775 1  177  1,000.000 

November  29,  1775 1  273  3,000.000 

February  17.  177G 2  66  4,000,000 

May  0  and  27,   1776 2  164  5,000,000 

July  22  and  August  13,  1776 2       280,308  5,000,000 

November  2  and  December  28,  1776, 2       440,509  5.000,000 

February  26,' 1777 3  80  5,000,000 

May  20,  1777 3  194  5,0UO,OOQ 

August   15,  1777 3  331  1,000,000 

November  7,  1777 3  480  1,000,000 

December  3.  1777 3  565  1,000,000 

January  8,  1778 4  12  1,000,000 

January  22,   1778 4  47  2,000,000 

February  16.  1778 4  101  2,000,000 

March  5,  1778 4  133  2,000,000 

April  4.   177S 4  190  1,000,000 

April  11, 1778 4  209  5,000,000 

April  18,  1778 4  223  500,000 

May  22,  1778 4  303  5,000,000 

June  20,  1778 4  362  5,000,000 

July  30,  1778 4  434  5,000,000 

September  5,  1778 4  521  5,000,000 

September  26,  1778 4  567  10,000,000 

November  4,  1778 4  639  10,000,100 

December  14,  1778 4  713  10,000,000 

February  3,  1779 5  43  5.000,100 

February  19.   1779 5  64  5,000,160 

April  1,   1779 5  132  5.000,160 

May  5,  1779 5  183  10,000,100 

January  4  and   May  7,  1779 5  84,188  50,00(1,100 

June  4.   1779 5  240  10,a>0,100 

July  17,  1779 5  288  5.000,180 

July  17.1779 5  289  10,000,100 

September  17,  1779 5  360  5,000,180 

September  17.  1779 5  360  10,000,180 

Ociobcr  14,  1779 5  384  5,0(X),180 

November  17,  1779 5  419  5,000,040 

November  17,   1779 6  420  5,fl."i0,500 

November  29, 1779 5  438  10,000,140 

241,.'-)52,780 
Joseph  Nourse,  Register. 
Treasury  department  Register's  office,  January  22d,  1828. 
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1775, 

177G, 
1777, 

1778, 


1779, 


JEFFEKSGN'S  TABLE  OP  EMISSIONS. 

Emissions.  Sum  emitted.  Depreciation. 

June  23 $2,000,000 

Nov.  29, ;J, 000,000 

Feb.    17, 4,000,000 

Aug.  13, 5,000,000 

May  20 5,000,090  2,2,3, 

Aug.  15, 1,000,000  3, 

Nov.   7, 1,000,000  4, 

Dec.    3, 1,000,000  4, 

Jan.    8 1,000,000  4, 

Jan.  22, 2,000,000  4, 

Feb.  16 2,000,000  5, 

Mar.  5, 2,000,000  5, 

April  4 1,000,000  6, 

April  11 5,000,000  6, 

April  18 500,000  6, 

May  "22, 5,000,000  5, 

June  20, 5,000,000  4, 

July    30, 5,000,000  4  1-2, 

Sep.     5, 5,000,000  5, 

Sep.   26, 10,000,100  5, 

Nov.     4, 10,000,100  6, 

Dec.  14 10,000,100  6, 

Jan.   14 124,447,620  8, 

Feb.     3, 5,000,160  10, 

Feb.  12, 5,000,160  10, 

April   2, 5,000,160  17, 

May     5, 10,000,100  24, 

June    4, 10,000,100  20, 

June  17 15,000,280  20, 

Sep.  17, 15,000,260  24, 

Oct.    14, 5,000,180  30, 

Nov.  17 10,050,540  38  1-2 

Nov.  29, 10,000,140  38  1-2 


200,000,000 


Worth  of  the  sum 
emitted iu  sUver 
dollars. 
2,000,000 
3,000,000 
4,000,000 
5,000,009 
1,877,273 

333,333  1-3 

250,000 

250,000 

250,000 

500,000 

400,000 

400,000 

166,666  2-3 


1-3 
1-3 


833,333 
88,333 
1,000,000 
1,250,000 
1,111,111 
1,000,000 
2,000,020 
1,666,683 
1,666,683 
8,055,952  1-2 

500,016 

600,016 

294,127 

416,670  5-6 

500,005 

750,014 

625,010  5-6 

166,672  2-3 

261,053 

259,743 

36,367,719  5-6 


iThe  sum  actually  voted  was  50,000,400,  but  part  of  it  was  for  exchange 
of  old  bills,  without  saying  how  much.  It  is  presumed  that  these  exchanges 
absorbed  25,552,780,  because  24,447,620  with  all  the  other  emissions  pre- 
ceding September  2d,  1779,  will  amount  to  159,948,880,  the  sum  which 
congress  declared  to  be  theu  in  circulation. 
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B. 


Names  of  the  Persons  appointed  to  sign  the  Continental  Bills. 


All,  Isaac, 
Adcock,  William, 
Aisquith,   William, 
Ash,  James, 
Alexander,  Charles, 
Barclay,  Thomas, 
IJunner,  Andrew, 
Barnes,  Cornelius, 
Bond,  Phineas, 
Bond,  George, 
Boyd,  John, 
Barrel,  Thomas, 
Barney,  John, 
Brooks,  Clement, 
Bedford,  Gunning, 
Bright,  George, 
Budd,  Levi, 
Baker,  Charles, 
Bartow,  Thomas, 
Coates,  William, 
Collins,  Stephen, 
Clarkson,  Matthew, 
Coombe,  Thomas, 
Caldwell,  Samuel, 
Campbell,  George, 
Clymer,  Daniel, 
Crispin,  William, 
Cockey,  John, 
Colhoun,  James, 
Courtenay,  Hercules, 
Cromwell,  Richard, 
Carroll,  Daniel, 
Crcery,  Dennis, 
Coalc,  Sam'l  Stringer, 
Copperthwait,  George, 
Caithcr,  Robert, 
Carleron,  Joseph, 


Coit,  Joseph, 
Comegys,  Cornelius, 
Cox,  Paul, 
Gather,  Robert, 
CoUaday,  William, 
Cist,  Charles, 
Craig,  William, 
Douglass,  William, 
Dundas,  James, 
Donellan,  Thomas, 
Donnell,  Nathaniel, 
Donald,  Nathaniel, 
Duncan,  David, 
Evans,  Joel, 
Evans,  Robert, 
Ellis,  Joseph  H., 
Eyres,  Richard, 
Eddison,  Thomas, 
Epple,  Henry, 
Fuller,  Benjamin, 
Foulke,  Judah, 
Farmer,  Lewis, 
Fox,  Edwin, 
Ferrill,  Patrick, 
Franklin,  James, 
Gray,  George,  Jr., 
Gray,  William, 
Gray,  Isaac, 
Graff,  John, 
Graff,  John,  Jr., 
Gauble,  William, 
Garrison,  Nicholas, 
GriflSths,  John, 
Griffith,   Dennis, 
Gaither,  Joseph, 
Gibson,  William, 
Ilewes,  Josiah, 


Ilazlehurst,  Isaac, 
Hillegas,  Michael, 
Howell,  Isaac, 
Hubley,  Adam, 
Howard,  John, 
Hardy,  William, 
Hazlehurst,  Robert, 
Hammond,  William, 
Humphreys,  Richard, 
Helm,  John, 
Hazlewood,  John, 
Jacobs,  Benjamin, 
Johnson,  Rinaldo, 
Johnson,  Horatio, 
Johnson,  James, 
Jones,  Robert  Strettle, 
Jackson,  William, 
Kimmell,  Michael, 
Kammerer,  Henry, 
Kuhl,  Frederick, 
Kaighn,  John, 
Kinsey,  Philip, 
Kelso,  John, 
Keppele,  John, 
Kerr,  Joseph, 
Leech,  Thomas,  [ 
Lewis,  Ellis, 
Lewis,  Mordecai, 
Levy,  Benjamin, 
Lux,  Darby, 
Longhead,  James, 
Leiper,  Thomas, 
Lardner,  John, 
Little,  James, 
Lyon,  Samuel, 
Laurence,  John, 
Laurence,  Thomas," 
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Leacock,  John, 
Morris,  Anthony, 
Morris,  Anthony,  Jr., 
Morris,  Jjuke, 
Morris,  Samuel, 
Morris,  Samuel  C, 
Morris,  Thomas, 
Mease,  James, 
Mease,  John, 
Masters,  William, 
Milligan,  James, 
Maccubin,  Zachariah, 
Marshall,  William, 
Mullen,  Robert, 
Massoner,  Jacob, 
Meredith,  Samuel, 
Mifflin,  George, 
Nevill,  Thomas, 
Nicholson,  John, 
Nichols,  Samuel, 
Norris,  Aquila, 
Nourse,  Joseph, 
Nesbit,  John  Maxwell 
Nicholas,  Samuel, 
Ord,  John, 
Purviance,  John, 
Parker,  Joseph, 
Peele,  St.  George, 


Patton, , 

Phyle,  Frederick, 
Pennell,  Joseph, 
Redman,  Joseph, 
Roberts,  Robert, 
Read,  James. 
Reed,  James, 
Reed,  John, 
Rush,  William, 
Rowan,  James, 
Round,  Hampton, 
Ramsey,  William, 
Sellers,  Samuel, 
Sellers,  Nathan, 
Stretch,  Peter, 
Stretch,  William, 
Salter,  William, 
Shaw,  John,  Jr., 
Shee,  John, 
Shee,  Walter, 
Smith,  Belcher  P., 
Smith,  Jonathan  B., 
, Smith,  Thomas, 
Stringer,  Richard, 
Suowden,  Jedediah, 
Snowden,  Joseph, 
Sheaf,  William, 
Sprogell,  Ludovic, 


Simmons,  Luson, 
Strong,  Matthew, 
Swaine,  Francis, 
Shaffer,  David,  Jr., 
Shubart,  Michael, 
Schreiner,  Jacob, 
Sims,  Joseph, 
Thompson,  James, 
Tybout,  Andrew, 
Tuckniss,  Robert, 
Tilghman,  Tench, 
Taylor,  John, 
Thorn,  William, 
Whelan,  Israel, 
Williams,  John, 
Webb,  William, 
Wharton,  James, 
Watkins,  Joseph, 
Watkius,  Joseph,  Jr., 
Welsh,  George, 
Walker,  James, 
Walter,  Joseph, 
Wilson,  James, 
Wilson,  Joseph, 
Wetherell,Sam'l,Jr., 
Wistar,  Daniel, 
Young,  John,  Jr., 
Young,  Moses. 
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Description  of  the  Continental  Notes. 

The  bills  of  credit  issued  by  the  continental  congress 
during  the  revolution  are  doubtless  ftimiliar  to  most  per- 
sons into  whose  hands  the  present  history  will  fall,  yet  a 
short  description  of  their  most  prominent  features  and  de- 
vices may  not  prove  inappropriate. 

The  notes  were  probably  specimens  of  the  stage  of  per- 
fection to  which  the  art  of  engraving  had  attained  at  that 
time  in  America.  One,  at  least,  of  the  copper-plates  from 
which  they  were  printed  remains  in  existence  '  and  is  that 
of  the  issue  which  bears  date  September  26,  1778 ;  it  is 
evidently  an  altered  plate  having  originally  borne  the 
words  "April  11,"  in  lieu  of  "September  26,"  and 
"  Yorktown,"  instead  of  "Philadelphia,"  under  which 
form  it  now  survives.  The  bills  range  in  value  from  one 
sixth  of  a  dollar  to  eighty  dollars,  are  of  three  varieties  as 
to  size,  two  as  to  color,  and  twenty  as  to  devices. 

In  relation  to  the  size. 

The  first  variety  comprises  all  the  notes  of  the  issues  of 
May,  1775  (except  that  of  $20),  and  of  all  the  subsequent 
issues,  except  the  fractional  parts  of  a  dollar  bearing  date 
February,  1776.  They  will  average  in  length  about  three 
and  seven  tenths  inches  and  in  width  two  and  eight  tenths 
inches.  * 


•  Wc  have  seen  this  plate.  It  is  in  the  possession  of  a  Philadelphian, 
known  as  a  Collector  and  as  an  Antiquarian,  and  who  is  the  incumbent  of 
the  highest  position  in  the  Numismatic  and  Antiquarian  Society  of  that 
city. 
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The  second  variety  is  that  of  the  fractional  parts  of  a 
dollar,  of  the  issue  of  February,  177G:  these  measure  about 
three  and  seven  tenths  inches  from  top  to  bottom  and  two 
and  five  tenths  inches  from  side  to  side. 

The  third  variety  is  embraced  in  a  single  specimen, 
viz  :  the  twenty  dollar  note  of  May,  1775.  It  is  five  and 
one  twentieth  inches  long  and  two  and  four  tenths  broad. 
The  note  is  a  very  peculiar  one,  being  entirely  difi'erent 
from  all  the  rest  of  the  issues  of  the  continental  congress. 
How  this  happened  or  the  reason  for  so  strange  a  devia- 
tion, is  not  and  perhaps  can  never  be  known. 

The  next  chief  subdivision  is  as  to  the  color  of  the 
notes.  All  are  printed  in  black  ink  alone,  except  the 
twenty  dollar  note,  of  May  1775,  and  the  whole  of  the 
issue  bearing  date  January,  1779. 

The  twenty  dollar  bill  spoken  of  has  the  left  edge  mar- 
bled ;  all  the  rest  of  the  note  being  printed  in  black. 

The  issue  of  1779  have  on  the  left  side  of  the  note  a 
broad  line  in  red  ink,  so  that  the  reading  on  that  side  of 
the  note  is  printed  in  two  colors.  On  the  device  is  a 
stamp  of  red  ink,  sometimes  a  rectangle  and  sometimes  a 
parallelogram. 

All  the  issues  before,  and  including  that  of  February, 
1777,  bear  the  words  "  United  Colonies ;"  on  the  issues  of 
May,  1777,  and  all  su])sequent  are  found  the  words 
"  United  States r 

The  paper  is  thick  and  heavy,  and  particles  of  isinglass 
are  found  in  it,  which  were  usually  added  in  the  manufac- 
ture to  give  it  strength.  They  also  appear  in  the  notes 
dated,  1777,  issued  by  Pennsylvania,  for  which  the  paper 
was  doubtless  made  at  the  same  mills. 

The  third  grand  subdivision  embraces  the  devices  on 
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the  notes :  these,  as  to  the  obverse,  are  of  twenty  different 

natures. 

$i,  i,  h  ^-  —  Obverse:  A  dial  with  the  sun  shining  :  inscription, 
"  Fugio."  In  the  exergue  "  Mind  your  business."  Reverse  : 
Thirteen  circles,  each  bearing  the  name  of  a  state  inscribed 
•within  it,  interlaced,  forming  an  endless  chain  ;  within  which 
is  a  smaller  circle,  surrounded  by  rays,  with  the  words  ''  American 
Congress,"  "we  are  one." 
These  bills  are,  with  the  exception  of  the  forty  dollar  notes,  the 

only  ones  bearing  English  mottoes. 

81.  —  A  weight  pressing  down  an  acanthus  ;  inscription,  "c7eprcssa 
resurjit." 

§2. —  A  hand  with  a  thresher's  flail ;  Trihulaiio  di'tat." 

S3.  —  An  eagle  and  a  crane  in  close  combat;  the  eagle  has  seized 
the  crane,  but  the  bill  of  the  latter  has  pierced  the  throat  of  the 
former;  '•  E.iitus  in  diihio  est." 

84.  —  A  wild  boar  rushing  on  an  outstretched  spear;  ^^Ant  mors,  aut 
vita  decora." 

$5.  — A  bleeding  hand  grasping  a  thorn  bush  ;  "  Sustine  vel  abstine." 

85.  —  A  beaver  gnawing  at  the  foot  of  a  tree ;  "  Perseverando." 
$7.  —  A  stormy  sea,  with  clouds,  rain,  &c. ;  "  Serenabit." 

$8.  —  A  harp  of  thirteen  strings  ;  "  Major  a  minoribus  eonsouant." 

$20.  —  Some  bear  the  device  of  the  seven  dollar  note,  viz  :  the  "*Se- 
renabit,"  &c.  ,  others  a  sea  violently  agitated,  &c.,  with  the  motto 
*'  17  concitate."  Thi.s  device  occurs  also  on  the  reverse  of  some 
of  the  thirty  dollar  notes.  The  twenty  note  of  May,  1775,  com- 
bines the  two,  bearing  one  on  the  oDverse  and  one  on  the  reverse. 

$30.  —  AVreath  on  an  altar  "  Si  Rectc  facics."  Reverse,  two  circles  ; 
one  representing  the  sea  in  a  storm  violently  agitated  &c.,  like  the 
obverse  of  the  twenty  dollar  note  ;  the  other  a  calm  sea  with 
ships  sailing,  the  winds  gently  blowing ;  motto,  "  cessante  rento, 
co7iquicscemns." 

$35.' — A  plough  in  a  field,  trees,  landscape,  in  the  background 
with  clouds  ;  motto,  "  Ilinc   Opes." 

>  See  nolo  on  next  page. 
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$40. —  A  blazing  altar  surrounded  by  13  stars  in  rays  :  above,  the 

all  seeing  eye  ;  motto,  "  Confederation." 
1  $45. —  Bee  hives  standing  on  a  .shelf  within  an  open  .shed  ;  motto, 

"  Sicjloreat  res  i^iihlica." 
$50. —  An  unfinished  pyramid  of  13  layers;  motto,  ^^  Pcrennis." 
1  $55. —  A  landscape  with  a  storm  breaking  off  and  sun's  rays  pierc- 
ing the  clouds  ;  motto,  "  Post  nnhila  ji^uthiis." 
$60. — The    world  represented    as  a  globe  revolving  in  the  ether; 

motto,  "  Dens  rrijnat,  exultet  terra." 
'  $05. —  A  hand  balancing  a  pair  of  scales;  motto,  "  Fiat  justitia." 
'  70. —  A  tree  ;  In  circle  around  is  the  inscription,  "  Vim procellarum 

q  u  a  drc  n  n  iu  m  sust  in  nit." 
^  80. —  A  tree  :  In  circle  around  is  the  inscription,  "  Et  in  secula 
•  scculorum  fiorescehit." 

The  reverses  of  the  notes  most  usually  bear  as  their  devices  vari- 
ous leaves ;  some,  however,  have  other  emblems  such  as  a  bow  and 
arrows  &c. 


1  These  denominations  are  peculiar  to  the  issue  dated  14th  Jauuary,  1779. 
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D. 

Scales  of  Depreciation  for  the  Setilcments  with  Individuals  for 
the  States  of  Massachusetts,  Connecticut,  New  York,  New 
Jerseij,  Pennsylvania,  Delaware,  Maryland,  Virginia,  North 
Carolina  and  South  Carolina. 


1777. 1778. 

per      per 
cent.    cent. 


MASSACHTSETTS. 

1779.  1780.    1780  and  1781. 


Januarj-,  . . 
February,.. 
March, .... 

April, 

May, 

June 

July 

August, . . . 
September,. 
October, . . , 
November,. 
December,. 


January,  ..  . 
February,  .. 

March, 

April, 

May, 

June, 

July 

August 

September,. 
October, . . . 
November,. 
Pecember, . 


per       per 
cent.     cent. 


105 

325 

742 

2934 

107 

350 

8G8 

3322 

109 

375 

1000 

3736 

112 

400 

1104 

4000 

115 

400 

1215 

120 

400 

1342 

125 

425 

1477 

150 

4.50 

1630 

175 

475 

1800 

275 

500 

2030 

300 

545 

2308 

310 

G34 

2593 

April  25,, 
April  30,. 
May  5,, 
3Iav  10.. 
May  15,. 
MaV  20,. 
Mav  25,. 
May  30,. 
June  10,. 
June  15,. 
June  20,. 


CONNECTICUT. 


1777. 


100,  104 
109,  115 
129,  121 
135,  139 


1778. 
146,  152 
160,  170 
175,  186 
203,  214 
230,  245 
265,  281 
303,  332 
348,  370 
400,  429 
464,  500 
545,  584 
634,  679 


for 
one. 

42 
44 
46 
47 
49 
54 
60 
62 
64 
68 
69 


1780. 

for 
one. 

August,. ...  15,  70 

September,.  10,  71 

October,  ...  15,  73 

November,.  10,  73 

November,.  30,  74 

1781. 

February, . .  27,  75 

May,...:...  1,  90 

Jimc, 100 


1779. 
742,  796 
868,  932 
1000,  1048 
1104,  1156 
1219,  1272 
1344,  1404 
1486,  1548 
1631,  1709 
1800,  1908 
2032,  2151 
2340,  2433 
2597,  2740 


1780. 
2932,  3115 
3333,  3533 
3732,  4000 


January, 
February 
Marcii,.. 
April, 


June,. 


NEW  YORK. 

1778. 


146,152 

ICO,  167 

175,  1S6 

203,214 

May,. 230.24.5 


265,  281 


1779. 

742,  796 
aS6,  932 
10()0,  1048 
1104,  1150 
1219,  1272 
1344,  1404 


1780 

2932,  3115 
3333,  3533 
3732,  4000 
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July, 

Augusl,  . . . 
Si'i)tembcr, 
OctolxT,.  . . 
November, 
December, . 


1777. 
for  one 

January, 1-20 

February, 1.10  or  1.9 

March 2.10 

April, 3.10 

May, 4.10 

T  O 

June, 'i 

July, H 

August, 2i 

September, 2f 

October, 3 

November, 3 

December, 3 


1777. 
for  one. 

January, 1^- 

February 11 

March, 2 

April, 2i 

May, 2i 

June, 2^ 

July, 3 

August, 3 

September, 3 

October, 3 

November, 3 

December, 4 


January,  . 
February, , 
March, . . . 


1777. 

1778. 

1779. 

303,  332 
348,  370 
400,  429 
404,  500 

1486,  1548 

mn,  1709 

100, 
109, 

G04 

iir> 

1890,  2151 

2032,  2151 

121, 
133, 

JSEY 

127 
,139 

545,  584 
G31,  679 

2340,  2433 

2597,  2741 

NEW  JEl 

1778. 

1779. 

1780. 

1781. 

for  one. 

for  one. 

for  one. 

for  one. 

4 

8 

42 

75 

9         4 

10 

50 

90 

4 

12 

60 

100 

5 

16 

60 

120 

5 

20 

60 

150 

5 

20 

60 

5 

20 

60 

5 

24 

60 

5 

24 

60 

5 

30 

75 

6 

36 

75 

7 

40 

75 

PEKNSYL" 
1778. 

VANl 

A. 

1779. 

1780. 

1781. 

for  one. 

for  one. 

for  one. 

for  one. 

4 

8 

m 

75 

5 

10 

m 

75 

5 

lOi 

61i 

125 

6 

17 

6U 

160 

5 

24 

59 

225 

4 

20 

6U 

4 

19 

64^ 

5 

20 

70 

5 

24 

72 

5 

30 

72 

6 

38i 

74 

6 

4U 

75 

DELAWARE. 

1777. 

1778. 

1779. 

1780. 

for  one. 

for  one. 

for  one. 

for  one. 

li 

4 
5 
5 

8 
10 

m 

m 

li 

m 

2 

61i 
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1777.  1778. 

for  one.  for  one. 

April, 2i  G 

:Mav 2i  5 

June, 2i  4 

July 3  4 

August, 3  5 

SepU'mbor,  3  5 

October, 3  5 

November, 3  G 

December, 4  G 


1779.  1780. 

for  one,  for  one. 

17  6U 

24  59 

20  Gli 

19  64i 

20 
24 
30 
38J^ 
41' 


MARYLAND. 

1777.  1778.  1779.  1780. 

for  one.  for  one.  for  one.  for  one. 

Jannarv, 1+4  8  40 

FobruaVv, li  5  10  47 

March,.'. 2  5  10  60 

April, 2^  6  17  GO 

]\Iav, 2+  5  24  GO 

June.........       2i  4  20  60 

Julv 3'  4  20  GO 

Augu.st, 3  5  20  65 

September,...       3  5  24  75 

October 3  5  30  85 

November,....       3  C  38i  90 

December,...      4  6  4U  100 


1781. 
for  one. 
110 
120 
140 
IGO 

280  )  or  7  state  dollars, 
280  f  for  one  of  specie. 


1777. 

for  one. 

January, 1+ 

Ffbniarv, li 

March,.' 2 

April, 2i 

Mav 2i 

June, 2i 

July 3 

Aujrust 3 

Beplember, 3 

October, 3 

November, 3 

December, 4 


ymGnoA. 

1778. 
for  one. 

4 

5 

5 

5 

5 

5 

5 

5 

5 

5 

G 

6 


1779. 
for  one. 
8 
10 
10 
16 
20 
20 
21 
22 
24 
28 
30 
40 


NORTH  C^UIOLENA. 
1777.  1778.  1779. 

for  one,  for  one.  for  one. 


Jamiary,. . , 
FcljTuary,. 


3i 
8* 


6 


1780. 
for  one. 

43 

45 

50 

60 

60 

65 

65 

70 

72 

73 

74 

75 


1780. 
for  one. 

32 

85 


1781. 

for  one. 

75 

80 

90 

100 

150 

250 

400 

500 

GOO 

700 

800 

1000 


1781. 
for  one. 
210 
225 
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1777.  1778.  1779.  1780.  1781. 

for  one.  for  one.  for  one.  for  one.  for  one. 

March, li                 3|  7^                 40  250 

April, li                 4  10                 50  2G0 

May, U                 4  10                 60  300 

Juni', If                 4  12i               75  350 

Julv, 2                  4  15                90  400 

August 2i                 4i  18  100  500 

September, 2i                 U  21  125  550 

October, 2+                 4f  25  150  600 

November, 2|                 5  27  175  675 

December, 3                  5i  30  200  725 


SOUTH  CAEOLENA. 

1777.  1778.  1776. 

per  cent.  per  cent.  per  cent. 

Jamiary, 221.10  761 

February, 211.10  832 

March, 267.10  893.10 

April, 108tenp.c.317  966.10 

May, 117  328.10  832 

June, 125.10,1-9  347.10  1177 

July, 139  354.10  1457.10 

August,... 152.10         361.10  1637.10 

September, 166  380.10  1618 

October, 186  405  2040.10 

November, 206  520.10  2596.10 

December, 226  629  3233 


1780. 
per  cent. 
3775 
4217 
4659 
5101 
5245.10 
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Ttxhie  for  the  Payment  of  Principal  and  Interest  of  Loans,  agreeable 
to  thr  Prsolutions  of  Congress  of  the  2Hfh  dai/  of  June,  1780. 
Philadelphia.  Printed  hy  David  (J.  Vlaypoole,  printer  to  the 
Honorable  the  Congress.  M.  DCC.  LXXX.  {Original  in  the 
Philadelphia,  Library.      Tracts  3744,  D.] 

IN  CONGRESS,  JXTNT:  2S,  17S0. 

Whereas,  congress  on  the  18th  day  of  April  last,  resolved  in  the 
words  following,  viz :  That  congress  will  as  soon  as  may  be,  make 
such  provision  for  discharging  or  continuing  the  loans  that  have 
been  made  to  these  United  States,  or  loan  office  certificates,  as  that 
the  holders  of  them  shall  sustain  no  loss  thereon  by  any  depreciation 
of  the  bills  loaned  subsequent  to  the  respective  dates  of  the  said 
certificates;  therefore, 

Resolved,  That  the  principal  of  all  loans  which  have  been  made 
to  these  United  States  shall  finally  be  discharged  by  paying  the  full 
current  value  of  the  bills  when  loaned  ;  which  payment  shall  be  made 
in  Spanish  milled  dollars,  or  the  current  exchange  thereof  in  other 
money,  at  the  time  of  payment. 

That  the  value  of  the  bills,  when  loaned,  shall  be  ascertained  for 
the  purposes  above  mentioned,  by  computing  thereon  a  progressive 
rate  of  depreciation,  commencing  with  the  first  day  of  September, 
1777,  and  continuing  to  the  18th  day  of  March,  1780,  in  geometri- 
cal progression  and  proportion  to  the  time,  from  period  to  period,  as 
hereafter  stated,  assuming  the  depreciation  at  the  several  periods  to 
be  as  follows  :  On  the  first  day  of  March,  1778,  one  dollar  and  throe 
quarters  of  a  dollar  of  the  said  bills  for  one  Spanishcd  milled  dol- 
lar; on  the  1st  of  September,  1778,  as  four  of  the  former  for  one  of 
the  latter;  on  the  1st  day  of  March,  1779,  as  eighteen  of  the  former 
for  one  of  the  latter ;  and  on  the  18th  day  of  March,  1780,  as  forty 
of  the  former  for  one  of  the  latter. 

That  the  principal  of  all  certificates  that  have  been  taken  out  since 
the  18th  day  of  March  last,  shall  be  discharged  at  the  rate  of  one 
Spanish  milled  dollar,  or  the  current   exchange  thereof  in  other 
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money,  at  the  time  of  payment,  for  forty  dollars  of  the  said  bills  of 
credit  received  on  loan. 

That  the  principal  of  all  certificates  that  shall  hereafter  be  taken 
out,  until  the  further  order  of  congress,  be  discharged  at  the  same 
rate  and  in  the  same  manner  as  those  that  have  been  taken  out  since 
the  18th  day  of  March  last. 

That  the  interest  on  loan  office  certificates,  at  the  rate  of  six  per 
cent  per  annum,  computed  on  the  principal,  ascertained  as  afore- 
said, shall  be  discharged  annually,  in  like  manner  as  the  principal, 
until  the  principal  shall  be  paid  ;  provided,  nevertheless,  that  the 
same  interest  and  mode  of  payments  on  certificates  taken  out  before 
the  1st  day  of  March,  1778,  shall  be  continued  as  at  present,  until 
the  principal,  ascertained  as  aforesaid,  shall  be  ready  to  be  dis- 
charged. 

Ordered,  that  the  board  of  treasury  prepare  the  proper  tables  for 
direction  of  the  commissioners  of  the  continental  loan  offices  in  the 
several  states  in  paying  off  the  principal  and  interest  of  loans,  agree- 
able to  the  foregoing  resolutions. 

Geo.  Bond,  Deputy  Secretary. 

(Extract  from  the  minutes.) 

Treasury  Office,  Jidy  29,  1780. 

In  pursuance  of  the  foregoing  act,  and  on  the  principle  therein 
laid  down,  the  following  table,  for  direction  of  the  commissioners  of 
the  continental  loan  offices  in  the  several  states,  in  paying  oflF  the 
principal  and  interest  of  loans,  is  prepared,  showing  the  value  of  one 
hundred  dollars  of  the  currency  of  the  United  States  loaned  at  any 
time  before  the  1st  day  of  September,  1777,  and  the  18th  day  of 
March,  1780,  in  specie  with  its  interest  for  a  year. 

It  is  to  be  observed  that  the  specie  value  of  one  hundred  dollars, 
found  on  any  day  within  the  table,  is  to  be  multiplied  by  the  num- 
ber of  hundreds  expressed  in  the  certificate  of  the  same  date,  whose 
value  in  specie  is  required,  and,  in  like  manner,  the  interest  arising 
thereon,  and  the  answer  will  be  obtained. 

See  example. 
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Example. 

The  specie  value  of  a  certificate  of  $500,  and  its  interest, 
loaned  the  1st  day  of  May,  1770,  as  required  on  that 
day  :  by  the  table  the  specie  vaUieof  one  hundred  current 
dolhirs  is  eight  dollars  f.^ths  of  a  dollar,  and  Jth  parts 
of  a  ninctietli,  which,  multiplied  by  five,  gives  forty- 
one  dollars,  thirteen  ninetieths  and  one-eighth  for  the 
principal. 

The  interest  thereon  ijths  and  |ths,  multiplied  by  5.  the 
number  of  hundreds  in  the  certificate,  gives  two  dollars, 
forty-one  ninetieths  and  seven-eights  of  a  ninetieth  for 
its  interest  in  specie. 


DoUs.  90thB.  8the. 
8      20       6 


11     lo 


11 


41 


Tahlc  sIioiciiKj  the  Valve  in  Specie  of  One  Hundred  Dollars,  Con- 
tinental Currency. 

1TT7.  dol.  90th8.    1777.  dol.  OOths.   1777.  del.  OOths. 


1777.    dol.  90ths. 

100 

9l»  62 

99  34 

99  (5 

98  69 

98  41 

98  14 

97  77 


Sept.  1, 

'2, 

3, 

4, 

5, 

6, 

7, 

8, 

9, 

10, 

11, 

12, 

13, 

14, 

1"), 

16, 

17, 

18, 

19, 

20, 

21, 

22. 

23, 

24, 

25, 

26, 

27, 

28, 

29, 


95 
95 
94 


97  50 

97  25 

96  85 

96  59 

96  32 

96  5 

95  68 


42 
15 
79 


94  52 

94  26 
94 

93  64 

93  38 

93  12 

92  7ti 

92  50 

92  24 

91  89 

91  63 


30, 
Oct.  1, 

0 

4, 
5, 
0, 

4, 

8, 

9, 
10, 

11, 
12, 
13, 
14, 
15, 
16, 
17. 
18, 
19, 
20, 
21, 
22 
23', 
24, 
25, 
26, 
27 
28! 


91 
91 
90 
90 
90 
90 
89 
89 
89 
88 
88 
88 
88 
87 
87 
87 
87 
86 
86 
86 
85 

a5 

85 
85 
84 
84 
84 
84 
83 


38  29, 

12  30, 

77  31, 

52  Nov.  1, 


27 

1 
66 
42 
17 
82 
57 
33 

8 
73 
49 
25 

1 
66 
43 
18 
84 
60 
37 
13 
79 
56 
32 

9 
75 


2, 

3, 

4, 

5, 

6, 

7, 

8, 

9, 

10, 

11. 

12, 

13, 

14, 

15, 

16, 

17, 

18, 

19, 

20, 

21, 

22, 

23, 

2,5, 
26, 


83  52 
83  29 


83 
82 


82 
81 


82  50 
82  27 


4 
71 


81  48 

81  26 

81  3 

80  70 

80  48 

80  26 

80  3 

79  71 

79  49 

79  27 

79  5 

78  73 

78  51 

78  29 

78  7 


77  76 

77  54 

77  32 

77  11 

76  80 

76  58 


28, 

29, 

30, 

Dec.  1, 

o 

~', 

3, 

4, 

5, 

6, 

7, 

8, 

9, 

10, 

11, 

12, 

13, 

14, 

15, 

16, 

17, 

18, 

19, 

20, 

21, 

22 

23i 

24, 


76  37 
76  16 


To 
75 
75 
75 
75 
74 
74 
74 
74 


84 
63 
42 
21 

70 

49 

28 

8 


73  77 

73  56 

73  36 

73  16 

72  8.5 

72  65 

72  45 

72  25 


5 

74 
55 
35 


71  15 

70  8,5 

70  (>5 

70  46 

70  26 

70  7 
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irn. 

dol. 

OOthf.. 

1778. 

,  dol. 

OOths, 

1778.  dol. 

OOtbs 

1778. 

dol.  OOths. 

20, 

69 

77 

12, 

60 

20 

2, 

49 

44 

21, 

39  63 

27, 

69 

58 

13, 

60 

3 

3, 

49 

24 

23, 

39  47 

28, 

69 

38 

14, 

59 

77 

4, 

49 

4 

23, 

39  33 

29, 

69 

19 

15, 

59 

60 

5, 

48 

74 

24, 

39  16 

30, 

69 

16, 

59 

43 

c, 

48 

54 

25; 

39 

31, 

68 

71 

17, 

59 

27 

7, 

48 

35 

26, 

38  74 

1778. 

18, 

59 

'10 

8, 

48 

15 

27, 

38  58 

Jan.  1, 

68 

52 

19, 

58 

84 

9, 

47 

86 

28, 

38  43 

2, 

68 

32 

20, 

58 

67 

10, 

47 

66 

29, 

38  37 

3, 

68 

13 

21, 

58 

51 

11, 

47 

47 

30, 

38  13 

4, 

67 

85 

22, 

58 

35 

12, 

47 

28 

31, 

37  87 

5, 

67 

66 

23, 

58 

19 

13, 

47 

9 

Jiine  1, 

37  71 

6, 

67 

47 

24, 

58 

2 

14, 

46 

80 

0 

37  56 

7, 

67 

28 

25, 

57 

76 

15, 

46 

61 

3! 

37  41 

8, 

67 

9 

26, 

57 

60 

16, 

46 

42 

4; 

37  26 

9, 

66 

81 

27, 

57 

44 

17, 

46 

23 

5, 

37  11 

10, 

66 

63 

28, 

57 

28 

18, 

46 

5 

6, 

36  86 

11, 

66 

44  March  1, 

57 

12 

19, 

45 

76 

t , 

36  71 

13, 

66 

25 

2, 

56 

79 

2o; 

45 

58 

8, 

36  56 

13, 

66 

7 

3, 

56 

56 

21, 

45 

39 

9, 

36  41 

14, 

65 

78 

4, 

56 

34 

23, 

45 

21 

10, 

36  26 

15, 

65 

66 

5, 

56 

11 

33, 

45 

3 

11, 

36  12 

16, 

65 

43 

6, 

55 

78 

24, 

44 

74 

12, 

35  87 

17, 

65 

24 

7, 

55 

56 

35, 

44 

56 

13 

35  73 

18, 

65 

5 

8, 

55 

33 

26, 

44 

38 

14, 

35  58 

19, 

64 

77 

9, 

55 

11 

27, 

44 

20 

15, 

35  44 

20, 

64 

59 

10, 

54 

79 

28, 

44 

3 

16, 

35  29 

21, 

64 

41 

11, 

54 

56 

29, 

43 

75 

17, 

35  15 

23, 

64 

24 

12, 

54 

34 

30, 

43 

57 

18, 

35   1 

23, 

64 

6 

13, 

54 

13 

May  1, 

43 

40 

19, 

34  77 

24, 

63 

78 

14, 

53 

81 

i 

43 

23 

20, 

34  63 

25, 

63 

60 

15, 

53 

59 

3, 

43 

5 

21, 

34  49 

26, 

63 

43 

16, 

53 

37 

4, 

42 

77 

22, 

34  35 

27, 

63 

25 

17, 

53 

16 

5, 

43 

60 

23, 

34  21 

28, 

63 

7 

18, 

53 

84 

6, 

43 

43 

24, 

34   7 

29, 

62 

80 

19, 

53 

63 

7, 

43 

26 

25, 

33  83 

30, 

62 

63 

20, 

53 

43 

8, 

42 

9 

26, 

33  70 

31, 

62 

45 

21, 

53 

20 

9 

41 

81 

27, 

33  56 

Feb.  1, 

62 

27 

22, 

51 

89 

10, 

41 

65 

28, 

33  43 

2, 

62 

10 

23, 

51 

68 

ll! 

41 

48 

29, 

33  29 

3, 

61 

83 

24, 

51 

47 

12, 

.41 

31 

30, 

33  16 

4, 

61 

66 

25, 

51 

27 

13, 

41 

14 

July  1, 

33   2 

5, 

61 

48 

26, 

51 

6 

14, 

40 

88 

2; 

33  79 

6, 

61 

31 

27, 

50 

75 

15; 

40 

71 

3, 

33  66 

7, 

61 

14 

28, 

50 

55 

16, 

40 

55 

4, 

22  53 

8, 

60 

87 

29, 

50 

34 

17, 

40 

38 

5, 

32  39 

9, 

60 

70 

30, 

50 

14 

18, 

40 

22 

6, 

32  26 

10, 

60 

54 

31, 

49 

84 

19, 

40 

6 

?: 

32  13 

11, 

60 

37.  Apr 

•  1, 

49 

64 

20, 

39 

80 

8, 

32 

27 
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177S.  dol.  OOths.  1778.  dol.  90th8.          1778.    dol.  90th9.          177S.  dol.  OOths. 

9,    31  77  27,    25    51  15,    20  3,  15  55 

10  31  64  28,  25  40  16,  19  81  4,  15  48 

11  31  52  29,  25  30  17,  19  72  5,  15  40 

12,  31  39  30,  25  20  18,  19  63  '  6,  15  33 

13,  31  26  31,  25  10  19,  19  54  7,  15  26 

14,  31  14  Sept.  1,  25  Oct.  20,  19  45  8,  15  19 
15  31  1  2,  24  78  21.  19  36  9,  15  13 

16,  30  79  3,  24  67  22,  19  28  10,  1^5  6 

17,  30  06  4,  24  56  23,  19  19  11,  14  89 
18  30  54  5,  24  44  24,  19  10  12,  14  82 
19,  30  41  6,  24  33  25,  19   1  13,  14  75 

20  30  29  7,  24  22  26,  18  83  14,  14  69 

21  30  17  8,  24  11  27,  18  74  15,  14  62 
22'  30  5  9,  24  28,  18  65  16,  14  55 
23  29  82  10,  23  79  29,  18  57  17,  14  48 
24'  29  70  11,  23  68  30,  18  49  18,  14  42 
25'  29  58  12,  23  58  31,  18  40  19,  14  35 
26'  29  46  13,  23  47  Nov.  1,  18  32  20,  14  29 
27  29  35  14,  23  30  2,  18  23  21,  14  22 
28'  29  23  15,  23  26  3,  18  15  22,  14  16 
29'  29  11  16,  23  15  4,  18  7  23,  14  9 
30'  28  89  17,  23  4  5,  17  89  24,  14  3 
31  28  77  18,  22  84  6,  17  80  25,  13  87 

Auc.  1'  28  66  19,  22  74  7,  17  72  26,  13  80 

2'  28  54  20,  22  63  8,  17  64  27,  13  74 

3'  28  43  21,  22  53  9,  17  56  28,  13  68 

4  28  31  22,  22  43  10,  17  48  29,  13  61 

5'  28  20  23,  22  32  11,  17  40   •   30,  13  55 

G     28  8  24,  22  22  12,  17  32  31,  13  49 

7'  27  87  25,  22  12  13,  17  24  Jan.  1,  13  43 

8'  27  76  26,  22   2  14,  17  17  (1779.)  2,  13  37 

9'  27  64  27,  21  82  15,  17   9  3,  13  31 

10'  27  53  28,  21  72  16,  17   1  4,  13  25 

11'  27  42  29,  21  62  17,  16  83  5,  13  18 

12'  27  31  30,  21  52  18,  16  76  6,  13  12 

13  27  20  Oct.  1,  21  43  19,  16  68  7,  13  7 

14'  27  9  2,  21  33  20,  16  60  8,  13  1 

15'  26  88  3,  21  23  21,  16  53  9,  12  85 

IC'  26  77  4,  21  13  22,  16  45  10,  12  79 

n'  26  66  5,  21   4  23,  16  38  11,  12  73 

18*  26  56  6,  20  84  24,  16  30  12,  12  67 

19'  26  45  7,  20  75  25,  16  23  13,  12  61 

20'  26  34  8,  20  65  26,  16  15  14,  12  55 

21'  26  24  9,  20  56  27,  16   8  15,  12  50 

22'  26  13  10,  20  46  28,  16   1  16,  12  44 

23'  26  2  11,  20  37  29,  15  83  17,  12  38 

24*  25  82  12,  20  28  30,  15  76  18,  12  33 

25'  25  71  13,  20  18  Dec.  1,  15  09  19,  12  27 

26*  25  01  14,  20   9  2,  15  63  20,  12  32 
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177fl 

.  dol. 

OOlhs 

1770. 

dol. 

OOthf 

177S 

.  dol 

nOthH.   1779. 

dol.  OOtha. 

31 

13 

16 

13, 

9 

58 

May  1, 

8 

20 

20, 

7   1 

23 

13 

10 

13, 

9 

56 

2, 

8 

18 

21, 

6  89 

23 

12 

5 

14, 

9 

53 

y, 

8 

15 

22, 

6  87 

34 

11 

89 

15, 

9 

50 

4, 

8 

13 

23, 

6  85 

25 

11 

84 

16, 

9 

47 

•'>, 

8 

11 

24, 

6  83 

2« 

11 

79 

17, 

9 

45 

«, 

8 

8 

25, 

6  81 

27, 

11 

73 

18, 

9 

43 

7, 

8 

6 

26, 

6  79 

28 

11 

68 

19, 

9 

39 

8, 

8 

4 

27, 

6  77 

3!), 

11 

63 

30, 

9 

36 

^, 

8 

1 

28, 

6  75 

30 

11 

57 

21, 

9 

34 

10, 

7 

89 

29, 

6  73 

31, 

11 

53 

22, 

9 

31 

11, 

7 

87 

30, 

6  71 

Feb.  1 

11 

47 

23, 

9 

38 

12, 

7 

85 

July  1, 

6  69 

2 

11 

41 

24, 

9 

36 

13, 

7 

82 

2, 

6  67 

3, 

11 

36 

25, 

9 

23 

14, 

7 

80 

3, 

6  65 

4 

11 

31 

26, 

9 

20 

15, 

7 

78 

4, 

6  63 

5 

11 

36 

27, 

9 

18 

16, 

7 

75 

5, 

G  61 

G 

11 

31 

28, 

9 

15 

17, 

7 

73 

6, 

6  59 

11 

16 

29, 

9 

12 

18, 

7 

71 

7, 

G  57 

8 

11 

10 

30, 

9 

10 

19, 

7 

69 

8, 

6  56 

9 

11 

5 

31, 

9 

7 

20, 

7 

67 

9, 

6  54 

10 

11 

April  1, 

9 

5 

21, 

7 

64 

10, 

6  52 

11, 

10 

85 

3, 

9 

3 

33, 

7 

62 

11, 

6  50 

13, 

10 

80 

3, 

8 

89 

33, 

7 

60 

12, 

6  48 

13 

10 

75 

4, 

8 

87 

24, 

7 

58 

13, 

6  46 

14, 

10 

71 

5, 

8 

84 

25, 

7 

55 

14, 

6  44 

15, 

10 

66 

6, 

8 

83 

26, 

7 

53 

15, 

6  43 

16 

10 

61 

7, 

8 

79 

27, 

7 

51 

16, 

6  40 

17, 

10 

56 

8, 

8 

77 

28, 

7 

49 

17, 

6  39 

18, 

10 

51 

9, 

8 

74 

29, 

7 

47 

18, 

6  37 

19 

10 

46 

10, 

8 

73 

30, 

7 

45 

19, 

6  35 

20 

10 

41 

11, 

8 

69 

31, 

7 

43 

20, 

6  33 

31 

10 

37 

12, 

8 

66 

Juue  1, 

7 

40 

21 

6  31 

23 

10 

33 

13, 

8 

64 

2, 

7 

38 

22, 

6  39 

23 

10 

37 

14, 

8 

63 

3, 

7 

36 

23, 

6  38 

24 

10 

33 

15, 

8 

59 

4, 

7 

34 

24, 

6  36 

25 

10 

18 

16, 

8 

57 

5, 

7 

32 

25, 

6  24 

26 

10 

13 

17! 

8 

54 

6 

7 

30 

26 

6  22 

27 

10 

9 

18, 

8 

53 

7 

7 

28 

27 

6  20 

28 

10 

4 

19, 

8 

49 

8 

7 

25 

28 

6  19 

Mar.  1 

,  10 

20, 

8 

47 

9 

7 

23 

29 

6  17 

2 

9 

87 

21, 

8 

44 

10 

7 

21 

30 

6  15 

3 

9 

84 

22, 

8 

43 

11 

7 

19 

31 

6  13 

4 

9 

81 

23, 

8 

39 

12 

7 

17 

Aug.  1 

6  12 

5 

9 

78 

24, 

8 

37 

13 

7 

15 

2 

6  10 

6 

9 

75 

25, 

8 

34 

14 

7 

13 

3 

6   8 

7 

9 

73 

26, 

8 

33 

15 

7 

11 

4 

6   6 

8 

9 

70 

27, 

8 

30 

16 

7 

9 

5 

6   5 

9 

9 

67 

28, 

8 

37 

17 

7 

7 

6 

6   3 

10 

9 

64 

29, 

8 

25 

18 

7 

5 

7 

6   1 

11 

9 

61 

30, 

8 

33 

19 

7 

3 

8 

5  89 
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1779. 

dol. 

OOths, 

1779. 

dol. 

90thB. 

17S0. 

dol. 

90th« 

1.   1780.  dol.  90th!. 

0, 

5 

88 

27, 

5 

15, 

4 

10 

3, 

3  34 

10, 

5 

8(i 

28, 

4 

88 

16, 

4 

8 

4, 

3  32 

11, 

5 

S4 

29, 

4 

86 

17, 

4 

7 

5, 

3  31 

1-, 

5 

82 

30, 

4 

85 

18, 

4 

5 

6, 

3  30 

13, 

5 

81 

Oct.  1, 

4 

83 

19, 

4 

4 

7. 

3  29 

1-t, 

5 

79 

o 

4 

81 

20, 

4 

2 

8, 

3  28 

15, 

5 

77 

3! 

4 

79 

21, 

4 

1 

9, 

3  26 

16, 

5 

76 

4, 

4 

78 

22, 

3 

89 

10, 

3  25 

n, 

5 

74 

5, 

4 

76 

23, 

3 

88 

11, 

3  24 

18, 

5 

72 

6, 

4 

74 

24, 

3 

86 

12, 

3  23 

19, 

6 

71 

4 

73 

25, 

3 

85 

13, 

3  23 

20, 

5 

69 

8, 

4 

71 

26, 

3 

84 

14, 

3  20 

21, 

5 

67 

9, 

4 

69 

27, 

3 

83 

15, 

3  19 

22, 

5 

66 

10, 

4 

67 

28, 

3 

81 

16, 

3  18 

23, 

5 

64 

11, 

4 

65 

29, 

3 

79 

17, 

3  17 

24, 

5 

63 

12, 

4 

64 

30, 

3 

78 

18, 

3  16 

25, 

5 

61 

13, 

4 

63  D 

ec.  1, 

3 

77 

19, 

3  15 

26, 

5 

59 

14, 

4 

GO 

2 

3 

75 

20, 

3  13 

27, 

5 

58 

15, 

4 

59 

3! 

3 

74 

21, 

3  13 

28, 

5 

56 

16, 

4 

57 

4, 

3 

73 

22, 

3  11 

29, 

5 

54 

17, 

4 

55 

5, 

3 

71 

23, 

3  10 

30, 

5 

53 

18, 

4 

54 

6, 

3 

70 

24, 

3   9 

31, 

5 

51 

19, 

4 

53 

7, 

3 

68 

25, 

3   8 

Sept.  1, 

5 

50 

20, 

4 

50 

8, 

3 

67 

26, 

3   7 

2 

5 

48 

21, 

4 

49 

9, 

3 

66 

27, 

3   6 

3*, 

5 

46 

22, 

4 

47 

10, 

3 

64 

28, 

3   4 

4, 

5 

44 

23, 

4 

45 

11, 

3 

63 

29, 

3   3 

6, 

5 

42 

24, 

4 

44 

13, 

3 

63 

30, 

3   2 

6, 

5 

40 

25, 

4 

42 

13, 

3 

60 

31, 

3   1 

7, 

5 

38 

26, 

4 

41 

14, 

3 

59 

Feb.  1, 

3 

8, 

5 

36 

27, 

4 

39 

15, 

3 

58 

2, 

3  89 

9, 

5 

34 

28, 

4 

37 

16, 

3 

56 

3, 

3  88 

10, 

5 

32 

29, 

4 

36 

17, 

3 

55 

4, 

3  87 

11, 

5 

30 

30, 

4 

34 

18, 

3 

54 

5, 

3  86 

12, 

5 

28 

31, 

4 

33 

19. 

3 

53 

6, 

3  85 

13, 

6 

26 

Nov.  1, 

4 

31 

20, 

3 

51 

7, 

3  84 

u] 

5 

24 

2, 

4 

29 

21, 

3 

50 

8, 

3  83 

15, 

5 

22 

3, 

4 

28 

22, 

3 

48 

9, 

3  83 

16, 

5 

20 

4, 

4 

26 

23, 

3 

47 

10, 

2  81 

17, 

5 

18 

5, 

4 

25 

24, 

3 

46 

11, 

2  79 

18, 

5 

17 

6, 

4 

23 

25, 

3 

45 

13, 

2  78 

19, 

5 

15 

7, 

4 

22 

26, 

3 

43 

13, 

2  77 

20, 

5 

13 

8, 

4 

20 

27, 

3 

42 

14, 

2  76 

21, 

5 

11 

9, 

4 

19 

28, 

3 

41 

15, 

2  75 

22, 

5 

9 

10, 

4 

17 

29, 

3 

40 

16, 

2  74 

23, 

5 

7 

11, 

4 

16 

30, 

3 

38 

17, 

2  73 

24! 

5 

5 

12, 

4 

14 

31. 

3 

37 

18, 

2  73 

25, 

5 

4 

13, 

4 

13  Jrtn.  1, 

3 

36 

19, 

2  71 

26, 

5 

2 

14, 

4 

11  (1780.)  2, 

8 

35 

20, 

2  70 
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1780. 

dol. 

OOths 

17S0. 

dol. 

90th9. 

1780. 

dol. 

OOthB. 

1780.  dol.  OOthB. 

21, 

2 

09 

28, 

2 

62 

0, 

2 

56 

13, 

2    49 

23, 

2 

68 

29, 

2 

61 

7, 

2 

55 

14, 

2    48 

23, 

2 

67 

March  1, 

2 

60 

8, 

2 

54 

15, 

2    47 

24, 

o 

66 

2 

2 

59 

9, 

2 

53 

16, 

2    40 

25, 

2 

65 

3. 

2 

58 

10, 

2 

53 

17, 

2    45 

26, 

2 

64 

4, 

2 

58 

11, 

2 

51 

18, 

2    45 

27, 

2 

63 

5, 

2 

57 

12, 

2 

50 

Charles  Lee, 

Secretary. 

(This  table,  after  March  18, 1780,  is  printed  as  found  in  a  contemporary 


document.)  ■ 

1780,  April  1, 3.20 

"     10, 2.09 

"  "     20, 2.00 

"      May  1, 1.81 

"     10, 1.73 

"    20, 1.60 

"      Juuel, l.GO 

"     10, 1.54 

"     20, 1.48 

"      Julyl, 1.43 

"         "     15, 1.38 

"      August  1, 1.34 


1780,  August  15, 1.30 

"      September  1 1.26 

15, 1.22 

"      October,  1, 1.19 

"      15, 1.16 

"      November  1, 1.13 

"      December  1, 1.10 

1781,  January  1 1.07 

"      February  1, 1.04 

"      March  1, 1.00 

"      April  1, 0.75 

"     May  1, 0.60 


Tables  of  Depreciation  found  in  Websfei-'s  Ussai/s,  p.  501. 

1777.  Philadelphia  Mer-  Virginia  Mer-    1779.       Philadelphia  Mer- 

chants' Books.       chants'  Books.  chants'  Books. 

January, li  li  April,....  12^,14,16,22 

February,....  U  U  May, 32,34 

March, 2  2  Juiie, 22,  20,  18 

April, 2  3  July, 18,  19,  20 

May, 2i  2  August, . .  20 

June, 2+  2  Septr.,  ...  20,  28 

July, 3  3  October,..  30 

August, 3  3  Nov.,  ....  33, 45 

September,  . .  3  3  Dec, 45,  38 

October, 3  3  ^l-'*-           ,„   ,_ 

November,...  3  3  January,.  40, 4o 

December, ...  4  4  Feb.   ....  4o,  5o 

1778.  March,...  60,65 

January, 4  4  April, 60 

February, 5  5  May, 60 

March, 5  5  June, ....  60 

April, 6  5  July,  ....  60, 65 

May, 5          .  5  August, . .  65, 75 

June, 4    .  6  Septr 75 


Virginia  Mer- 
chants' Books. 

16 
20 
20 
21 
22 
24 
28 
36 
40 

42 
45 
50 
60 
60 
65 
65 
70 
72 
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Philadelphia  Mer-  Virv'iuia  Mcr- 

1T7S.          chants'  Books.  chants'  Books.     1780. 

Jiilv 4  5 

Auiriist 5  5 

ScpU'inhcr,. . .     5  5 

OctobiT 5  5 

November,...     6  0 

December,  ...     6  6 
ITT'J 

Jamiarv 7,8,9  8 

Fibruarv 10  10 

March,  ." 10,11  10 


Philadelphia  Mer-  Virfrinia  Mor- 
chauts'  Books.      chants"  Books. 


80 


October,.. 

jS'ov., 80,  100 


Dec, 

nsi. 
Jamiarv, 
Fell.,.."...   100,  1-20 


100 
100 


March 
April. 


1'20.  1:3.) 
l:i.-),  21)0 


May, 200,500 


80 

90 

100 

150 
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E. 

Proceedings  against  those  Persons  icho  had  refused  the  Conti- 
nental Notes. 

Proceedings  of  Philadelphia  Committee. ^ 

PniLArtELi'iiiA,  Nov.  7,  1775. 

Information  was  given  that  Messrs.  Owen  Juncn,  Jonathan  Zanc 
and  Joshua  Fisher  tfc  Sous  had  refused  to  receive  the  continental 
bills  in  the  course  of  their  business,  and  on  inquiry  it  appeared  that 
Mr.  Jones  had  not  considered  himself  at  liberty  to  receive  said  bills 
as  provincial  treasurer,  in  which  character  he  had  only  refused  them, 
until  he  had  advised  thereon  with  the  members  of  assembly,  Mr. 
Zanc  having  long  been  confined  to  his  house  by  indisposition. 

Jlesalrcd,  That  Messrs.  Matlack  and  Benercet  wait  on  him  and 
inquire  his  reasons  for  said  refusal. 

Noccniber  14.  The  committee  being  informed  that  Mr.  Joseph 
Richardson,  silversmith,  has  refused  to  take  the  continental  currency, 

Resolved,  That  he  be  desired  to  attend  this  committee  immediately 

Mr.  Richardson  attended  and  acknowledged  that  he  had  refused 
to  receive  the  continental  bills  in  the  course  of  his  business,  and 
alleged  as  his  motive  a  conscientious  scruple  as  said  currency  was 
emitted  for  the  purpose  of  war. 

The  committee  considering  it  of  the  utmost  importance  to  the 
general  weal  that  no  discouragement  should  be  given  to  the  currency 
of  the  bills  issued  by  the  continental  congress,  and  that  it  is  their 
duty  to  take  some  measures  to  prevent  any  such  discouragement, 

Resolved,  That  Messrs.  McKean,  Smith,  Matlack,  Wilcochs  and 
MiUigan  be  a  committee  to  consider  and  report  what  steps  the  com- 
mittee ought  to  take  in  this  matter. 

Kovemher  21.  The  committee  appointed  to  consider  what  measures 
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ought  to  be  taken  in  the  case  of  persons  who  may  refuse  to  receive 
in  the  course  of  their  business,  the  continental  bills,  reported  that 
on  full  consideration  of  the  importance  and  delicacy  of  the  case  they 
were  of  opinion  that  this  committee  ought  to  reler  the  same  to  the 
general  congress,  that  such  measures  may  be  ordered  by  them  as  will 
give  full  and  effectual  remedy  in  this  case  before  any  considerable 
real  injury  may  arise  from  such  refusal. 

Mr.  Thomas  Fisher,  one  of  the  partners  of  the  house  of  Joshua 
Fisher  tC-  Sons  attended  in  committee  and  declared  that  from  con- 
scientious motives  their  house  could  not  accept  this  kind  of  money, 
as  it  is  issued  for  the  purpose  of  war. 

On  motion.  Resolved,  that  Messrs.  Wilcocks  and  Smithhe  directed 
to  wait  on  the  president  of  the  continental  congress  with  a  copy  of 
the  minutes  of  the  committee  concerning  the  refusal  of  the  conti- 
nental bills  by  sundry  persons. 

Extract  from  the  minutes  of  the  committee  of  the  city  and  liber- 
ties of  Philadeljihia. 

Jonathan  B.  Smith,  Secretari/. 

Proceedisgs  of  Dover  (Del.)  Committee,^ 

In  Committee,  Dover,  Jannari/  4,  1776. 

Resolved,  That  the  keeping  up  of  the  credit  of  the  continental  cur- 
rency is  essential  to  support  the  united  colonies  in  their  virtuous 
opposition  to  ministerial  oppression;  and  that  the  refusal  to  take 
said  currency  in  payment  of  debts,  &c.,  will  tend  to  depreciate  the 
value  of  the  same. 

Resolved,  That  it  appears  to  this  committee  by  the  confession  of 
John  Coicyill,  a  residenter  of  Little  Creek  hundred  in  this  county, 
that  he  has  refused,  and  from  conscience  shall  refuse  to  take  said 
continental  money  in  discharge  of  debts  or  for  other  purposes  when 
tendered  to  him. 

Therefore,  xinanimousli/  resolved,  That  it  is  the  opinion  of  this  com- 
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mittee  that  the  aforesaid  John  Cowgill  is  by  such  his  conduct,  an 
enemy  to  his  country  and  ought  to  be  treated  as  such  by  every  friend 
to  American  liberty ;  and  that  they  ought  to  have  no  further  deal- 
ings with  him. 

Signed  by  order  of  the  committee  of  inspection  and  observation 
for  Kent  county  on  Dtlaware. 

Thomas  Rodney,   Chairman. 

Peoceedings  of  Berks  County  (Penn.)  Committee. ^ 

Reading,  January  30,  1776. 

The  committee  of  Berks  county  being  justly  alarmed  at  the 
attempts  of  the  enemies  of  America,  in  the  diflferent  parts  of  this 
province  to  depreciate  the  continental  currency,  and  having  received 
information  that  Gains  Dickenson,  a  public  friend,  has  been  one  of 
'the  instruments  in  propagating  so  fatal  a  measure,  the  committee 
being  determined  to  support  the  said  currency,  sent  for  the  said 
Gains  Dickenson,  who  being  brought  before  them,  made  the  follow- 
ing declaration  which  was  voted  satisfactory  : 

"  Whereas,  I,  the  subscriber,  have  unfortunately  been  guilty  of 
endeavoring  to  depreciate  the  continental  currency,  but  being  now 
convinced  and  satisfied  that  such  a  conduct  is  highly  unbecoming  the 
duty  of  an  American,  and  tends  immediately  to  obstruct  the  measures 
calculated  to  preserve  the  liberties  of  this  country  from  the  cruel  and 
unrelenting  oppressions  of  the  British  court,  do  most  sincerely 
acknowledge  the  heinousaess  of  such  offence,  do  beg  pardon  of  my 
offended  countrymen,  and  do  also  solemnly  engage  and  promise  not 
to  be  guilty  of  a  like  offence  in  future,  but  to  conform  to  such 
measures  as  shall  be  adjudged  necessary  for  the  preservation  of  the 
rights  of  America,  trusting  and  confiding  that  nothing  will  be 
expected  from  me  inconsistent  with  the  religious  principles  of  the 
society  with  which  I  profess.     And  as  a  further  atonement  for  my 
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misconduct,  I  request  this  acknowledgment  to  be  made  public,  in 
hopes  it  may  deter  others  from  committing  the  like  offence. 

"Witness  my  hand  this  thirtieth  day  of  the  first  month,  in  the  year 
of  our  Lord  1770.  Gaius  Dickenson." 

At  the  same  time  one  }YiUiam  GUliland,  who  had  been  some  time 
in  confinement  by  order  of  the  committee,  was  brought  up  and  dis- 
charged after  subscribing  the  following  acknowledgment  of  his  mis- 
conduct : 

"  Whereas,  I,  the  subscriber,  have  been  so  very  wicked  and 
abandoned  as  to  speak  at  sundry  times  disrespectfully  of  the  honor- 
able the  continental  congress,  and  have  also  endeavored  to  depreciate 
their  currency,  for  which  detestable  conduct  I  have  deservedly  been 
confined  in  the  jail  of  this  county  by  the  committee  of  said  county, 
but  being  now  fully  convinced  of  the  hcinousness  and  horrible  ten- 
dency of  such  conduct,  do  hereby,  in  the  fullest  manner,  most  sin- 
cerely beg  pardon  of  my  justly  incensed  countrymen,  and  do  promise 
hereafter  never  to  be  guilty  of  the  like,  but  in  all  instances  to  con- 
form to  such  rules  and  regulations  as  may  be  instituted  by  that  very 
respectable  body,  for  the  preservation  of  our  invaluable  but  invaded 
rights  and  liberties :  and  do  further  request  that  this  my  acknow- 
ledgment be  made  public,  that  others  may  be  deterred  from  follow- 
ing my  shameful  and  wicked  practices. 

In  witness  whereof  I  have  hereunto  set  my  hand  this  thirtieth 
day  of  January,  in  the  year  of  our  Lord  1776. 

William  Gilliland." 

By  order  of  the  committee : 

3L\RK  Boyd,   Chairman. 

Pboceedixos  or  Massachusetts  Council.' 

January  31,  1776. 
Whereas,  the  general  court  have  received  such  information  as 
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that  there  is  reason  to  apprehend  a  confederacy  is  forming  by  some 
evil  minded  persons  in  this  and  other  colonies  which  may  injure  the 
credit  of  the  continental  bills  and  tlie  bills  of  this  and  the  other 
colonies ;  therefore, 

Resolved,  That  it  be  recommended  to  the  committees  of  inspection 
and  correspondence  in  all  the  towns  in  this  colony,  to  make  strict 
inquiry  in  their  several  towns  and  if  they  shall  find  any  person 
within  the  same  endeavoring  in  any  way  whatever  to  prevent  the 
credit  of  the  continental  bills,  or  the  bills  of  this  or  any  other  of 
the  United  Colonies  of  America.,  or  alter  or  counterfeit  the  same, 
that  they  cause  such  persons  to  be  arrested  and  secured,  and  that 
they  give  information  thereof  to  this  court  in  order  that  such  per- 
son may  be  proceeded  with  according  to  the  just  demerits  of  such 
high  crimes  and  misdemeanors,  and  that  this  resolve  be  published 
in  all  the  newspapers  in  this  colony." 

Proceedings  of  Philadelphia  Committee. 

Philadelphia,  January  31,  1776.i 
Whereas,  I,  William  Jarrett,  of  Horsham  township,  Philadelphia 
county,  have  refused  continental  currency,  and  was  led  thereto 
from  an  opinion  of  its  value  and  legality,  but  on  mature  considera- 
tion and  being  showed  the  resolves  of  congress,  am  fully  of  opinion 
that  such  money  is  both  legal  and  of  equal  value  with  any  other 
currency  now  passing  among  us,  and  that  I  shall  in  future  receive 
such  money  and  am  heartily  sorry  for  my  past  refusal  of  it, 

William  Jarrett. 

In  committee  of  Inspection  and  observation, ") 
Phila.,  February  5,  1776.'-'  j 

*'  Whereas,  the  continental  congress  did  lately  resolve  —  That  if  any 
person  should  be  so  lost  to  all  virtue  and  regard  for  this  country  as  to 
refuse  to  receive  the  bills  of  credit  emitted  by  the  authority  of  congress 
or  should  obstruct  or  discourage  the  currency  thereof,  and  be  convicted 
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by  the  committee  of  the  city,  county  or  district  where  he  should 
reside,  such  persons  should  be  deemed  published  and  treated  as  an 
enemy  of  his  country  and  be  precluded  from  all  such  intercourse 
with  the  inhabitants  of  the  colonics. 

^^And  tchereas,  John  Drinker,  hatter,  Thomas  d'  Samuel  Fisher  of 
the  house  of  Joshua  Fisher  &.  Sons,  merchants,  all  of  this  city,  all 
having  been  charged  with  a  breach  of  this  resolve  in  refusing  to 
receive  the  above  bills  of  credit  in  payment  appeared  before  the 
committee,  acknowledged  the  truth  of  the  change,  and  alleged  in. 
their  defence  scruples  of  conscience  thereupon  as  being  money 
emitted  for  the  purpose  of  war. 

This  committee,  pursuant  to  the  trust  reposed  in  them  proceeded 
to  consider  the  charge  and  defence  and  arc  of  opinion  that  if  such 
allegation  was  true  yet  as  the  congress  have  made  no  exception,  and 
as  such  conduct  tends  to  support  the  most  essential  rights  and  liber- 
ties of  their  fellow  citizens,  and  by  destroying  the  means  of  defence 
to  expose  their  lives  and  properties  to  unavoidable  ruin,  it  ought 
not  to  be  admitted  j  but  it  appears  to  this  committee  by  their  own 
acknowledgments  have  heretofore  received  and  do  continue  to  receive 
bills  of  credit  emitted  in  this  and  the  neighboring  provinces  though 
frequently  emitted  for  the  purposes  of  war,  therefore  such  objection 
is  not  well  founded,  nor  the  present  pretence  consistent  with  their 
former  conduct.  This  committee,  therefore  (the  parties  having 
declared  they  did  not  mean  to  appeal  to  any  other  board),  to  hold  up 
to  the  world  the  said  John  Drinker,  Thomas  t{-  Samuel  Fishrr,  as 
enemies  to  their  country,  and  precluded  from  all  trade  or  inter- 
course with  the  inhabitants  of  these  colonies." 

Ordered,    That  the  above  be  published. 

Extract  from  the  Minutes,  P.  Z.  Lloyd,  Secretary. 
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Thomas  Rogers  and  Joseph  Sermon  declared  Enemies  of  their  Country  for  re- 
fusing to  receive  the  Continental  Bills  of  Credit.^ 

Philadelphia,  February  20,  1776. 

Whereas^  the  Continental  Congress  did  lately  resolve,  "  That  if 
any  person  should  be  so  lost  to  all  virtue  and  regard  for  this  coun- 
try, as  to  refuse  to  receive  the  BILLS  of  CREDIT  emitted  by  the 
authority  of  congress,  or  should  obstruct  or  discourage  the  curren- 
cy thereof,  and  be  convicted  by  the  committee  of  the  city,  county 
or  district,  where  he  should  reside,  such  person  should  be  deemed, 
published  and  treated  as  an  enemy  of  his  country,  and  be  preclud- 
ed from  all  trade  or  intercourse  with  the  inhabitants  of  the  colo- 
nies." And  lohereas,  THOMAS  ROGERS  and  JOSEPH  SER- 
MON, both  of  this  city,  having  been  charged  with  a  breach  of  this 
resolve,  in  refusing  to  receive  the  above  bills  of  credit  in  payment, 
appeared  before  the  committee  of  the  city  and  liberties,  acknow- 
ledged the  truth  of  the  charge,  and  alledged  in  their  defence, 
scruples  of  conscience  thereupon,  as  being  money  emitted  for  the 
purpose  of  war. 

The  committee,  pursuant  to  the  trust  reposed  in  them,  proceed- 
ed to  consider  the  charge  and  defence,  and  were  of  opinion,  that 
if  such  allegation  was  true,  yet  as  the  congress  have  made  no  ex- 
ception, and  as  such  conduct  tends  to  subvert  the  most  essential 
rights  and  liberties  of  their  fellow  citizens,  and  by  destroying  the 
means  of  defence,  to  expose  their  lives  and  properties  to  unavoida- 
ble ruin,  it  ought  not  to  be  admitted.  But  it  appears  by  their  own 
acknowledgments,  that  the  above  persons  have  heretofore  received,  and 
do  continue  to  receive  bills  of  credit  emitted  in  this  and  the  neigh- 
boring provinces,  though  frequently  issued  for  the  purposes  of 
war,  therefore  such  objections  is  not  well  founded,  or  the  present 
pretence  consistent  with  their  former  conduct.  This  committee 
therefore  (the  parties  having  declared  they  did  not  mean  to  appeal 


1  Force- 8  Am.  Archives,  4  eeries,  Iv,  1211. 
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to  any  other  board)  do  unanimously  hold  up  to  the  world  the  said 
TIIO-MAS  ROGERS  and  JOSEPH  SERMON,  as  ENEMIES 
to  their  couutry.  and  precluded  from  all  TRADE  or  INTER- 
COURSE with  the  inhabitants  of  the  colonies. 

Onirnd,    That  the  above  be  published. 
[Extract  from  the  minutes,]         J.  13.  Smith,  Secretary. 

PlIILADELPUIA,  February  28,  1775. 
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F. 

Documents  and  Letters  ^  containing  Matter  explanatory  of  and 
relative  to  the  Continental  Money. 

I. 

Letter  of  Michael  Hillegas,  Treasurer  of  the  'United  Slates,  to  the  Board  of  Trea- 
sury, in  relation  to  Counterfeit  Notes  of  the  Emissions  of  111!  and  1778. 
"  Gentlemen  :  I  have  before  me  an  extract  of  3Ir.  Appleton's  letter 
of  the  27th  January  last,  transmitted  me  for  my  opinion  by  your 
honorable  board  ye  17th  instant,  in  the  words  following : 

"  I  find   bills  of  the  same  date  differ  in  some  particulars  and  yet 

"  I  can't  declare  either  of  them  to  be  counterfeited,  particularly 

"  seven  dollar  bills   of  April,  1778,  differs  in  the  word  United  at 

"  the  top  of  the  bills,  yet  neither  of  them   copperplates,  I  should 

"suspect  the  money  was  struck  off  by  two  presses  or  varied  after 

"  striking  off  part,     I  shall  be  glad  of  information." 

On  which  I  would  observe,   that  it  is  impossible  upon  so  general 

a  description   to  give  any  certain  opinion,  not  having  the  bills  to 

view  and  compare  to  see  wherein  the  difference  lay,  I  could  therfore 

wish  31r.  Appleton  had  seat  them. 

I  can  have  no  idea  of  any  alteration  in  the  part  by  him  pointed 
out,  more  than  the  common  wear  of  letters  and  cuts  will  undergo 
by  becoming  more  and  more  blunt  by  long  use ;  the  difference 
by  him  pointed  out  is  in  the  top  border  of  the  seven  dollar  bill, 
which  happens  to  be  a  solid  block  of  metal  on  which  the  cuts  were 
made,  consequently  no  part  thereof  could  shift  or  change  nor  any 
alteration  arise  unless  in  the  way  just  hinted,  viz.  by  long  wear  and 
usage,  during  which  it  always  happens  that  the  cuts  become  more 


1  The  following  documents  from  one  to  eleven  inclusive  are  in  the  valuable  collection 
of  autographs  of  Jekemtah  Colbcbn  Esq.,  of  Boston,  by  whose  kindness  they  are  here 
reproduced. 
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and  more  dull,  and  sometimes  by  an  accidental  hard  lump  or  gravel  in 

the  paper   will  rrith    the  force  of  the  press  break  off"  some  of  the 

lines   in   the    cuts,   or  parts  of  letters.     If  the  foregoing  with  the 

proof  sheets  to  be  sent  Mr.  Appleton'  should  not  remove  his  doubts, 

I  think  he  had  better  send  a  few  of  those  suspected  bills  by  the 

first  Express  which  comes  this  way. 

I  am  Gentlemen, 

Your  most  Obed't.  Servt. 

M.  HiLLEGAS. 

Philadelphia,  Fehruary  19,  1779. 

II. 

KatTianid  Willis's  Account  for  Printing  for  the  ^fassac7lusetts  Loan  Office 
from  February  to  December,  1779.    Paid  January  10,  1780. 
Nathaioel  Appleton,  Esq., 

To  Nathaniel  "Willis  Dr. 

1770. 
Feb'ry  18,    To  advertising  that  constant  attendance  is  given  at  \ 

the  Loan  Office,  for  the  usual  Business  of  deliver-  [•  £3  123. 

iiii:  Heccipts,  Ac,  etc ) 

March  10,    To  pul)lishini,'  an  advertisement  relative  to  a  false  |      q  aa 

report  spread  thro'  the  Town,  »fcc ) 

April      1,    To  advertising  tliat  Loan  Office  certificates  are  ready  I     o  os 

to  deliver  and  as  usual, *.  f     " 

May     20,    To  publisiiing  a  resolve  of  Congress  taking  out  of  ) 

circulation  the  emissions  of  May  20,  1777,  and  )■     3  12 

April  11.  1778 ) 

Sept'r     2,    To  advertising  that  three  millions  eight  hundred  1 

and  filly-two  thousand,  seven  hundred  and  tit\v-  [•     4  10 

si.x  dollars  have  been  destroyed, *  .  \ 

Sept'r     9,    To  publishing  an  advertisement  requesting  the  per-  [      '\  nn 

son  who  sent  two  receipts  to  the  Loan  Office,  &c.,  f 
Dec'r    16,    To  publisiiing  an  advertisement  notityiug  that  the  \ 

dead  emission  would  be  received  till  the  last  of  [■     4  10 

December, ) 

£24  13 
Received  payment  in  full  for  the  above. 

Natu^vniel  "Willis. 
January  10, 1780. 

I  Mr.  Appleton  was  the  commissioner  of  the  Massachusetts  branch  of  the 
United  States  loan  ofUce. 
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III. 

In  Congress,  June  19,  1780. 
Resolved,  That  if  any  person  or  persons  shall  take  and  prosecute 
to  conviction  any  person  who  shall  prepare,  engrave,  stamp,  forgo 
or  print,  or  cause  or  procure  to  be  prepared,  engraved,  stamped, 
forged  or  printed,  the  counterfeit  resemblance  of  any  paper  bills  of 
credit  issued,  emitted  or  made  by  congress,  or  who  shall  counterfeit 
or  sign  the  name  or  names  of  the  signers  to  any  true  bills  to  such 
counterfeit  paper,  with  the  intention  that  such  counterfeit  paper 
shall  be  passed  in  payments  or  received  as  genuine  and  good  bills, 
whether  the  same  be  so  passed  or  received  or  not;  or  who  shall 
payor  tender  in  payment  any  such  counterfeit  money,  or  deliver  the 
same  to  any  other  person  or  persons  with  an  intention  that  such 
counterfeit  paper  be  passed,  paid  or  received,  as  and  for  good  and 
genuine,  knowing  the  same  to  be  forged  or  counterfeited,  upon 
every  such  conviction  and  procuring  a  certificate  thereof,  under  the 
hands  of  the  judges  before  whom  such  conviction  shall  be  had,  or 
either  of  them  ;  such  person  or  persons  shall  receive  of  the  conti- 
nental loan  officer  of  the  state  where  such  conviction  shall  be  had, 
the  sum  of  two  thousand  dollars  in  the  present  continental  currency, 
which  the  said  loan  officer  is  hereby  directed  and  required  to  pay 
out  of  any  public  money  in  his  hands,  and  to  charge  the  same  to 
the  United  States. 

Extract  from  the  Minutes, 

Charles  Thomson,  Secretary. 

IV. 

Letter  from  President  Huntington  to  Nathaniel  Appleton. 

Philadelphia,  June  30,  1780. 
Sir:  By  tlie  act  of  congress  of  the  29th  instant  herewith  en- 
closed you  will  be  informed,  that  Nathaniel  Appleton  and  Joseph 
Henderson  Esquires,  are  appointed   commissioners  on  the   part  of 
29 
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the  United  States,  either  of  them  to  endorse  the  bills  that  shall  be 
emitted  pursuant  to  the  resolution  of  congress  of  the  18th  of  March 
last. 

You  will  please  to  observe  the  same  bills  are  to  be  endorsed  on 
the  part  of  the  United  States  but  by  one  commissioner,  tho'  two 
are  appointed  to  avoid  delay  in  case  of  the  death  or  inability  of  one, 
and  it  may  be  convenient  for  one  to  endorse  the  whole  if  practicable 
without  delay. 

I  am  Sir,  with  much  respect. 

Your  most  obedient  servant, 

Samuel  Huntington,  President. 
Nathaniel  Appleton,  Esquire. 


In  Congress,  Au{jttst20,  1780. 
Resolved,  That  Thomas  Whalley  and  Peter  Boyer  be  appointed 
in  addition  to  Nathaniel  Appleton  and  Joseph  Henderson,  commis- 
sioners on  the  part  of  the  United  States,  any  one  of  them  to  endorse 
the  bills  that  shall  be  emitted  by  the  state  of  Massachusetts  bay 
pursuant  to  the  resolution  of  congress  of  the  18th  day  of  March 
last. 

Extract  from  the  Minutes, 

Charles  Thomson,  Secretary. 


VI. 

Commonwealth  of  Massachusetts,  *) 

Suffolk,  ss.  j     Ocf.  (he  26th,  A.D.  1780. 

This  certifies  that  Benjamin  Blake  of  Boston,  in  the  county  of 
Suffolk,  did  take  and  prosecute  Ebenezer  Burbank  of  Sudbury  in 
the  county  of  Middlesex.  Laborer  at  the  Supreme  Court  of  Judica- 
ture, &c.,  held  at  said  Boston  on  the  last  Tuesday  of  August  last,  to 
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a  conviction  for  unlawfully  uttering  and  paying  to  one  Thomas 
Harlow  eight  false  and  counterfeit  notes  and  bills  of  the  denomina- 
tion of  fifty  dollars,  fabricated  in  imitation  of  the  good,  lawful  and 
current  bills  of  credit  of  the  United  States ;  he,  the  said  Ebenezer, 
knowing  the  said  bills  to  be  forged  and  counterfeit; — which  convic- 
tion appears  of  record. 

Attrs.  Wm.  Gushing,  \  Two  of  the  Justices 

Nath'l  Peaslee  Sergeant,  j        of  said  Court. 

Boston,  October  27th  1780.  Received  of  Nathaniel  Appleton, 
commissioner  of  the  loan  office  in  the  state  of  Massachusetts,  two 
thousand  dollars  of  the  old  emissions  by  virtue  of  the  written  certifi- 
cate in  pursuance  of  a  resolution  of  congress  May  19,  1780,  for 
detecting  any  person  concerned  in  counterfeiting  the  bills  of  credit 
of  the  United  States,  or  uttering  the  same  knowing  them  to  be  such. 

Benj.  Blake. 


VII. 

In  Congress,  November  lOtJi,  1780. 
Resolved,  That  the  commissioners  of  the  continental  loan  offices 
in  the  respective  states  be  and  hereby  are  directed  to  forward  to  the 
continental  treasury  at  Philadelphia  all  such  continental  bills  of 
credit  as  may  have  been  from  time  to  time  lodged  in  their  offices 
pursuant  to  the  act  of  congress  of  the  18th  day  of  March  last, 
having  first  cancelled  them  in  the  mode  prescribed  by  the  resolution 
of  the  first  day  of  Sept.  last,  that  they  may  be  examined  and  burned. 
Extract  from  the  Minutes, 

Cha.  Thompson,  Secretary. 

VIII. 

This  is  to  certify  that  at  the  Superior  Court  of  Judicature  court 
of  Assize  and  General  Goal  Delivery  held  in  Worcester  within  and 
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for  the  count}-  of  Worcester,  upon  the  third  Tuesday  of  September 

last.  John  Williams  of  Shrewsbury  in  said  county,  inn  holder,  was 

legally  convicted  of  uttering  one  false,  forged  and  counterfeit  bill  of 

the   denomination   of  fifty   dollars   to   one   Aaron   Goodale  of  said 

Shrewsbury,  knowing  the   same   to  be  counterfeit,  and  the  said 

Aaron  Goodale   did   take    and   prosecute  the  said  Williams  to  said 

conviction. 

November  IQtTi,  1780. 

WiLLTAM  CusiiiNG.  ")  Two of  the  Justiccs 

>»'atu'l  Peaslee  Sarqeant.  J  of  said  Court. 

November  29,  1780. 
To  all  whom  it  may  concern. 

Received  of  Nathaniel  Appleton,  commissioner  of  the  loan 
office  of  the  state  of  Massachusetts,  two  thousand  dollars  of  the 
old  emissions,  for  Mr.  Aaron  Goodale  as  '^.  his  order  in  pursuance 
of  a  resolution  of  congress  passed  June  19th,  1780,  upon  which 
order  I  have  endorsed  the  same  sum. 

Pr.  Ezra  Bea.man. 


IX. 

Commonwealth  of  Massachusetts,  ) 
Middlesex,  ss.  J 

This  is  to  certify  all  whom  it  may  concern  that  John  Williams  Jr 
of  Shrewsbuuy.  in  the  county  of  Worcester,  was  at  the  Superior 
Court,  of  Judicature,  &c.,  for  sd.  commonwealth  held  at  Cambridge 
within  and  for  the  county  of  Middlesex,  on  the  second  Tuesday  of 
November  instant,  convicted  of  unlawfully  and  knowingly  uttering 
nine  counterfeit  fifty  dollar  bills  to  Joseph  Cleasby,  and  that  the 
said  Joseph  Cleasby  prosecuted  the  said  Williams  to  said  conviction. 

November  ISth,  A. I).  17S0. 

William  CusniNO,  )         Two  of  ye  Justices 


Natii'l  Peaslee  Sargean.  i  of  said  Court 


4 
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Boston,  November  2i)lh,  1780. 
Received  of  Nathaniel  Appleton  corumissioner  of  loans   in  the 
state  of  Massachusetts  two  thousand  dollars  of  the  old  emissions  by 
virtue  of  the  within  certificate,  agreeable  to  a  resolution  of  congress 
passed  June  19th,  1780.  Joseph  Cleasby. 


Philadelphia,  June  19, 1781. 
Sir:  Yours  of  the  7th  ultimo  with  the  six  chests  of  defaced 
money  (old  emissions)  said  to  contain  thirteen  million  and  one 
thousand  six  hundred  and  thirty-seven  dollars,  as  well  as  the  chest 
from  Nicholas  Gilman  Esquire,  of  New  Hampshire,  was  delivered 
me  per  Lieut.  Osgood  Carleton  on  the  11th  instant,  the  whole  of 
which  shall  deliver  to  the  commissioners  appointed  by  congress  for 
burning  the  same.  I  likewise  have  received  yours  of  the  9th  ult. 
■^  post,  copy  of  which  I  have  sent  to  the  Hon'''<^  the  board  of 
treasury,  to  be  (if  they  approve  thereof)  by  them  forwarded  to  con- 
gross,  which  I  hope  may  be  done,  if  not  already  sent  there,  tho'  I 
wish  you  had  wrote  a  letter  to  ye  president  of  congress  mentioning 
something  of  what  you  did  to  me,  it  might  havehad  its  use ;  for 
my  part  I  really  think  some  provision  should  be  made  for  the  pay- 
ment of  the  interest  of  the  new  bills,  as  that  would  in  some  degree 
support  their  credit,  and  guard  against  a  depreciation  which  I 
dread  should  nothing  be  done.  I  am  informed  (tho'  I  do  not  know 
how  true)  that  the  state  of  New  York  have  provided  hard  money  in 
their  state  treasury  for  payment  of  the  interest  of  their  new  bills, 
and  have  not  rely'd  on  congress ;  and  I  think  as  the  mind  of  con- 
gress is  so  much  taken  up  with  the  prosecution  of  this  just  and 
necessary  war  in  defence  of  our  lives,  liberties  and  properties,  and 
in  works  of  general  concern  to  all  the  states,  perhaps  it  would  have 
been  best  if  all  the  states  had  had  it  in  their  power  to  have  done 
the  same  as  New  York.  But  enfre  nous  I  sincerely  wish  the  in- 
terest had  never  been  annexed  originally  to  the  money;  the  idea  of 
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a  circulating  money  bearing  interest  which  is  and  must  be  daily 
accruing,  in  my  opinion  is  really  a  laughable  aflfair  enough,  tho'  I 
don't  chuse  to  say  it  is  ridiculous  oras  some  politicians  say  foolish, 
—  but  as  it  is  at  present  we  ought  now  to  support  it. 

As  to  the  money  you  paid  Lieut.  Carlcton  on  account  of  his  ex- 
pences  coming  with  the  defaced  money,  you  will  please  to  charge 
the  same  in  your  acc'^  of  disbursment  against  the  United  States. 
I  am  sir  with  much  esteem  and  regard 

Your  most  obedient  servant, 

M'.    HlLLEGAS. 


Nath>  Appleton,  Esqr. 


XI. 


(Confidential). 

Board  of  Treasury,   Oct.  IGtJi,  1786. 

Sir  :  The  embarassments  to  which  the  board  are  daily  reduced 
in  making  payments  to  persons  having  claims  on  the  treasury,  on 
account  of  a  general  stagnation  in  the  collection  of  taxes  obliges  us 
to  call  forth  every  resource  in  our  power  to  support  the  form  of  the 
federal  government,  so  long  as  it  can  be  maintained  without  a  more 
efficacious  system  of  general  revenue  than  has  at  present  been 
adopted.  In  exploring  these  resources,  we  observe  that  you  have 
in  your  hands  of  the  new  emission  money  of  the  18th  March,  1780, 
$67,197^  subject   to  the  orders  of  the  United  States  in  congress. 

"We  have  therefore  to  desire  that  you  will  use  your  best  endea- 
vors to  negotiate  for  specie  twenty  five  thousand  dollars  of  the  said 
money  on  the  most  advantageous  terms  you  can  effect  the  same, 
taking  care  to  conduct  this  business  with  so  much  caution,  that  the 
transaction  shall  only  be  known  to  yourself  and  the  broker  whom 
you  may  find  it  necessary  to  employ  in  this  business.  You  will 
Bee  the  propriety  of  cutting  out  these  bills  previous  to  their  being 
issued. 

The  negotiation  of  this  paper  must  be  kept  distinct  from   your 
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other  accounts,  and  you  must  transmit  quarterly  to  this  board  your 
accounts  of  this  transaction,  supported  by  proper  vouchers  in  order 
that  the  proper  entries  may  be  made  thereon  in  the  books  of  the 
treasury.  In  a  late  letter  received  from  Mr  Royal  Flint,  on  the 
subject  of  this  money,  he  gives  his  opinion  that  a  considerable 
quantity  of  it  may  be  negotiated  in  the  space  of  three  months,  at 
the  rate  of  four  for  one.  Confiding  in  your  best  exertions  to  effect 
the  object  entrusted  to  you,  for  the  best  interest  of  the  United 
States,  we  are  sir  with  regard, 

Your  obedient  humble  servants, 
Samuel  Osgood, 
Walter  Livingston, 

Arthur  Lee. 
To  Nathaniel  Appleton,  Esquire, 

Commissioner  of  the  Loan  Office,  state  of  Massachusetts. 


XII. 

Letter  of  the  Marquis  De  Lafayette^ 

Camp,  the  30^A  December,  1777. 
Dear  Sir :  I  come  again  to  trouble  you  about  my  business  — 
but  I  want  some  dollars  from  you  which  I  desire  you  would  send 
me  by  some  opportunity  —  we  shall  make  the  same  conditions  or 
any  other  as  you  may  be  pleased  —  I  expect  gooddill  of  currency 
paper  from  Charleston,  and  if  you  choose,  I  could  let  you  have  it 
with  any  interest  you'l  think  proper  —  in  all  I  desire  you  to  be 
alone  master  of  the  conditions  between  us  —  I  took  already  the 
liberty  of  taking  from  Count  de  send  to  Pulaski  two  hundred 
dollars  which  he  was  to  send  thirty-seven  pounds  10c?.  or  perhaps 
more,  which  I  beg  you  would  give  to  him  or  any  body  from  him  — 
for  the  remains  out  of  those  two  employments  I  hope  you  will  be  so 


^American  Kotes  and  Queries,  January,  1857, 
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good  as  to  send  it  to  me  by  some  occasion  —  I  beg  you  thousand 
pardons  for  being  so  troublesome,  but  my  confidence  itbee  from 
your  kindness  for  me  since  the  first  moment  of  my  arrival  in  this 
country. 

I  gave  in  landing  at  Charleston  every  guinea  I  had  for  currency 
paper  —  I  thought  that  I  could  never  leave  soon  enough  that  eavy 
gold  for  continental  money,  and  as  some  body  proposed  me  some 
trifling  advantage  I  made  to  him  the  most  severe  reproaches  — 
however  I  wish'd  now  to  have  about  fifty  guineas  if  it  was  possible 
and  to  give  for  it  what  interest  or  bills  of  exchange  you  would 
think  proper. 

We  have  no  news  in  camp  since  the  enemy  went  again  to  Philadel- 
phia —  it  is  very  disagreeable  to  be  obliged  by  common  hate  and  every 
rule  of  war  to  acknowledge  that  we  cannot  attack  those  redoubts  in 
our  present  circumstances  without  the  total  ruin  of  the  American 
army  —  attacking  must  not  be  our  present  scheme  —  let  us  have 
men  to  fight — this  is  the  first  thing — let  us  make  soldiers  of 
these  men  as  far  as  so  little  time  will  permit  —  those  things  will 
not  be  done  before  the  spring,  and  if  they  are  done  in  a  right  man- 
ner, the  we  must  exert  ourselves  in  the  field  —  the  building  of  our 
huts  is  advancing  there  I  hope  our  men  will  be  very  comfortable. 

I  have  been  very  glad  to  hear  that  Virginia  took  the  resolution 
of  filling  up  all  his  regular  rgts,  for  my  division  is  very  far  from 
being  strong  in  consequence  of  the  most  part  being  to  be  dis- 
missed soon  — however  before  my  coming  there  great  many  of  'em 
have  been  reenlisted  for  the  war  on  the  condition  of  going  on  fur- 
lough immediately.  With  the  most  affectionate  sentiments  I  have 
the  houpr  to  be,  dear  sir. 

Your  most  obedient  servant, 

Marquis  De  LaFayette. 
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XIII. 


Treasury  Office,  July  6th,  1779. 
Ordered :  That  the  several  Commissioners  of  the  Continental  Loan 
Offices  receive  in  exchange  for  Loan  office  certificates,  indented  re- 
ceipts, issued  by  them  respectively,  for  bills  of  the  emissions  of  May 
20th,  1777,  and  April  11th,  1778. 

Extract  from  the  Minutes. 

Robert  Troup, 

Secretary. 

Circular. 
(The  original  letter  of  which  the  foregoing  is  an  exact  copy,  is  in 
the  possession  of  the  author). 


XIV. 

Letter  of  Michael  Hillegas,  Treasurer  of  the  United  States,  to 
Nathaniel  Appleton,  Commissioner  of  the  Massachusetts  Loan 
Office,  Boston. 

Philadelphia,  May  \^th,  1781. 
Sir:  Yours  of  the  9th  ulto.  came  safely  to  hand,  and  am  obliged 
to  you  for  the  redemption  of  the  counterfeits,  and  have  to  say  as  the 
Treasury  affairs  very  likely  will  receive  some  alterations  by  the 
appointmt  of  Mr.  Robert  Morris,  as  financier,  it  is  probable  after 
some  time,  the  affair  of  the  counterfeits  taken  by  civil  officers  may 
come  under  consideration,  for  the  doing  of  which,  my  mite  shall  not 
be  wanting  so  that  it  may  be  fixed  one  way  or  other.  — I  believe,  I 
already  informed  you  that  the  Legislature  of  Virginia,  by  a  resolve, 
have  indemnified  their  state  treasurer,  as  to  what  counterfeits  he 
had  taken  in  his  office.  The  situation  of  affairs  at  present  here,  are 
30 
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BO  fluctuating,  that  tbe  rates  of  exchange  are  hard  to  be  known  — 
I  hope  however  we  shall  become  more  steady,  when  shall  with 
pleasure  answer  your  request, 

I  am  sir  with  much  esteem  and  regard, 

Your  most  obdt.  Servt. 

M'    HiLLEGAS. 

P.  S.  This  goes  "^  Mr.  Jesse  Brown  who  is  to  bring  punch 
money  from  you.  I  hope  there  will  be  a  distinct  invoice  with  each 
package. 

(The  original  of  the  above  letter  is  in  the  possession  of  the 
author.) 

XV.  1 

C0NC0RD,2  April  ISth,  1777. 
3Ij/  Esteemed  Friend,  drc :  I  am  almost  sick  of  this  world,  and  the 
plane  coats  that  are  in  it  (and  wish  I  had  a  good  title  to  a  better), 
some  of  those  stif  rumps  pretend  to  be  in  the  world,  and  not  ofi"  it, 
high  in  profession,  whose  practice  gives  them  the  lie;  they  are  some 
of  the  keenest  fellows  we  have  amongst  us,  and  to  a  discerning  eye, 
it  is  evident  that  gain  is  their  God.  If  they  have  anything  to  sell, 
they  arc  sure  to  ask  a  continental  price  for  it,  and  then  make  many 
evasions  not  to  take  y^'  money.  Notwithstanding  what  I  have  said 
I  love  and  revere  an  honest  man,  let  his  profession  in  religion  be 
what  it  will.  I  have  taken  about  a  thousand  pounds  of  continental 
and  resolve  money,  first  and  last,  three  hundred  of  which  I  have  past 
since  I  have  been  in  Concord.  I  believe  I  have  not  taken  twenty  shil- 
lings in  any  other  money  but  continental  and  resolve  this  twelve 


>The  following  letter,  No  XV,  and  XVI,  arc  in  the  collection  of  Auto- 
graphs of  Charles  H.  Hart  Esq.,  of  Philadelphia,  through  whose  kindness 
we  have  been  permitted  to  use  them. 

»Dcl.  Co.,  Penn.  [Ed.]. 
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months  or  more.  Yesterday,  Jacob  Koyser,  of  Germantown,  paid 
me  £200  in  continental  money ;  he  gave  the  widow  Warner  £380 
for  the  place  he  morgaged  to  me,  and  is  now  about  selling  it  for 
£800.  I  have  a  mind  to  buy^  place  myself,  but  the  money  is  so 
depreciated,  that  one  must  give  as  much  again  as  a  place  is  worth, 
and  it's  but  few  that  will  take  it  at  any  rate.  They  are  less  afraid  of 
old  Nick. 

I  shall  endeavour  to  make  myself  as  easy  under  my  present  cir- 
cumstances as  I  possibly  can.  I  well  remember  the  time  when  I 
was  not  worth  20s.  in  the  world ;  if  I  should  live  to  see  that  time 
again,  I  desire  to  bless  God  that  I  have  not  been  a  beggar  all  my 
life  time.  If  the  money  i  have  should  die  in  my  hands,  I  must  go 
to  work  again,  and  if  I  can't  do  much,  I  must  do  little.  I  gratefully 
remain  for  the  many  kindnesses  I  received  from  you  and  your  loving 
consort,  during  a  series  of  years  in  your  servis,  may  God's  choicest 
blessing  be  your  reward,  my  best  respect  to  Mrs.  Paschall,  love  to 
Polly,  and  the  rest  of  the  family,  I  remain  with  the  utmost  respect 

sir, 

Your  very  humble  servant, 

John  Blakey. 

N.B.  I  should  come  to  town  to  discharge  two  mortgages  in  the 
office,  but  John  works  almost  every  day  4  of  his  horses,  the  5th  is 
lame  and  like  to  be  so,  the  6th  and  last  is  a  coalt  of  a  year  old,  not 
fit  for  the  saddle. 


XVI. 

Concord,  November  29?^,  1778. 
My  dear  Sir :  We  live  in  an  age,  and  revolution  of  the  world, 
when  too  many  of  its  inhabitants  have  neither  faith,  honour  nor 
conscience,  or  the  feeling  of  humanity  or  common  honesty.  The 
other  day  when  my  cousin  John  was  at  your  house,  he  told  me  the 
widow  Jones  was  there  inquiring  after  me,  in  order  I  suppose  to 
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settle  with  me  in  a  continental  way,  that  is,  to  give  me  for  a 
hundred  pounds  what  is  not  worth  twenty.  The  money  has  been  on 
interest  six  years  and  almost  seven  months,  and  but  one  year's 
interest  paid.     The  principal  of  a  htmdred  pounds  in  continental 

money  at  five  to  one  is, £500,  00  00 

the  interest  for  5  years  and  7  months  is, 167,  10  00 


£067,  10  00 
I  am  riot  fond  of  it  at  any  rate,  as  it  is  of  such  a  depreciating 
nature.  If  she  has  a  mind  to  pay  me  in  hard  money,  it  comes  to 
£133,  10.  I  don't  intend  to  take  any  pay  that  is  not  equivalent  to 
it ;  please  to  tell  her  so  the  first  opportunity,  and  I  shall  take  it  as  a 
great  favour.  *  *  *  The  conditions  in  her  husbands  bond  says  I 
shall  be  paid  without  fraud ;  that  is  all  I  desire. 

Sometime  ago  when  I  had  the  honour  and  happiness  to  live  in 
your  family,  Mrs.  Jones  came  to  me  and  acquainted  me  she  had 
buried  her  husband,  had  lost  a  young  negro  wench,  was  left  with  six 
children,  and  bursted  into  tears,  prop'd.  I  would  not  be  hard  with 
her,  and  I  should  be  a&^  Honestly  Paid.  I  told  her  she  must  not 
cry,  not  break  her  heart,  I  had  never  sued  any  body,  that  I  was  not 
going  to  begin  then,  if  she  could  not  pay  me  then,  I  should  endeav- 
our to  do  without  it.  If  I  had  less  feeling  for  other  people  and 
more  for  myself,  it  whould  perhaps  been  better  for  me  this  day. 
Had  I  gone  to  Philadelphia  last  summer  when  the  English  was 
there,  and  sold  her  house  for  hard  money,  and  paid  myself  out  of 
it,  I  doubt  not  but  she  would  have  said,  I  was  a  hungry  fellow  that 
liad  us'd  her  badly,  but  if  I  know  my  own  heart,  I  should  rather 
loose  all  the  money  than  do  an  ill  thing  to  save  it.  My  dear  friend, 
I  wish  you  the  recovery  of  your  just  debts,  to  your  sattisfaction, 
but  least,  I  should  tire  your  patience  and  my  pen,  I  shall  conclude 
with  subscribing  myself  your  and  Mrs.  Paschall's  unalterable 
^riend,  and  humble  servant,  John  Blakky. 

N.B.  Love  to  my  little  Polly  and  nil  inquiring  friends.  —  When 
a  mortgage  is  paid  ofi",  it  is  required  of  the  mortgagee  to  give  a  receit 
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in  the  margin  of  the  recorded  deed  in  the  office,  and  say  receiv'd 
full  satisfaction  without  fraud,  defalcation,  or  abatement.  How  can 
do  this,  when  I  am  not  paid  its  valuation  or  sum  total. 

Yours,  &c., 


Two  letters  in  reference  to  the  Conventions  of  the  Eastern  States  for 
regxilating  Prices,  &c.  Communicated  from  the  record  hy  Cliarles 
J.  Soadit/  Esq.,  of  Hartford. 

XVII. 

Springfield,  Aug.  6th,  1777. 
Sir :  The  committees  from  the  several  states  of  New  Hamp- 
shire, Massachusetts  Bay,  Rhode  Island,  Connecticut  and  New  York, 
in  pursuance  of  the  proposal  of  the  state  of  Massachusetts  Bay, 
have  met  and  conferred  upon  several  subjects  therein  recommended, 
and  have  passed  a  number  of  resolutions  a  copy  of  which  I  am  di- 
rected to  be  laid  before  the  honorable  congress  for  their  considera- 
tion. The  first  four  of  those  states  the  last  winter  passed  acts  to 
prevent  monoply  and  oppression  in  order  to  support  the  credit  of 
their  paper  currency.  But  the  other  United  States,  not  judging  it 
expedient  to  enact  similar  laws,  hath  in  a  great  measure  prevented 
their  answering  the  good  purposes  for  which  they  were  intended, 
and  has  rendered  very  difficult  if  not  impracticable  fully  to  execute 
the  same,  other  measures  have  therefore  now  been  agreed  upon  for 
the  same  purposes,  the  reasons  of  which  we  apprehend  will  greatly 
depend  upon  the  concurrence  of  the  United  States  in  the  same.  We 
are  so  fully  impressed  with  the  importance  of  drawing  in  and  sink- 
ing the  bills  of  credit  emitted  by  the  several  states,  and  of  the  neces- 
sity of  larger  and  frequent  taxations  to  supply  the  continental 
treasury  and  to  defray  the  charges  of  goverDment.  that  we  have 
earnestly  recommended  it  to  the  several  states  we  respectively 
repj:e§$at,  ^i^ud  we  apprehend  it  wijl  \x9  absolutely  necessary  for  simi- 
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lar  measures  to  be  adopted  by  the  other  United  States  in  order  to 
support  the  credit  of  the  paper  currency  and  to  prevent  any  further 
emissions  for  the  purposes  of  defraying  the  charges  of  the  war  and 
the  support  of  internal  government.  We  submit  the  whole  to  the 
honorable  congress  that  such  measures  may  be  taken  for  that  end  as 
they  in  their  great  wisdom  shall  think  proper. 
I  am  in  behalf  of  the  convention, 

Sir,  your  most  obed»  and  very  humble  Serv', 
Stephen  Hopkins. 
The  Honi^'e  John  Hancock,  Esquire, 

President  of  the  continental  congress  at  Philadelphia. 


XVIII. 

Hartford,  June  10th,  1778. 

Sir:  In  pursuance  of  a  resolution  of  the  honorable  congress  of 
the  22d  of  November  last,  the  general  assembly  of  this  state  ap- 
pointed commissioners  to  meet  those  appointed  by  the  states  of  New 
Hampshire,  Massachusetts  Bay,  Rhode  Island,  New  York,  New 
Jersey,  Pennsylvania  and  Delaware,  at  New  Haven  on  the  15th  of 
January  last,  for  the  purpose  of  advising  the  most  prudent  and 
effectual  measures  for  promoting  and  carrying  into  execution  those 
valuable  and  salutary  purposes  mentioned  in  said  resolutions  of  con- 
gress. 

The  commissioners  went  accordingly  and  reported  that  it  was 
expedient  that  laws  should  be  enacted  in  those  several  states  regulat- 
ing the  price  of  labor,  internal  produce,  &c.,  and  recommended  the 
same  by  very  great  and  weighty  considerations.  This  state,  impressed 
with  a  deep  sense  of  the  salutary  effects  that  would  flow  from  ^ 
system  of  regulation  so  wisely  calculated  to  check  the  rapid  dcpre- 
tiation  and  extortion,  which,  like  a  deluge  threatened  us  with  sudden 
ruin  unless  restrained  by  the  legislatures  conflding  in  our  sister 
states,  that  they  would  at  all   times  cooperate  with  us  in  measures 
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BO  wisely  calculated  and  strongly  recommended  to  promote  the 
general  good  and  save  from  impending  ruin,  did  strictly  adhere  to 
the  recommendatious  of  the  convention  at  New  Haven,  and  we 
understand  that  the  states  of  New  York,  New  Jersey  and  Pennsyl- 
vania have  adopted  similar  measures.  But  unhappy  we  are  to  say, 
that  the  states  of  Rhode  Island,  Massachusetts  Bay  and  New 
Hampshire  have  hitherto  neglected  to  acceed  to  the  regulating 
system  recommended  by  the  convention  at  New  Haven  which  has 
greatly  imbarrassed  us  and  threatens  eventually  to  destroy  the  whole 
plan.  The  inclosed  copy  of  a  letter  addressed  to  the  states  of  Rhode 
Island,  Massachusetts  Bay  and  New  Hampshire  on  the  subject,  will 
show  the  sentiments  of  this  state  as  the  inclosed  copy  of  an  answer 
thereto,  from  the  state  of  the  Massachusetts  Bay  will  theirs.  The 
state  of  Rhode  Island  have  given  us  for  answer  that  their  local 
circumstances  with  respect  to  the  great  state  of  the  Massachusetts 
Bay  are  such  that  it  would  not  answer  any  one  intention  of  congress 
or  the  convention  for  that  state  to  adopt  the  measure  without  a 
concurrent  conduct  on  the  part  of  the  Massachusetts  Bay ;  have 
therefore  postponed  the  consideration  to  a  future  day,  yet  assuming 
as  they  will  on  all  occasions  cooperate  with  the  sister  states  in  every 
measure  that  shall  be  agreed  upon  for  the  good  of  the  whole.  From 
the  state  of  New  Hampshire  no  answer  has  been  received.  t*nder 
these  very  disagreeable  and  embarrassed  circumstances,  considering 
on  the  one  hand,  in  case  the  regulating  act  should  be  suspended  or 
repealed,  that  unbounded  spirit  of  avarice  and  extortion  that  will 
immediately  catch  from  man  to  man  like  the  most  infectious  disease 
corrupt  the  whole  mass  and  in  consequence  produce  such  a  rapid 
depreciation  of  our  currency  as  will  disband  our  armies  and  prevent 
the  raising  new  troops  ;  also  that  the  states  of  New  York,  New  Jer- 
sy  and  Pennsylvania,  who  met  us  in  convention,  having  such  confi- 
dence in  us  to  carry  into  execution  the  regulating  system  as  has 
induced  them  to  cooperate  with  us  in  this  salutary  plan  that  we 
cannot  with  honor  recede  without  mutual  consent  were  it  expedient 
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BO  to  do.  On  the  other  hand  the  supplies  purchased  for  the  use  of 
the  armies  not  only  of  provisions  but  of  cloathing,  various  other 
stores  and  transportation  of  the  same  procured  in  the  states  eastward 
of  this,  at  such  enormous  prices  as  the  very  extended,  but  as  we 
conceive  increasing;  avarice  of  the  vendors  shall  direct.  Also  their 
parts  being  less  infested  with  British  cruisers  their  importations  will 
be  proportionally  increased.  We  must,  therefore,  beg  leave  to  request 
the  immediate  attention  of  congress  to  this  important  object  and 
cannot  but  flatter  ourselves  some  means  may  be  devised  to  render 
effectual  the  plan  pointed  out  by  congress  in  their  resolve  before 
mentioned. 

I  am  with  great  esteem  and  regard, 

(In  behalf  of  the  assembly  of  the  state  of  Connecticut). 

Sir,  Your  Humble  Servant, 
(Jonathan  Turnbull.) 
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Poetry,  Epigrams,  ^-c,  Relating  to  the  Continental  Money. 

The  town  meeting  of  May,  1779,  referred  to  on  page gave 

rise  to  a  ballad  i  in  which  is  found  the  following  verse: 
"The  trained  bands  of  Germantown 
With  clubs  and  bayonets  came  down, 
And  swelled  the  motley  train  ; 
Resolved  to  change,  like  him  of  old, 
Old  bags  and  lamp  black  into  gold, 
Or  chaos  bring  again." 


The  Loyalist  Poetry  of  the  Revolution,  edited  by  J.  Fran- 
cis Fisher  and  Winthrop  Sargeant,  contains  the  following: 
p.  2        The  American  Times. 

"  There  paper  dollars,  meagre  famine  holds." 
p.  28  "Knave  after  knave,  as  easy  we  could  join, 

As  new  emissions  of  the  paper  coin." 
p.  32  "Next  Independence  came,  that  German  charm, 
********* 

That  conj'rer  which  conveys  away  your  gold, 
And  gives  you  paper  in  its  stead  to  hold." 


Epigram  from  Rivington's  Gazette,  Oct.  4,  1780: 
"A  refugee  captain  lost  two  of  his  men  ; 
And  ardently  wishing  to  have  them  again, 
To  the  ^lajor  applied,  on  an  exchange  to  fix, 
And  requested  to  know  if  for  two  he'd  take  six? 
Major  Adams  agreed,  nor  said  a  word  more. 
And  Paddy  was  order'd  to  fetch  them  ashore; 
Who  cried  out  in  surprise:   "  By  Ja  —  s,  my  honey, 
Our  men  now  depreciate  as  fast  as  our  money." 


1  Loyal  verses  of  Stanabury  and  Odell.  —  Munseli,  1860. 

31 
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p.  70.     The  Congress;  written  in  the  spring  of  1776: 

"  With  freemen's  rights  they  wanton  play  ; 
At  their  command,  we  fast  and  pray  ; 
With  worthless  paper  Ihcy  us  pay  ; 

A  fine  device  of  Congress " 


Ode  on  Sir  Henry  Clinton's  Recall. 

Freeman's  Journal,  May  22, 1T82,  quoted  in  McCarthy's  songs.  Vol.  1,  p.  270. 
**^         ******* 

Sir  Henry,  thy  deeds  have  been  mighty  and  many  ! 
You  said  all  our  paper  was  not  worth  a  penny ; 
('Tis  nothing  but  rags,  quoth  honest  Will  Tryon, 
Are  rags  to  discourage  the  sons  of  the  Lion  ?) 

But  Clinton  thought  thus  :   "  it  is  folly  to  fight, 
When  things  may  by  easier  methods  come  right 
There  is  such  an  art  as  counierfeit-ation, 
And  I'll  do  my  utmost  to  honour  our  nation. 

I'll  show  this  damn'd  country  that  I  can  enslave  her 
And  that  by  the  help  of  a  skillful  engraver 
And  then  let  the  rebels  take  care  of  their  bacon, 
We'll  play  'cm  a  trick  or  I'm  vastly  mistaken. 

But  the  project  succeeded  not  quite  to  your  liking; 
So  you  paid  oflF  your  artist,  and  gave  up  bill  sticking. 
But  'tis  an  affair  I  am  glad  you  arc  quit  on 
You  had  surely  been  hnng'd  had  you  tried  it  in  Brittain. 


Tom  Paine  writes  very  severely  of  Sir  llcnry  Clinton's  action  in 
permitting  the  continental  money  to  be  counterfeited  and  sold  in 
New  York.     Crisis,  p.  135,  edit.  Middletown,  N.  J.,  1839. 


Continental  Money.  247 

The  Ghost  of  Continental  Money. 

(From  McCartht/s  Songs,  Vol.  /,  p.  264.) 

Though  I'm  dead  and  forgotten, 

Though  my  carcase  is  rotten, 
And  my  honours  is  sleeping  in  dust, 

Yet  my  visage,  so  hoary, 

Now  rises  before  you, 
To  warn  you  my  friend  of  the  worst. 

I  advise  you  to  lie 

Where  you  are,  and  to  die  — 
Oh  I  — ne'er  to  remove  any  farther: 

Should  you  come  from  the  womb, 

You  would  wish  it  a  tomb 
You'd  curse  both  the  midwife  and  mother. 

Why  need  I  relate 

That  series  of  fate 
Which  plunged  me  in  woe  and  disaster  — 

How  I  first  was  respected, 

And  then  was  rejected, 
And  last  dwind  down  to  a  plaster. 

The  states,  they  united. 

Their  honour  they  plighted. 
But  all  was  a  whim  and  a  sham : 

But  before  my  escape  sir, 

Not  all  I  could  scrape  sir. 
Would  buy  the  poor  soldier  a  dram. 

I  have  lived,  to  be  sure 

A  while,  to  secure 
The  rights  of  a  much  injured  nation 

But  I  got  all  my  living. 

By  a  course  of  deceiving 
That  has  sunk  me  in  utter  damnation. 

.  I'm  dead  and  departed  — 
But  quickly  I  started 
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To  bear  of  your  sudden  conception. 

Old  Tenor  and  I 

Did  sit  down  and  cry 
When  we  thought  of  your  future  deception. 

Enough  we  have  done, 

Without  you  my  son, 
To  turn  the  whole  state  topsy  turvy ! 

Let  our  troubles  then  teach  you, 

We  humbly  beseech  you, 
To  fly  from  a  treatment  so  scurvy. 

But  your  mother  will  say 

She  will  dress  you  up  gay, 
With  garments  all  wrought  from  her  spinning. 

You  had  better,  I  vags 

Live  still  in  your  rags  — 
In  fragrents  of  cotton  and  linen. 

For  your  mother  is  weak 

She's  lame  and  she's  sick, 
And  ((uite  in  a  helpless  condition. 

Not  able  I've  said  it, 

To  keep  up  your  credit, 
Or  save  your  poor  soul  from  perdition. 

She  will  try  but  in  vain 

Your  faith  to  maintain 
By  a  tender  on  suits  and  contentions, 

But  no  one  will  sue. 

What  then  will  you  do, 
You  surely  will  make  feuds  and  dissensions. 

How  will  you  contrire 

My  fate  to  survive 
Your  emblems  are  not  worth  a  farthing. 

The  merchant  will  spite  you, 

The  lawyer  will  slight  you. 
And  priests  will  not  care  for  your  stArring. 
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•There's  a  foe  in  disguise 

That  will  pick  out  your  eyes, 
And  all  your  fine  garments  bespatter. 

He  is  hard  — you  are  soft  — 

Such  struggles  too  oft 
Turn  out  to  the  loss  of  the  latter. 

You  may  strive  and  may  tease 

But  never  will  please  — 
Y'ou  never  will  suit  and  content  all: 

So  stay  where  you  are: 

Or  alas!  you  will  share, 
The  future  of  old  Continental. 


Trumbull's  McFingall. 

N.  Y.  Putnam,  1864,  pp.  160, 161 
CANTO   IV. 

"  I  look'd  and  saw  with  horror  smittenj 

Those  hostile  pow'rs  averse  to  Britain. 

When  lo,  an  awful  spectre  rose, 

With  languid  paleness  on  his  brows  ; 

Wan  dropsies  swell'd  his  form  beneath, 

And  iced  bis  bloated  cheeks  with  death; 

His  tatter'd  robes  exposed  him  bare, 

To  ev'ry  blast  of  under  air  ; 

On  two  weak  crutches  propt  he  stood, 

That  bent  at  ev'ry  step  he  trod. 

Gilt  titles  graced  their  sides  so  slender. 

One,  "  Regulation  "  t'other  "  Tender  "  ; 

Hia  breastplate  grav'd  with  various  dates, 

««  The  faith  of  all  th'  United  States  :" 

Before  him  went  his  fun'ral  pall. 

His  grave  stood  dug  to  wait  his  fall. 

I  started,  and  aghast  I  cried, 

"  What  means  this  spectre  at  their  Bide  T 
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What  danger  from  a  Pow'r  so  vain, 

And  why  he  joins  that  splendid  train  ?" 

"  Alas,  great  Malcolm  cried,  experience, 

Might  teach  you  not  to  trust  appearance. 

Here  stands,  as  drest  by  fierce  Bellona, 

The  ghost  of  Continental  Money, 

Of  dame  Necessity  descended, 

With  whom  credulity  engender'd. 

Tho'  born  with  constitution  frail, 

And  feeble  strengtli  that  soon  must  fail; 

Yet  strangely  vers'd  in  magic  lore. 

And  gifted  with  transforming  pow'r. 

"  His  skill  the  wealth  Peruvian  joins 

With  diamonds  of  Brazilian  mines. 

As  erst  Jove  fell  by  subtle  wiles 

On  Danai's  apron  thro'  the  tiles. 

In  show'rs  of  gold  ;  his  potent  hand 

Shall  shed  like  show'rs  thro'  all  the  land. 

Less  great  the  magic  art  was  reckon'd, 

Of  tallies  cast  by  Charles  the  second, 

Or  Law's  famed  Mississippi  schemes. 

Or  all  the  wealth  of  Southern  dreams. 

For  he  of  all  the  world  alone 

Owns  the  long  sought  Philos'pher's  stone, 

Kestores  the  fab'lous  times  to  view, 

And  proves  the  tale  of  Midas  true. 

O'er  heaps  of  rags,  he  waves  his  wand, 

All  turn  to  gold  at  his  command, 

Provide  for  present  wants  and  future. 

Raise  armies,  victual,  clothe,  accoutre, 

Adjourn  our  conquests  by  cssoign. 

Check  Howe's  advance  and  take  Burgoyn«, 

Then  makes  all  days  of  payment  vain. 

And  turns  all  back  to  rags  again. 

In  vain  great  Howe  shall  play  bia  part, 

To  ape  and  counterfeit  his  art : 
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In  vain  shall  Clinton,  more  belated, 

A  conj'rer  turn  to  imitate  it ; 

When  like  ill  luck  and  pow'r  as  narrow, 

They'l  fare,  like  sor'cers  of  old  Pharaoh, 

When  tho'  the  art  they  understood 

Of  turning  rivers  into  blood, 

And  caus'd  their  frogs  and  snakes  t'  exist. 

That  with  some  merit  croak'd  and  hiss'J. 

Yet  ne'er  by  ev'ry  quaint  device, 

Could  frame  the  true  Mosaic  lice. 

He  for  the  Whigs  his  arts  shall  try, 

Their  first,  and  long  their  sole  ally  ; 

A  patriot  firm,  while  breath  he  draws, 

He'll  perish  in  his  countr^f's  cause; 

And  when  his  magic  labours  cease, 

Lie  buried  in  eternal  peace." 


An  Explanation  of  the  Devices  on  the  Continental  Bills  of  Credit 
with  Conjectures  of  their  Meaning.  (^From  an  Almanac  published 
in  Vlll  :  cited  in  the  Historical  Magazine,  vol.  v,  p.  71.) 

An  emblematic  device  when  rightly  formed,  is  said  to  consist  of 
two  parts — a  body  and  a  mind,  neither  of  which  is  intelligible  with- 
out the  aid  of  the  other.  The  figure  is  called  the  body  —  the  motto 
the  mind.  These  that  I  am  about  to  consider  appear  formed  on  that 
rule,  and  seem  to  relate  to  the  present  struggle  between  the  colonies 
and  the  parent  state  for  liberty,  property  and  safety  on  the  one  hand ; 
for  absolute  power  and  plunder  on  the  other. 

On  one  denomination  of  the  bills  there  is  the  figure  of  a  harp 
with  this  motto:  Majora  Minorihus  Consonant  —  literally  "the 
greater  and  smaller  ones  sound  together."  As  the  harp  is  an 
instrument  composed  of  great  and  small  strings,  included  in  a  strong 
frame,  and  also  so  tuned  as  to  agree  in  concord  with  each  other,  I 
conceive  that  the  frame  may  be  made  to  represent  our  new  govern- 
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ment  by  a  continental  congress,  and  the  strings  of  different  length 
and  substance,  cither  the  several  colonies  of  different  weight  and 
force,  or  the  various  marks  of  people  in  all  of  them  who  are  now 
united  by  that  government  in  the  most  perfect  harmony. 

On  another  bill  is  impressed  a  wild  boar  of  the  forest  rushing  on 
the  spear  of  the  hunter  with  this  motto  :  Aut  Mors  ant  vita  decora: 
—  which  may  be  translated  "  Death  or  Liberty."  The  wild  boar  is 
an  animal  of  great  strength  and  courage,  armed  with  long  and  sharp 
tusks  which  he  well  knows  how  to  use  in  his  own  defence.  He  is 
inoffensive  while  suffered  to  enjoy  his  freedom,  but  when  roused 
and  wounded  by  the  hunter,  often  turns  and  makes  him  pay  dearly 
for  his  temerity. 

On  another  is  drawn  an  eagle  on  the  wing,  pouncing  upon  a 
crane,  who  turns  upon  his  back  and  receives  the  eagle  upon  the 
point  of  his  long  bill,  which  pierces  the  eagle's  breast,  with  this 
motto:  ^^  Ex  it  us  171  dubio  est"  —  The  "event  is  uncertain."  The 
eagle  I  suppose  represents  Great  Britain  ;  the  crane  America:  this 
device  offers  an  admonition  to  each  of  the  contending  parties  —  to 
the  crane  not  to  depend  too  much  upon  the  success  of  its  endeavors 
to  avoid  the  contest  (by  petition,  negotiation,  &c.),  but  to  prepare 
for  using  the  means  God  and  nature  have  given  it;  to  the  eagle  not 
to  presume  on  its  strength,  since  a  weaker  bird  may  wound  it  mor- 
tally. 

**Snnt  duhii  evenius,  incertague  prirlia  martis ; 
Vincitur  hand  raro,  qui propc  victor  eral." 

On  another  bill  we  have  a  thorn  which  a  hand  seems  attempting 
*o  eradicate  :  the  hand  appears  to  bleed  as  pricked  by  the  spines. 
The  motto  is  tSiistinc  vcl  Abstinc :  which  may  be  rendered  '"Bear 
with  me  or  let  me  alone"  or  thus:  ''  Either  support  or  leave  me." 
The  bush  I  suppose  to  mean  America,  and  }he  bleeding  hand  Britain. 
Would  to  God  that  blcoding  were  stopped,  the  wounds  of  the  hand 
healed,  and  its  future  operation  directed  by  wisdom  and  equity  :  so 
ehall  the  hawthorn  flourish  and  form  a  hedge  around  it,  annoying 
with  her  thorns  only  ila  iDvading  enemies. 
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Another  has  the  figure  of  a  beaver  gnawing  a  large  tree,  with  this 
motto  :  Ferseverando  —  "By  perseverance."  I  apprehend  the  great 
tree  may  be  intended  to  represent  the  enormous  power  Great  Britain 
has  assumed  over  us,  and  endeavors  by  force  of  arms  to  tax  us  at 
pleasure,  and  bind  us  in  all  cases  whatsoever  :  or  the  exorbitant 
profits  she  makes  by  monopolizing  our  commerce.  Then  the  beaver, 
which  is  known  to  be  able,  by  assiduous  and  steady  working,  to  fell 
large  trees,  to  signify  America,  which  by  perseverance  in  her  present 
measures,  will  probably  reduce  that  power  within  proper  bounds, 
and  by  establishing  the  most  necessary  manufactures  among  our- 
selves abolish  the  British  monopoly. 

On  another  bill  we  have  the  plant  acanthus,  sprouting  on  all 
sides  under  a  weight  placed  upon  it,  with  the  motto :  Depressa 
Rcsurgit  —  "  Though  oppressed,  it  rises."  The  ancients  tell  us  that 
the  sight  of  such  an  accidental  circumstance  gave  the  first  bint  to  an 
architect  in  forming  the  beautiful  capital  of  the  Corinthian  column. 
This  perhaps  was  intended  to  encourage  us  by  representing  that  our 
present  oppressions  wiir  not  destroy  us,  but  that  they  may  by 
increasing  our  industry  and  forcing  it  into  new  courses,  increase  the 
prosperity  of  our  country,  and  establish  the  prosperity  on  the  base 
of  liberty  and  the  well  proportioned  pillar  of  property,  elevated  for 
a  pleasing  spectacle  to  all  connoisseurs  who  can  take  delight  in  the 
architecture  of  human  happiness. 

The  figures  of  a  hand  and  flail,  over  sheaves  of  wheat,  with  the 
motto  Tribuhitio  DUat  —  '•  Threshing  improves  it"  (which  we  find 
printed  on  another  of  the  bills)  may  perhaps  be  intended  to  admon- 
ish us  that  although  at  present  we  are  under  the  flail,  its  blow  how 
hard  soever  will  be  rather  advantageous  than  hurtful  to  us,  for  they 
will  bring  forth  every  grain  of  genius  and  merit  in  arts,  manufac- 
tures, war  and  council  that  are  now  concealed  in  the  husk,  and  then 
the  breath  of  a  breeze  will  be  sufi&cient  to  sepan-.te  us  from  all  the 
chaff"  of  toryism.  Tribulation,  too,  in  our  English  sense  of  the  word, 
improves  the  mind  ;  it  makes  us  humble  and  tends  to  make  us  wiser. 
32 
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And  threshing  in  one  of  its  senses,  that  of  beating,  often  improves 
those  that  arc  threshed.  Many  an  u-nwarlike  nation  have  been 
beaten  into  heroes  by  troublesome,  warlike  neighbors  :  and  the  con- 
tinuance of  a  war,  though  it  lessens  the  numbers  of  a  people,  often 
increases  its  strength  by  increased  discipline  and  consetjuent  courage 
of  the  number  remaining.  Thus  England  after  her  civil  war  in 
which  her  people  thre.shed  one  another,  became  more  formidable  to 
her  neighbors.  The  public  distress,  too,  that  arises  frOiii  war  by 
increasing  frugality  and  industry,  often  gives  habits  that  remain 
after  the  war  is  over,  and  thereby  naturally  enriches  those  on  whom 
it  has  enforced  those  enriching  virtues. 

Another  of  these  bills  has  for  its  device,  a  storm,  descending  from 
a  black  heavy  cloud  with  the  motto  :  Serenahit — ''  It  will  clear  up." 
This  seems  designed  to  encourage  the  dejected,  who  may  be  too 
sensible  of  present  inconveniences  and  fear  their  continuance.  It 
reminds  them  agreeably  to  the  adage,  that  after  a  storm  comes  a 
calm;  or,  as  Horace  more  elegantly  has  it : 

"  Iii/ormes  hyemes  reducit,  Jupiter  idem  summovit, 
A'on  ti  male  nunc,  el  dim 
Sic  erit  neque  semper  arcum  tendit  Apollo." 

On  another  bill  there  is  stamped  the  representation  of  a  tempest- 
uous sea  :  a  face  with  .swollen  cheeks  wrapped  in  a  black  cloud, 
appearing  to  blow  violently  on  the  waters,  the  waves  high  and  all 
ruUing  one  way.  The  motto  TV  Concitatvr,  which  may  be  rendered 
"  liaised  by  force."  From  the  remotest  antiquity  in  figurative  lan- 
guage, great  waters  have  signified  the  people,  and  waves  an  insur- 
rection. The  people  of  themselves  are  supposed  to  be  as  naturally 
inclined  to  be  still  as  the  waters  to  remain  level  and  quiet.  Their 
rising  here  does  not  appear  to  be  from  any  internal  cause,  but  from 
an  external  power  expressed  by  the  head  Kolus,  god  of  the  winds 
(or  Boreas,  the  north  wind,  as  usually  the  most  violent),  acting 
furiously  upon  them.  The  black  cloud  perhaps  designs  the  British 
parliament,  and  the  waves  the  colonies.     Their  rolling  all  in  one 
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direction  shows  that  the  very  force  used  against  them  has  produced 
their  unanimity.  On  the  reverse  of  this  bill  we  have  a  smooth  sea ; 
the  sails  of  a  ship  on  that  sea  hanging  loose,  to  show  a  perfect  calm  : 
the  sun  shining  fully  denotes  a  clear  sky.  The  motto  is  Ccssantc 
vento  conquiescemus  —  "  The  wind  ceasing,  we  shall  be  quiet."  Sup- 
posing my  explanation  of  the  preceding  device  to  be  right,  this  will 
import  that  when  those  violent  acts  of  power  which  have  aroused 
the  colonies  are  repelled,  they  will  return  to  their  former  tranquility. 
Britain  seems  thus  charged  with  being  the  sole  cause  of  the  present 
civil  war,  at  the  same  time  that  the  only  mode  for  putting  an  end 
to  it  is  thus  plainly  pointed  out  to  her. 

The  last  is  a  wreath  of  laurel  on  a  marble  monument  or  altar,  with 
the  motto:  ASVrecie  — "If  you  act  rightly."  This  seems  intended  as 
an  encouragement  to  a  brave  and  steady  conduct  in  defence  of  our 
liberties,  as  it  promises  to  crown  with  honor  by  the  laurel  wreath 
those  who  persevere  to  the  end  in  well  doing,  and  with  a  long  dura- 
tion of  that  honor  expressed  by  the  monument  of  marble.  A 
learned  friend  of  mine  thinks  this  device  more  particularly  addressed 
to  the  Congress.  He  says  that  the  ancients  composed  for  their 
heroes  a  wreath  of  laurel,  oak  and  olive  twigs  interwoven,  agreeably 
to  the  distich : 

'^  E  lauro,  qiiercu,  atque  olea,  duce,  diyna  Coronu, 
PrudentemJ'ortem,  pacificumque  decet  —  " 

Of  laurel  as  that  tree  was  dedicated  to  Apollo,  and  understood  to 
signify  knowledge  and  prudence  ;  of  oak  as  pertaining  to  Jupiter, 
and  expressing  fortitude;  of  olive  as  the  tree  of  Pallas,  and  as  a 
symbol  of  peace.  The  whole  to  show  that  those  who  are  intrusted 
to  conduct  the  affairs  of  mankind,  should  act  prudently  and  firmly, 
retaining  above  all  a  pacific  disposition.  The  wreath  was  first  placed 
upon  an  altar  to  admonish  the  hero  who  was  to  be  crowned  with  it, 
that  true  fjlory  is  founded  on  and  proceeds  from  piety.  My  friend 
therefore  thinks  that  the  present  device  might  intend  a  wreath  of 
that  composite  kind,  although  from  the  smallness  of  the  work  the 
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engraver  could  not  mark  distinctly  the  differing  leaves.  And  be  is 
rather  confirmed  in  his  opinion  that  this  is  designed  as  an  admonition 
to  the  congress  when  he  is  considering  the  passage  in  Horace  from 
whence  the  motto  is  taken  : 

"  Rex  eris  aium 
Si  rede  faciei." 

To  which  also  Antonius  alludes  : 

"Si rede  faciei,  non  qui  dominatur  erit  rex." 
Not  the  king's  parliament  who  act  wrong,  but  the  people's  con- 
gress, if  it  act  right,  shall  goverp  America. 

Poems  occasioned  by  several  circumstances,  *  *  in  the  present 
grand  contest  of  America  for  Liberty.  By  tlic  Rev.  Wheeler 
Case.     *     *     Ketc  Haven,  1778. 

A  Contest  •  between  the  Eagle  and  the  Crane. 

Composed  February,  1T7C. 

The  morning  all  serene,  the  weather  fair, 
I  walk'd  abroad  to  take  the  pleasant  air; 
As  I  pursue'd  my  walk  and  raised  my  eye,  ^ 

I  saw  an  Eagle  soaring  towards  the  sky ; 
He  spread  his  wings  and  skimmed  along  with  ease, 
Like  a  swift  ship  that's  sailing  o'er  the  seas  ; 
With  Affur  I  was  struck  with  great  surprise, 
To  see  him  form  his  circles  in  the  skies : 
From  his  exalted  sphere  he  now  wiih  pride, 
Look'd  scornful  down  on  every  bird  beside. 
From  this  proud  bird  I  turned  my  eyes  around, 
And  saw  a  Crane  upon  the  marshy  ground ; 
She  had  no  ill  design,  no  ill  she  fear'd. 
No  proud  or  haughty  airs  in  her  appear'd, 
In  a  <lefencele.iH  state  she  stood, 
Her  time  employed  in  picking  up  her  food; 


1  This  refers  to  the  doTico  on  the  continental  bill  for  three  dollars.    Editor. 
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'Till  from  aloft  the  Eagle  swiftly  flies  — 

As  lightning  quick  he  darted  from  the  skies, 

And  struck  her  down :     There  on  her  back  she  lies. 

Severe  and  sudden  was  the  dire  arrest, 

His  crooked  talons  planted  in  her  breast, 

I  thought  for  quarters  she  aloud  would  cry, 

Or  else,  it  seemed  she  certainly  must  die. 

No  timid  cry  I  hear,  no  plaint  of  woe, 

She  is  resolved  to  die  or  kill  her  foe. 

Resentment  doih  her  injured  breast  inspire. 

With  dauntless  courage  and  a  martial  fire ; 

The  little  champion  boldly  raised  her  head 

From  oflF  the  ground  where  she  before  had  fed  ; 

Her  bill  now  pierced  his  throat,  nor  fears  the  Crane, 

She  sucks  the  Eagle's  blood  from  every  vein  : 

He  droops  his  wings  :  all  languid  are  his  eyes, 

He'll  die  unless  he  quit  his  hold  and  flies. 


A  lively  striking  emblem  here  you  see 

Of  George  the  third  and  sons  of  Liberty. 

This  haughty  I'rince,  when  he  began  to  reign 

Did  great  exploits,  defeated  France  and  Spain. 

His  heart  with  pride  was  swell'd  and  lifted  high, 

He  soared  aloft  like  the  eagle  in  the  sky. 

From  exalted  height  he  now  looked  down, 

AVith  pride  and  scorn  on  all  the  kingdoms  'round. 

Not  high  enough,  ambitious  to  be  great. 

Sagely  consults  his  minister  of  State: 

Betwixt  them  both  and  with  the  Devils'  aid. 

The  horrid  scheme  is  formed,  the  plan  is  laid, 

Millions  of  free  born  subjects  to  enslave. 

And  fix  the  yoke  of  bondage  on  the  brave  : 

To  bow  their  necks  beneath  this  iron  yoke. 

They  threaten  death  and  aim  the  fatal  stroke. 

Their  fleets  with  troops  are  hovering  on  the  shore, 
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With  sword  unsheath'd  and  awful  cannon's  roar. 
Like  the  fierce  Eagle  darting  from  the  skies, 
Strikes  down  America,  prostrate  she  lies: 
Good  heavens  I  said  I,  how  sudden  the  arrest, 
AVith  glittering  sword  all  pointed  at  their  breast, 
My  heart  was  smote  with  grief,  alas  I  said  I, 
They'll  loose  their  freedom  and  their  property  : 
Their  souls  too  great  1  they  know  not  how  to  yield, 
To  cry  for  quarter,  or  to  quit  the  field  : 
Freedom's  too  dear  to  lose;  in  this  grand  strife 
They'll  risk  their  all,  their  treasure  and  their  life. 
A  manly  courage  in  their  bosom  glows, 
Fearless  they  meet  their  most  tremendous  foes. 
With  keen  resentment  now  they  raise  their  head, 
Rush  to  the  fight  and  strike  the  Britons  dead. 
These  with  tormenting  anguish  feel  the  Bill, 
Witness  the  blood  that  drenched  all  Bunlier  Hill. 
On  this  blessed  land,  true  liberty  shall  reign. 
While  Britain's  slaves  despair  and  bite  their  chain. 
The  Lord's  your  shield  Americans  fear  not. 
Your  bill  has  pierced  the  lofty  Eagle's  throat; 
The  proud  imperious  Prince  now  feels  his  pains, 
While  fainting  Britain  bleeds  through  all  her  veins. 
Heart  sick  she  groans  —  we  soon  shall  see  her  end. 
Unless  she  spreads  her  wings  and  flies  before  the  wind. 

An    Epigram    on    the   motto   of  a   continental    two   dollar  Bill. 
"  Tribulatio  ditat  "  —  thrashing  makes  rich. 

(From  Towne'8  Erg.  Post,  Feb.  19th,  1778.    Signed  A  Man/land  Loyalitt.) 
That  thrashing  makes  rich  the  Congress  do  know. 
Or  else  on  their  money  thoy  would  not  say  so  ; 
But  what  kind  of  thrasliing  they  do  not  explain, 
Whether  beat  by  the  English,  or  beating  out  grain  ; 
And  since  we're  left  dark,  we  may  fairly  conclude 
That  both  will  enrich  them,  and  both  do  them  good. 
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